HEIMBYE ~ B BPRBR L i B BOR

S

w2
i
e

/4

5
g
bt
*

-3

ARSCHEERE T — e S B SN TR A B BB A SOh
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HERF - 6 A S B EORBE I A SR L & Ay fd ke o i — R
WIS Dupor and Liu (2003) HyGmES < 55— > EE A9 HME
& GEE) BERMREIE > BEBUEE A2 E A (marginal cost of
public funds, MCPF) Ffy 1 RIEUR Al i B8 A AR (40
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1. Bl

it

B BN 2 75 E 3% 57 w8 TH A R 1Y 55 2 1 LA A1 PR i
R R AR AN RN R - EERRSARER » BRI =
BE5 © H— - Diamond (1992) Bd Mitchell (1996) {17 Bk A HI%
& R BURF T FEAYAT BUSCAR AL A WIAT BUSCAR SR AF AR - HIJE
FZAT AT AR RBE R SRAT Ry » H. . - Boadway et al. (2006) Ll
Netzer and Scheuer (2007) HIERE IE T35 K BATEIE YA - FEHIETA
ANRBE TSGR &N R - fl40590# 2 (adverse selection)
BLSETE B (moral hazard) IRf - W] 525 568 EORF Y - FE 1 ffe 2 T ik i et
Rk B PR YL - E = > Cremer and Pestieau (1996) E#./[»
B2 TS B o0 PO SR - 3% SCIRET A i@ A 1 R 1 1 it & OB i 473
FHAYEE S B A o SIS R 28 M B i S i o DR g R R 8 A RE
Jy e JE g g AH B 1 5 Brown (2003) HIIE & A 5B TR 1A E B M
IRF > SR OREEAE P73 20 BC B0 % - 058 R LRy B 2 -
EAEERE - bt SRRt 5% s (8 A AR (A Pl B i i 8508
b o AR T E AR H B fREE (self-insurance) 175 - (HAN R 55E2
fY52 - FEBLE AT TR EAMT R AT DAB B A T B TR AT Ry
Big -

B LA R TREE SN B AR &M EHKL - BR T a1/
i EE RO - EGREE B RREIITE - MR AR
A BIANZEEERT H B KRR ~ 7 7 2ER B e R AR B E
BLERIERMANRESE - DR L FwW ARG T - BB L
HHAME A B B R BE T R RO PRET BLFE ¢ Ehrlich and Becker (1972) -
Porat et al. (1991) » DL Lee (2005) - EH.H1 » Ehrlich and Becker
(1972) #5341 S IR b Bd B F AR RV BA LR - B R T S IR B B
BfRba —FHFAZF SRR - SO ER - FriS i eS8
Fy A S T 8 PR e B B FRAR B i s % - Porat et al. (1991) fEBLACHS
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BB YA - OB L S BUN B 5 R b DU B E AR b
A TR 7E - AT i IR Bt & AR = A B 3
IREEAYIE G A - KL Erim A BB R E - HIRREEE N
SRk BoCE—S R BOE BUN R TS IR T IRE AL -
B E AR B B AARBE ARG G T IRE IR - FIE 2 FALAY R
TRV e S R R AT E » B 0 BURFET B iR b B i
IR B BRI L 4G T PR EHHAG © ILSL > Lee (2005) Rl AT el AAEHI B &5
WirE (A E) DRIEERME (A@FE) nJaelzELns - K
FriE Ry B IR SR e A 2 B B8 8 s g 2 > SOh 3 8 - 1E
#& B B 3 5EE 1R B ik (decreasing coefficient of absolute risk
aversion) HYfEEE T - flE A E G e e A B BRIV E < B ik
BRI A TR - BHX - BHEWMERIEGEWME RO R E
BB BRI 4 {1 A SR M I B E R IR A -
S - B EE ERUERBEUR o ATEER ORI E N a
HoAl A BT E K MERHE A B RO EEE T2 B S YO 7K HE -
S A > FLMR A B TE Bk HE g B E A RSO AR e AR TH R SR T
(consumption externality) 35 ffi [KIJH & & & [H 17 AR 1Y S 3 i A7 50051
(status effects) 7 ELEHYAH AR TE PEIT R AZ W 2 B EH R - 3 H AL
G ERAT R T TR 1 ST RYEm B o 31 2 SURAE IR BUR i B FH R
BRI T LR A A PR SR REIRE - # &kt Al HUIH B SN AR TR A
Zig o Hrh o BRETATSRBORMELN Boskin and Sheshinski (1978)
Persson (1995) ; ZAILEAFEEEAYH Ng (1987) ; it &R 7 HA Abel
(2005) ; K&y R 7 HAYAN Corneo and Jeanne (2001) ; BRHE4MNESM:
(7 Howarth (2006) DA ke f2 5 (LR Y Ljungqvist and Uhlig (2000) -
SR BREAMIFR AN » SRR ¥R AR TH B SR M Y B ER PR Bk
RAT R S5 7 I RO RHAR BORERE N ARG P 28 - AN - ASUREL

