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ﬁﬁ%(ﬁfﬁ%@gf%@7kzﬁ%um${¢ﬂd‘ ZANFE T 5 57 5 T 73
AT L RERE o LA DU 85 57U Ty AL BT TS & ) B 5 =
RANBEEAER — BFUE R E TS > AT ERBLEE TS SR
KRR L > o3 M7 T S50 38 B 02 7 IR A5 B0 45 e JRE % v T K 3B
oL ARI > IERE IR E B BT RS R R R E A R
O TIZERZHEEE - FralEEEam B A 2R R - fE®Reyail
A& RN R oK (T B AE AR 2 R E M EIRE ) » AR
T (FERERRARRR S ) LU s RIS 1T R T TR E >
i85 15 43 3R DUR S o L A 3 0t A LA R B 5 (E A b iR B AR HE Ok
- AERBR T - —HERAEATBEEER - BT A LERER
TGRSO > R LA G B P R AT R 0 B S
1R [R50 5 Bl A 1T 7 2B o R ) 5 8O R AE AT R & I -

B E R A ER T SR TP R AT - B RIS S R 1L
2 T Ry K SRS & T3S S A5 HE (gold standard) » * A 5E
RER SO B G AR S 0 HUE R T R A A o ] R SR 1 B A
SRR AR - ] SR A A S R IR T 5 T RN - (B AR (B
Ji%UR (unilateral effect) ) ~ #f & & 755 02 15 v] BE AN Y 5 ) A5 E
ZRRETE (i [FIR (coordinated effect) ) » 58 HJ LAy 5 1 ¢ 4 e AlIAE

UODIEREIRG] AL T ATV DS B S IR R EE R (TS
HEMZ BRERER) o 2B S TS AR TIGE E iL%EF’EJWEI’J
7J<3|fofu‘/m\¥ SE S LR ffﬁf”ffué\%ﬁ‘“ﬁﬂﬁﬁ Rz T SR
LA TUERE MBI KRGS AR S E AR B G IR T
%}%I)ﬁ 54 f*l B 2010 FBEFTZ r7J<3|fo BB (horizontal merger
guidelines) 1 » #¥}% HHI (Herfindahl-Hirschman index) {EfA 1,500 7 $5 & ZE M8
HEATEEH ( E@%éﬁ) %5 HHI KA 2500 HAS& 4@ HHI 8410 200
DLl G R R r LSS T 5 2Rt e RE (BasH)-
PR B B AT /K SRS & o2 AH BRI S B e B 2R TH AR SR 22 DA Rt Tk
e BiFH (Hausman et al., 1994; Nevo, 2000; Ivaldi and Verboven, 2005) -
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W

p=t

ot SRR B ENEE o A TR SRR AR A
R YR BRI > AR IR L A65 A R B ) A R U2 S R B A 3R | -
Fyf&i{t 7347 > Farrell and Shapiro (2010a) 34 £ F B % L i8R 703K
WO i & B A W) B e A E - R DA SE 2 DA 85 o5 A 3R Ry e
A & 2 A2 )20 B EE AT HE SRS & S M i (B A R R J 7
IR - FRETTS5e BRSSO - FE(ER LIRBR TG F - BB
TEEERHEA S B EE MM ZBEER (diversion ratio) » DU AR
LR (gross price-cost margin) & JefE » BIA]E & H 8 B EE o
TEMEE AR A T Al 5B A AH B 2 L (A% BaRIE T > 18
R ARH A -

T A BT 08 BR PO A 02 6 SRR T 55 4 TR B 4 M7 SR A% b iR R 7 3
AT EMTE R E R HPREES TR o AU R
Bk WG ERINEE S T RKE M ~ R TR B
TRERE G AR B A BT RS - AEE BRG] L TAMTLAIRBI A A
SZEEag (BHAYE) F£RE 95 F YR FH S - (B HEGH
BIECERGAERAR (GHEME) EirgsaknaRAR (i
rrEsd) fiaE (BRAZE) Rl EREETESTEEEER
[FIR I PGB T AN [A] 2 R RE I & PR (E R Ay B AU R - 3
98I0 F P Al B i 5 SR e B R k) - AT TS SRR A -
AER BIRERTT » T AREE TG F L IR R AL
FE[A] -

A 7K S 5 P 78 A B BR 03 T3 O SEAS I AH R 73 | - i et
ZEHE M AR EHE T BTN ERBEEER - ZiRET &R
BT L RAGET ~ FUER E S BGEITAS Gt (Hausman

