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Horizontal Mergers?
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Abstract

In order to maintain the competitive effects, horizontal mergers
that are often perceived as antitrust have been regulated for an index in
market share. Following the perspective of social welfare, this study is
to examine the relationship between horizontal mergers and competitive
effects by taking the market structure into account, and to examine
whether market share is adequate for a regulation index of horizontal
mergers. This study employs the market structure of the Cournot and
Stackelberg models to test the effects of market concentration on social
welfare when a horizontal merger takes place. The findings reveal that
the competitive effects on horizontal mergers depend on the costs down
due to merger and the market structures as well. Viewed in this light,
the level of market share and the change in concentration resulting from
a horizontal merger affect a merger’s evaluation of competitiveness, and
accordingly it is insufficient to regulate horizontal mergers by the index

of market share.
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