[

Lee (2005) s —f5H - WM E BIEEHIE R A fidn T - AR IE
BRI E < BB RBE S AR A & 32 {8 A B B 1 78 B Y 2
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Dupor and Liu (2003) i35 » FIFHHL 43 B4R 8 A A Fe AR BRI
iR 0 A5 Lee (2005) DL K Huang and Tzeng (2008) A% sk £E
AITHESMERME ~ B R b B R E FH A BOR » E 5% > Dupor and Liu
(2003) 5 T K& #e A HH T 2 5 A AH R 00H ek B el A RTREL i » e
AR IR BERR T & R R AR S 1S - BexEite EVgEgA
5% (social average per capita consumption) FYs22E - ZCiEH » H
&l AR iF Fs 4P =k (jealousy) FYULaREIRF » I8 A Y518 115 22 1 & i it
B i BT B /K UE o R Ry U FE I E TR R Fy IE B i @ FH AR BOR
DU SEHE A S r @ 2 (individual equilibrium overconsumption)
TMEMEIE = ARSCHAE Dupor and Liu (2003) HYZEHE - #f & B SCRK
9 FECRA R B G A e oA 7 20 A B B R B e 3R - T
B AR AR JE bt e HARIF AR 200N - A H
R B A B R i & Y i 58 E AR K HE o SE TEAS R R RN
Dupor and Liu (2003) HYZmE: - {ERIBERVEEKE » ARG EIHHS
#m AN [EFY Dupor and Liu (2003) i Ji PRI f P e e o 1o 8 BB
RAa A AT 2R o ARG L AE M E R ERIRD N ITIHE iRk
B I 2 EE N S B a B A HANRE  BAERFEN
B MM N RS B AR BRI SRR B A R T & 2 E it
BNV NIHE RIS - B B A A Ry R g R B TS L © IE
ERbERE L E R RIS o ISR SR I HEBEAE A AEIR 2890
RE - H £ 5 P OR B SO e R R it & ol 5 R ARBE IR A - SS—T5
M > Bd Huang and Tzeng (2008) A [EIHYE 3% SRS HYIE 5 PR B it
REMIEE TR - EHARSOE R 18 2K B DR B s A o B PR A By —
e ALY RIZ - AN [EHY B SO R B (HELE A S B
TR SRR — 5 & A BB MER RS IR - BRI A8 AR 17 i 2
FHIH A BE (expected utility axiom) - BEZSCHUZEREtH AT A 5
BEAh » ARSCEL R SCAE AR BORRY L3 LNFAAEE AR BfE - 32
0Ky B Ml e G BE ORI - BT [R]IRE 3T 28 #8416 S PR 2 il iR SR
IR > HAB KPR B EZ R R B R R - T A SR B AN G 2 iy Ry
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G5 5= RS IR B » SO (8 ZE R 15 R I BR B AR 2 il P 1T B — BOR Y
HIET » BEALEB & sy E AR -