TR B IR A EHRIAUE - MDA R R A SE R ZH AR EAT]
DURIRSTH] > SEETTHRE S RRRE AT © S39b - A iRRERI] I B A5 DU s i R
REAE B i o R T Y Lo AR IO S BB Ak i Pl s P e
BT [RIIRE DUZE SRS B2 B G BB B A R S B IR 2 - DL — B &
55 o

KB 2010 4F T /KCPAESIRELFAT ) TG ER LRI AR 2% -
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et al., 1994; Nevo, 2000; Ivaldi and Verboven, 2005; Ivaldi and Lérincz,
2011; Gaynor et al., 2013)  {HANFTFE - Dl B ERERY 75 KAk 3T Ty
BERYAS SRR AL - FEAIRAKT G R FHIE N E U Rt E
i o S5—J5 > EEB L B TIEEREE WA R TEEEAE
FE ] < B AT R (RERERT > 2014) » (BIFSE B EEBRZ KRS
BT 5 0 HARM PRl R — 2 00 My B /K S el 5 A8 o B B
BREHIE - A EH L - AW FEE I AR /K S & B RS o Bl G FL il b (b
SRR TR LR AEAS LRI T AIEGE - RNt ) - SR B EE S L
BAEETEITRRAGGEH V5 DIt SR E P g - fFEHE
ZB > ATEE KTV AHERZE ML IH B F i T A R R AR TS S R
B WAETHEAUEE B L REM: RS ER - FUE A L5 H B
RVREE B ITROR - TR FEEE0E B R 3 a T 7 - R AT
TNV ELREFRIEREGIERER] - RS EGEARE - Rl
2% DB — s ~ W - ROER S HEETTIE -
ARENE FBIFEERAERE 92 255 1 KHIiREE SRR ETTH
& HER A EE I IRES L HA S - H 3% R R SRR 58 K

&
o PR 5 5 A FURE AR BRI A2 - IRE R PR Bk
512 REE | THMUE S IR REAG G 5 - B PR B By S e IR 5 iR 1T L
BOBE )y - 12 AR BT BGIRER » AR 2 W&l 4% 2 KT R 70
PREE I HAETTRE & -

FEL VP8 2 RINEE S & DU i TEBGEREE R B 100 5 2 HAE
o ATRIAZK S EEFEER KTV ESTS LG RE - 2F
G 2HITE G LA R T AR M - S AN G A ST 4 Rl HE A
WEARE T W& KTV k-RAL OK M55 » A DT Bkbe L3 & &=
[ T i e Al 5 2 T A R B R R SR AT SRR R R R S 0 DUk
IR RS e NS SER S BB AT B R A RE 94 47~ K 95

5

i

2 HPE (2010) ResfTEARE (2011) -
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R R 96 2 i H A RGEITEBE 50%  HAZF MR Ing
B - S VPEEKERFTHE . " RE Rl R Bk
SEREGEETS S AREER 02 —% » B hLEEEE RS
BT RERE > AR IR ARG 5 - AHE - SR R dr S I =
o o 113 45 HE AN A AT A SR (I BE B IR B 2 S5 > BR KTV R
OK [ 4 » IR & B R Y R SR SE -

KRES—EHFA i AR B TRCRN T & - AP AT
b ARGEHEE 50% & o HRER R SRS O R 1 7H 18 Lo PR A e T R
71 BEAEEFEZBEGHCR - MAREARK S ZEREERZED -
MBS - RS AR RS SRR A 15 RZRARRE - WK H
TR A - 7K5E 5 AN BRI > LIRS BRI 35  0OR Z BE g -

3k R B B 1 2 B S 2 B LG TR RN R KTV
FESE > TEFFZ BN ERIE SRS - Eamfr eSS EH NS
K HEIRE R LA IR R RS M7 - E A KA B A L R
AR ST G R R L FUE - AR e Se R A B E AL R E T 5 5T
L BRI FAlEE BT SRR R L s 3 o
Al ERSUHER TR ~ AR ER AT i o BAMERT F AN 48 BR e
(R R SCRRELBE [ > B AG T A R S AR 2 3 BN A A 7R
REBERMER > KIBEEE ZHE - RUSITTH5 5 E R REE
% bR R 7B SE TSR AT LT L B SR SRR 0 I B R B
KTV EESEITE MR 52 FUE - IReT BB SGmEE 5% - &
nnfE A% b ik mIRETE -