HR o AGE—F e RERRFEEEINTENER T
A Ry R B # o ARG P2 (RE) HECL M R
GERE) Bk - RAGIEREA B RARBEIR R - fEBORRYE
ERHET E o BUFER © (1) BHE AR B ZORBE & AfG THiE (FR
B 80E (2) BHE AR KAG TR (FOBR) - A REE 2t & i
HIRRERBER AR « ot » it —2F FFBUNE SIS R
(marginal cost of public funds, MCPF) » BIECR A #ITT S E $R BUE %R
MR T - FIEREGREL R 5 ARG I A By B ZetR b i A &8 iR iR
HUREAERY =0 - HA)ahaa - &I A SR R (R B B Tefr b - BURRY
BB BOR A E R EHE A RYHRIAG TR 5 & A SRy Ry it B B 3k
PR - BRI 58 BRI AT B8 A BHE A D 58 B PR Bg s A DR
LT - [E1S—1EAYE > Kaplow (1991, 1992) f5i » FrfSRLE KA
Ik SO BR G A5 O AT R oy TR - S S 1 R o R SR A
il o BETS L SR AR HE TR - BRE BUF A RERL BHE A H IR £2
HIHRIBRBOR - 55—l > & 7 &AL SR A IRECR - %
PR E 7 e, (2007 ) EARBE TSGR B RIE T - PRETEE
OBRBORRY L EEME - 38 - B R MIBRBOR B A 1S H 70 B 5K
B~ e BB o JR g R SR R AR T o = o R S R S =R
R HETEE =S R R (R (AR - BARHIBRBORIERITA &
e it S iE A K UE - (B EZ SCE B BUE 7 A 3 B G P S R S Y
Refe > Sl AR BORA REN RN - #3 3Um m3ZR; Kaplow
(1991, 1992) wyGmEL - tLBl S A HERL B it A 1S ML HE S FUBRECK - 1
TEARSCHY I3 AT S8 T - REIHE SN T A AE A BRSO ek Bh - 38 0
A A S IR Ryt B B R IERy B UL R - QBN HERZ BHE ARG T8
FABRECR » ETEBCR IR LA E R Kaplow (1991, 1992) fz %5
B, (2007 ) AYEIES - trl iRt —(EF sk S AL E B LRy
o] & R L AR ECR -
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ey bl > AN SR B AR R A — R S MR B A
A BT ORBEAE A > 5550 AR A o A AR RS A HEEL B R+ (1) AE 8 AR
i Ry tp 'S Ry BB M RE T > P E Y39 My B BepR B ARt &6y
i H B ARBE /K AE - SE RS M 52 Dupor and Liu (2003) 38 R4
TEE R E AR B R (2) BEEASEREE GRE) H
HRBERS > FHBUFERAGEEEAER 1K - ABOR rTEHE A r9E
KRBt (HIER ) - SCBHE AR B B AIRBE I ARRG (BRI ZRE& LI
— il - HBUFRIE SRR 1 I - AR A S Ry R B iR ba
o RUBUR REEHE AR R ER T - TR AT Rt B R ARB T
SREEHE A B EARBRIT B ARRR -

ERAXIRFERSE 1 Hpissh > 58 2 FREARE 55 3
B ~ 2B 4 Jior BUERRSE A LU ik & e i iy B AR 5 26 5 HiisK
BB EEHMIEBOR © 55 6 SRy REEE A G - 58 7 BTHIE RS -

2. B7RRE

ASCEE Dupor and Liu (2003) FYE%E » HEKHE I RHTZ
ELA RSO B E A BT - S A B 9IEE A = B AE IR - I L
Febh A ny B8 - M AR R EERR THUR R A B RIE B - B
ZHit g LB R E - RFEY Dupor and Liu (2003)
T AEAR SRR B AR T — I PE R A - R P R R
IRF 7 3 R A P B ARG - Nl RS (I S T 0 TR B
18 A SR A B4 B A% R 1 3 A P PTG Y A = 4R 6 < #R$8 Ehrlich
and Becker (1972) DL Lee (2005) —3C#EHT » Fragny B Fefrbaf A
(individual self-insurance investment) {2351 Ak T A HE I 34
PRI R AT AR IR - T IERR RN BB AR AU - Ty T
AT E BN B IR - fEASCH > R R A B R
BEM  WSHRp - 14 SHEANEREERRA ;S hitd
SEHR A EH BB A (social average per capita self-insurance
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investment) ; C(S) fy H R REEAIE A K EL 5 L(S) Ry A B AHMRFHY
ERAKE - HgZEEABRRBRANEZE - K15 Lee
(2005) > B L'<0 ~ L">0 BAC'>0 ~ C">0 » ? 4RI R &8
I PR B B B AN By — P B PR B - EIREEE o
BEARA NG 2 AR EIRREBRANTIE > Ril > E
L(S)=L,—-S ~ C(S)=PR,S » Wi Lyl FeflEl A 3515 1 & £ b Is P 1
Hrsh % - SAURIRE (insurance coverage) » H. Py Ky REERY B
AP - RIIARSCHYZRKE RO T] R 2R ERET i 5 IR B R R -