AT LA L2 ALK S B AR T i B R RE RS - 1T T8 5 B fE

S LIZEEE > 7F 2007 4E (FTC) v. (Whole Foods Market, Inc.) —Z<rh » #5442

THHEUE Whole Foods Market RIS 55— KA #EHES#E 7 (Wild Oats Markets) °
A2 EBE T RE M E TS B SN AT EEET - EEBRSEES
(Federal Trade Commission, FTC) RlFTRG% S B G B T Bl ey T e
A fEFE 8T | (premium natural and organic supermarkets, PNOS) - 7EE#HY PNOS
HEMMRETSESR T —HAEAEEE > Whole Foods Bl Wild Oats Kif 535
BEI# 20 {32 PNOS 115 - BRI < MR R - 712 A Vamer and Cooper
(2007) -
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% b R R TR AT o BRAMT P SR A Rk B B AR A S — SRR
HERFRHE IR - DFFErR 27 SRR 2R B Al 2 2 A A
Al AR EM ARG Z S ~ SRR BT 55 57 0 A o vk ] DL
B R ATRE IR A K PAS & 25 - WFFERE RSB - R 2K
BRERAERE - KTV MR E TS HIE < SUE Ty Bl iy g8l ~ B
B =K KTV %F > WAEEZHEM KTV ~ IREREESE « #@5% KTV %
HEMA KTV Z 335 - SURNIFE T SUE & 2 hn R I 11 45 i B i
GERMAZRFRE S T REEIBRE TS ) ER kA - HEER
B2 BT % 0 SRR BLAT Sy TH S 5 A R 40% 0 BRE] 95
FZHHE ARG -

F4h > FEBATERS EaRBETTHIEA R (BOTRCRMEEL) » AT
T B 5 A 2 SR L 0y S Sl P A 1 RS R ] B o A sl AR N W] AE
T e 0 BRERIT SEW A SL RS L BLTROR o AR RS VT T
HMF - BRI Sl TS - 350 S R BRI N R = E
3.7% Ed 0.9% > BTl #K S5 IA 35 560G S SRIN S bR R B - A2
LB EFRIETT o MURBFFERIRE REUR - BER AR Ry R
H AT B IR 55 T 5E R MEAE S pa i 23 DLl &3 < B X
EET > WIEFT A EME B AR ER LR - HAE BalArat
AR RE T B GRZ RA BRI v R85 A S B
FERG G ] L (ER% LHRIETT -

HREA ST B RCRAL A ELR G KTV FZE SR 5E 145 R e
SR > AR AR PE BB R KRS & IR
RUERF - JRNAT A fE S LR TTHIE —BFA 5 RS G R EREEZE > JRA]
FEEMERTRT > B2 AR AR R R - DIk S
JRA AR (2 R - DATSKEE St B 5 B R T3 5 S8R B g

AR 2 Fisr i e e S A TR R - DU R SRR
%~ RO R A A E RS LRI T HIEBARET RT3 > 58 3 Higr
S ase Rt B ER ik © 2R 4 BT R TIERE R 04T > B8 5 BT R AR

(G e o
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2. EmBEMSREULER LREDRIHR

FEAETh - BATE B RS B o > nE AT A M
SRR *Zisﬁmsu%imﬁuu%iﬁ%ﬂtﬁ*ﬁﬁé?ﬁqﬁiﬁ&&%ﬂ’ﬂ&@
Fid o BE TR R TR DU AE RS L EREE TGS - BHA KTV 2 i
BE—ELEMBNME » SAIEERBFHEE L - 3L Bertrand {H
H 358 ST By AR SR A S E G R o T A T BRAFTE R R
Jitk o ZEHUHEFE KTV M EMSTRENE - EnBEREE
o B AE < B RS R AT RS -

21 BEMBERE : RABRDINERBEBERE

A 556 e IR W SRR DA s B 5 | 26 R B M o 5 2R DUSRUE 7
R ETi 8 (Davis and Garcés, 2009) - 7E58 22k - 580 &
555 0 ZE i 8 (i T 3 o & 3l (hypothetical monopoly test)Eil fz /]
i HEE A (the smallest market principle) o fBease 45 HEL
E B AEFY FJEBR 4 588 78 ol SR (B AR SR JTRY ZE O - 35 7 T M S 2 i S
il B —FHEA T 55 - EUTEI:H?%WE’JTEX VRS 5 B BSE E ST
A] 37 B BH 3 HLOJE 55 BT o {E 4% F7 Bk (small but significant and
nontransitory increase in price, SSNIP) DI fnEJ&F] » iy 28 5 HIHR
FHBA TS 51 7 o - T/J\rh%%EIJ?EUEUEfm%{i%ELXJ:ﬁ T
b F MG s T - R/ N T 35 R R AR T 5 -