3. EABRVRKREE

SR P AT B R Y, » A6DLY, R E L
RS AYE - BB S » S BLY, 55 R S A A A0 R
DS Y, o TEME AR S RO A B RE T SR
M T 4 B L TR B

max  EU = pU (YY) +@A-pU(Yy.Y,) (1)

s Y, =Y, -C(S)-L(S) ~ Y, =Y, -C(S) ) Y, =Y, —C(S) —pL(S) -
S NZME AFEF R AR AUIRRE T 2 142 /K HE (individual consumption
in the loss state) ~ fil ATEF AR ENIIREE T 2 1HE/KHE (individual
consumption in the no-loss state) DL iziit & | SE 8 ATHE /K HE - [t
46> fEkU] =au /oY, >0 U} = azu/a\(j2 <0>U; =aU(Y,.Y,)/dY, -
i=LN > HU) >0 REMEHEEHKMEANE 5 UL <0
PR AT Ay I\ 58 E (risk averter) - 55— 77 - {&fi§ Dupor
and Liu (2003) F5ES @ B U} <0 » FpR M ARISUH /K EE K & b

Porat et al. (1991) RUFERFE RV « SEEEER - FAN B ~ A
il B PR A B % e (B S BUR B 5 IR SR - €7 <0 -
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Fiite B A E B KHERY BT R o S R R AR R
A E AR EAM AN ENEINEE R (jealousy) RYLRE 5 &
UJ>0 I HIFRE ARIRE RGeSt & _E Ve ANE K
e BTHmEg N o BRR o AR PSSR PR CE R A A TE B R By £ B
%L (admiration) MYFRE: - H4h - ARSCERA] Dupor and Liu (2003)
HIERE » IRER U] +U) >0 » 53 MR 205 B R R B 2 09 A i
5 M E AR @RI S0 RE - HR S AT a0 hn— DR 88 K5 A 1Y
IR I ZKHE - s it & 0y -2 & (R IR  n — SR ERIRs - [RIF 2
DREFTE YRR - mf% Ry TR AT AU FE BG2 S A T B S
TEEHE A 21 B R A R 52 8 A SO OR B v 5 P
FEAERE A EERE - 5% 0 K 7o MR EEEREY
féir (symmetric equilibrium) FY£EST -

e EARAYRE AU EEE T o o SR A e sd L — B DA B2 (-4
T

—pU - (L'+C")—- (- p)U,'C'=0 - (2)

(2) SR TRy > A 1 BRI fo s e o A 2 1 TR AR B
P AR IR B B2 - SR % -L/C <
[+ (A= P)U," (Y, Ya)/ PUS (Y — Lo, YT B » 2 fE A A A ET AR
Bty o I AR BB AN 1 R - H > SRR (2) =
ST RIS E S” 5 TN T ST =5 - Stk o ReuERnp
(2) KATf§ > —L'-C'=[(L- p)U,"/pU,IC >0 » HI-L'>C' » 5EI#
SRR o WA TR DLW 0 o (A TR AR B AR A BB SR (—L)
KA FGBESRA (C) MM T » I8 A Gt 5 e B AR - HIFA
LERMIEA B BRI A FUE R IR0 B A B A @ e 4 8+ (H 30
5 A AR B R 34 5 B 2 BRI S -

Bl - B p MBTNE o SiEE C T AR -
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4. tERENBRFREIRA

HRut&mE > HREEINBIEELE - S0 AR R H 3K
IREE B AN DL AR & E AL & A 5 5d H FARBE I © Fo 7oKt & i
I EREBEA 0 1§ (2 RE R EESEES (=S) » A
ik & E AR o pRAh o RS R R AV A B E LR 1
HAii Dupor and Liu (2003) 2534 J53 » RIFRATEN A A%
18 A RS8R 7k B 2R AR A e 1 T Ayt S A7k e - (Rt &
(9 A EIAE A S Bsiliry S s AL it Er g Fl] Ak o

max W(S)=pU(Y,Y,)+@-p)U (Yy.Y,) -

Hero Y, =Y0—C(§)—L(§) * Y =Yo —C(§) Yy :YO_C(g)_ pl—(g) ’
1M p A ff A s B S B AL N TR« SRR & i B FefR B iz
—BEBRIFATT -

aW ! ! !

gz_puf (L'+C")-(1- p)UlNC

[ pU; +(-p)U;' J(C'+pL)=0 3

1 EXATRGHIIRS By S™ o By 1 LA B A A5 1 R AR FE A S
Bt @ (Y SRSk HE ST R/ NBEAR - #E S = ST R B OW/0S 75 -
oW

o5 e =S == pU; + A=)V ("4 pL) - @)

b (4) ZmTan - B AR B d B PR B 1 AR Bt & 09 B B R B
B IR K] 3 B A I B AN PR TR AE » BIU, = 0B U, =0 -
TEMBEEW(S) By S 1Y BA& M4 8% (strictly concave function) LKl A
RIFBAIFSHIE T (U, <O0HU, <0) > ATH#EE LIRS
B
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e
S;S > iff —(C'+pL’)§Oo (5)