TR 26 e P23, (Katz and Shapiro, 2003, 2004; O’Brien
and Wickelgren, 2003; Farrell and Shapiro, 2008) % 3% F] F i 58 2%
SR (critical loss analysis) BUETEFEAFIFLHESR (aggregate diversion

7

BIANSEHE A B O A R ] R 102 SRRESRE (2013) $28) « T SSuR s 1
PP KTV 364 P&E’iF?F?m%ﬁffﬂxd\ B E R R SR A - B
AR EE B R R A AR R | o HAEAL AR o (B P A A TH
T i e s 5 AR B T S 3 T T K B U BLR AR (Nevo, 2000) - B BFZE£%
Bertrand {8 R R P ER ALAE -
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ratio) R (EREEMEM  F 2 A T R H AR T B IR T iR IR R s
TR R BRGSO EEAR —EEE TR - U2
% Farrell and Shapiro (2008) ¥l 548 < 1A/ BB BR A /4 -

R TS AT A E MBS Ry P BB Ty 8 5 8
Co X Ryl i85 B AT L M B & - a1 A — R M 3
F o B H BT E SR 1008% ZER - IRERTRAERETS
NI ERER Z - BRERESEIAEREEP-OX > RERELEZ
FIE B (P+SP-C) (X-2) - i P38 5 Z R fE 1008 % w8 Al
ZIAF Fo(P+SP-C) (X-2) > (P-C) X = SEFEF R M Fy(P-C)/ P> Lift
AT o R AT R Ry

S Z

s X M
Horr o (1) 206 0 R R fE R 2 5 65 & o D 8 B S EL B - SRR 17
I EFBMEL (actual loss, AL) - (1) MR A A B BT - BEER
HEAZ LIRME > UK B2 R R SR K (critical loss, CL) #4155
# 0 B SRR S R 0 S A A AN R AG E 100S% (ERSH
PRIE S - RE M G EPTRE AR R R E R N a2l -
EIREARIZLE 100S% {EAL FARIE S - RE 0 5 & B 8
EREEZ A - —HERSEELERKREREL - AR EETGIINZ
S A o SR A R A 2 T 35 N P L o2 R T R BB ER
PR o R R R R R A T SRR+ S I PR 528 T 8 T LA R H B
—EmFFETY -

1E 3T B R SR RS 75 2 R =R DL R ik 5 R 5 100S % &
Ao FLrh R fEIE B R T R E R 2 K E - — R EREG% &
SSNIP iR - FE=RELS> - "IHI MR Ry Bertrand 355 5% K - 7
R ARALT - R R0 AR A I8 A1) 2 o P T S 7 SR i B 3k
K& - I :
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M=rg @

Hepo e RyfEBUEE b L FoRTEME - FERT R EEEAR > FEGEA
ANRMERTSER T > Fra RS E MR ER - ik ERE TS

ROPHERIBE ST - MEFIRSER TR TR E T R MR
Fir e A ] fige R T 55 E R B AR - 10 AN 78 28 i A 7 o [ BRp R R 1Y
Bl 0 R SR R R RIS 3R R Y & -

Farrell and Shapiro (2008 ~ 2010b) & HHEFIFL SR> ML -
EER A EMBERER T - B G LI e T % < R - &
st I8 1 E o P T B o T K 58 2 R E R 1 - B A A BRIERE - E
= HEEN Z B 2B (diversion ratio) Dy, k¢

94,
oPy |
9,
oP,

Dy ,z=~

Hepoq,~q, SalRsadh A BUE L Z ZIHER - Py RyEM A Z(H
& i 0q /0P, FyFEdt A KIFRE AL H B #HER - Mog, /0P, B
B A REMRAZRES Z ZHER - £ LIRERT - BEREE
o A KIFRAE AT i 28 o 85 86 &R A EE i Z LB - Farrell and Shapiro
(2008) EE MBI EIR (aggregate diversion ration, ADR)EyEE 5, 4
PRI 38 A5 it 07t 2K o 985 5 5 o A EL L i A5 528 T B 2 i oL BB - R
KA HRETSNA 3 HEM - HEM A IRER - Ed 4 ZHE
# MR S0 BLA - AL B ZPHEE BIF 20 BN EA C ZHEE L
F+ 20 B4 > QI Dy p BD, o5k 0.4 > H ADR 5 0.8 -

Ll ET G R G E AT EE T E S E i 100S %2
SSNIP » 7 HAM C s 8 it Ry ¥ HL 3R KR e N - U BB HR R
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9445 B 7 43 LR T BT IRy 100S(1-ADR)Nel % » P FH 7 it 7 SR
T R MR R BN B R > ATeEs (1) A B M o A T e o2
PRy

S _QADRS_ .S
S M S 3)

HIVE MRS W R KR SRR ORI - {328 i1 B ] LSRR S i o 7 1
MBS - EEEENE - ERABERTTEC RS - B
FE finn it SRASC T SR MO BGEs » ECE BUIRER A RO R - R Bl A &

T SR 5 T A9 3 AT S R LB, S4B 9% 00 T ok B 0T R SR T RE EE 2B I
5o MERER IR SRR TR LI A E 2R R - (HHRAE
Rl TP 6 538 13 455 8 Bt ok (D BRp o e SRR VR AR T IR - I HE SR R AR
KACAE Ty B P RS PR I ] iR (E I - T BB A
i 1 25 LAt S T T A AL P R O AT EORL - IR E B LR R AR
FH -

2.2 & LPRER ORI

T L e 20 T 1 3 B A AR st R Y T A S R R RS T
Pl R (B2 5 A R RT IE - H AYLE R FUE 2 b MR T8 © Farrell and
Shapiro (2010a) HIEH ¥ R SR s 5 2 75 3 S B A% _EoRAY P RE
el 2 (RS LRI TTHIES - BHE G 1R L IRTHBF R T8 A
B - IR RS SR - RS LRI HEN AT BES 2 A B IR G

S MEEREERBIERE 0 e BUUEHIEAS R TR B IR LU
M ER B Ry B — ERMERE N E R N, - MUERETE KT - B —EmfERE
1008%7% 5 5 5 T RERYLEHIEs 100Se%  (HHAERS L#A (1-4DR) HILLBITR
iy - BOERE S EM S - B AR 100S% R BIE AN S
Ry 100S(1-ADR)|e[% - fE¥TRIERIEGEE T » 100S(1-4DR)[e|% TR FvfiRas it
T EE T TE T L PRE 1005% HRAVERSEL S & ] - —okE » 5
BIE GHESETE) I 278 [ BRIk N T - BREELEA
ELETTRE IR - (R3S I8 5 2 I T80 B L PR A W IR 4 T 2% Daljord
et al. (2008) Jz Moresi et al. (2008) °
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?’ﬁ%c‘fﬁzi’:ﬂ%ﬂ“% + AELfE A b R I EAAE B AR & L
B~ POE ~ BB RN - SO IR B R A & %%FH%ZE%
HEME o DU BAMEE A% iR IER 705N S B A B4

Bt e ol A B 5 Z AERS GRS B 1 BLRRs 2 - (HAERS
Bl BN E —Rers M o S350 - Ethnd s B AA = R 1IEI/%"J
FE i j AR 2 753K (D) Koty LT BB & () KRB &
B L BBEA Fyme; > HRgREHERAL Bertrand fEA% 5% - FEAS AT © K
R 1 EEE S A RN () iR LECEEE (p,) R —FE R R

a7fl(l7*) * * aDA(P*):O

=D +(p ,—mc

FERG G % > SRR M IR RN A S 4 BN Z N > HH
FE it A [ i 58 (E R R — B R P A B Ty

omy(p™) e oD4(p"™)
e =D,(p )+(p, —mcy) g
apA apA
+(py—mez) 2;p ):o, (5)

A

Hep o p"RERE ARSI EELZER AR -
HRMAMGGRTER p A LR Jl ATk
575M(P*)_ * 5DZ(P*) .

= —mc
apA (pz Z) apA

(6)

55(6) NAHE S B IEME IR AR e B A ST - Mg M
TERG R B EE i A 5 B (unilateral )Y BRE BB > [LER 53 BIlEy Farrell
and Shapiro (2010a) g2 & ERRBIJRE CREFBRES ZK

P (6) A TS S R A Z SRS R ERS R Rt - 7 Bertrand (A% 5
FHRUN > FEhL Z BRI IE - A 4 Bl Z B RER - B
HRINRYIE - B (6) S MR By IEAH -
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AREARRE T ) - RIHAER - #5G% 4 Em(ERE LIRS R
53 1 (1)oD,(p*)/op, » HifrEAEmM 4 BER Z ZMBERME (B
BEARMELE R IE) - HRERERE W A WERE - B8RS HHEM 4
HECIHEE S REEREREMS Z K B fEHEMS Z [l
(recapture) [RIfE & FR M 2k 252 FW - #0D, (p*)/0p, REKIF > W rs
T BIAEAS SR PTRES 4 B 5 () (p—mez)  RFESM Z
CEBEFNE - HAEN Z QBN o B SRR E S A
ZAERG > M HE S Z BIHE R FNE - iERERA » AREE
SHREEGRIVRER CBETR - URBREESGERMESRLZ
RSB S 3k A > A RE LB P R B b S o

ST A S e i A R A B AR R GRS » R s
BRI AREAR S 38 12 B AR B BRI AR K & (compensating marginal
cost reduction, CMCR) » DI & #wanfa k& CMCR -

Al SR A BLEBEAR TRE 1000% i 0 REMEEER
FR G S ol A RY BRI GS E » FIRR s B 7 o A W A 8 T SR
L —PERIT R AR Ty

*

omp) AD,(p")
. oD, (p"
+Hpy -~ mez) 5;(" SR (7
A

s B WA ARITER pTARA > RIS EIE S R R AR RS T
Z 1B FPREEJ] (upward pricing pressure, UPP) f :

O bR R TSR (2013) ZEHATRL KTV BESEERE 100 4F
R H s B THE A (GBS %R Y 56.6%) - HEEEEER
st /A FIERS S 2SR 1%  BEMTE A AR IS & A T8 > BIADR s A%
AR AR -
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anM(P*)
ap,

oD,4(p")

op,
FIRBERZERER > TR 4 B8 LRI R 0 2Bk

UPPA:—

=—9ch+(p;—mcz)DAHZ ° (8)

UPPA=O=>(p;fch)DA_,Z=9ch ° (9)

SEFE CMCR Fyim e Bz 0fH - JAGEH]

Y —mc,)D R
CMCR=(pZ D4z . (10)
mcy

i o 2 BB SE ] LS SRR IR A IS S IR B R N B IR A
A CMCR - fRERAERS ERRE TR GUE > AT S5 it 5+ A P
PAREAS & ZSE R - P BRI 5 T+ 8RB

PRI ERS L ERIBR TT A T & B R SR Y FL i VA R fE
A SFUEAIR TS > (ERAGERER ~ RTINS A R % 2k
EETA RS o FHETARER - HE1T 58 B8 L HG & B e 25 1 B B T R A1
T B E BB - ORISR IR ] (B ASE S &
AL ST A T ERREEME LY o WRREAFRE L
EUE -

2.3 /ME

FERASE SSNIP T > — EA I BRI A L TR ~ B
PEREAAEAFIE L B 5 & < EIRIEA - EHREE T
fE e R E T

LSRRI © ST RERSUHR KRBTSR - HRTEKR S

H o EMSEARRETS K
2. MRS R HTE © BT RN R B SR K - FRTEK
PRI E TG AR R ET S -
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54h . —BAERB IS B ER » BHRIELIR#E - DHE
{EA% _EHRIET] DURGRER A E IR E - F DI HIE KPR EE L
PR 5 < B TROCR - R AW SE AT gk 211555 5 E JTik DUR (|
f&% _EERIBR TG FEA) - A SRR AR R e ATk~ RERIRS R
Mrik > DU (RS Bk JHE . By ~ 2 RE DU Fr /e < EHH A
RERSBHR SR 1o A8 EBBRGERTR 0 - MRS IR 707 vk Bl SR 2k 0 A
BRI BAE R I T FE b 5 K R B A MR s > (HR Ry %
ARG - RAFIRER AT IR B E R R RE L BRI - W E %
RS 2 LS S R AT IR i B & B BRI T R T - B
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Market Definition and Upward Pricing Pressure
Test: Evidence from Taiwan’s KTV Industry

Chen, Chia-Wen and Mau-Ting Lin

Abstract

In this paper we design survey questions that gauge demand
elasticities and diversion ratios of consumers in order to delineate
product markets and to analyze the competitive effects of horizontal
mergers. Using information obtained from our survey data, we examine
the merger between Cashbox and Holiday in Taiwan’s KTV industry by
performing critical loss analysis and implementing upward pricing
pressure tests. We find that the relevant market for KTV products only
includes those from Cashbox, Holiday, and New CB Party. We also find
that the entry of New CB Party has dampened the upward pricing
pressure from the proposed merger between Cashbox and Holiday.

Keywords: Diversion Ratio, Market Definition, Hypothetical Monopolist Test,
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Industry
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