B AR BN RENTEI T - AIZ - fiG Bkt ZfFTa] #E
S LU ROEHEE 1

HE1 EFAREBRIFIHERT , &—-(C'+pL)<(=>)0, Al
HEREERENERRBRERAMS , AALEEFNBERER
BREAREE (FR,BE) BERE. Rz, EEAANR
HRARENERT , &—(C'+pL) <(=>) 0K , AIHEER
HERENBRFRRRAME , EASEHRHERRBREA
RBE (FR , KE) BERR.

JERREE 1 ARSI ELRAERY o 8 A 5 B R ba i A it &
Bt H BRI AR IR IR 2 B R 1B MR PR RAFAE - 8 A s B
HIFRWRI T - HARKEER &R Ryt & B398 NiEEn E7t
T B R AR AR fi P PR B P A2 75 Ml A e 8 70 A 5
RERFA R —(C'+ pL) AV IE & 5R - FEfGEnt & L9
HET > #-(C'+pL) <0 ERREABHKRERADEREE
AR R A S L2 R4 - USRI A H 3R AR B Y 5 A & i HH
B /KRR RE & L P N E - 1 E R AR SR O R i
S ZKHE e > RUME ARy 1D U A ISCR P i 2R 2 28 -
ERCH R B R R R AR ik & iy 5 R A KL
# —(C'+pL) >0 - HUfE A S iy B R b i A it & sy B
HRBERA -

EREENE - H (2) A @ B — B ZLE R DL AS o
S TR 8 A s g 8 2 O R st T RIS

U N
~(C'+pL)=(1- p)(u—i—le’ <0 - ©)

1
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(6) 2+ —(C'+ pL) < O FRIFE R M A SR R IR B R S - i
Ml A K R BRRRE S + DRI BE A A E B B (R BRER AT YR G e
FE R R BR H A L) B M 0 R s B R U B B R B T R A
AR o ¢ LIV BR OB BRI o SRR R E M - B (6) R
SRR R - LA LU 1 A AT F A L
[BH1] EEARFAFSLARREBES BEANSELRER
HEASEEREENREARRBOEA  BEARS
AERAARRBEEE  BANSEERRBRURASE
BAMENEEERERIBEA.

EHIF—1209E - il 1 TS 2RSSR [E /L Dupor and Liu
(2003) Z2 % il AT Fo P D9 CoREIRE - I8 A B 22 1l 19 2 1R i st
T B KM G o TERS T ELRERE - AU S Bl AS A
ANFEfS Dupor and Liu (2003) (2 JRIKIAER ORI i i Y 5 Bl (L P
an T2 R - (R L2 AE M B W ERIRDL BT TS - M fREE RS
rAHE RIS ZEE A B RAERAIBE - SAERGIHE NG
AR H B AARBE R IRIR - E A SO R BR T a2 E ik By
T AHERIR RS BEE R AT B A S0 - IR R
r R R IR TEE - B A SRR AL A PR SO - H
¥ty AR BB AT AR ik & i 5 PR B A -

5. REEBBUER

b —Hi R o A ol A - B A AR R AR T B SN TR RS -
T8 B H B R B i A AT RE & fm i ik o B i iy H FERBE I A - RITTA
BT ERET A AT @ R B 5 T ARG A A FRAR B 5 A K HE -

B S BORF R A BOR B RTS8 5 50 - B8 58w SR I 1 BOR T

AR S R B R BE AT S E R R A RS B A P AR

(actuarially unfair premium) B{FE 2% -
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B H— EREME AR B TR AR (BEREE) KRAGIE
HORSRAVHTM ¢ L S A4 R IME DL PRVIRRAE AT
ARG T YR B FITBRER - BISORK_E Al & SRR ATIBRBUR - ([HISTE
BV > MEREUN AT DURIRHRAT FSRRIEECE  ° Bh TG0
FERLE HAE R M EOR EHME A B T ARBR R IRAY B - A — (8
B RER  EZIR N A E —HE B RE R AR KA -
IR L {2 75 22— R BOR T BRI CARE 1 3% Tl ST 3 m IR RS
WA BOR TR AHIET /55K

5.1 BERRBERAZEBAEM (RK) BEX

T BUR EME A TE S B IR ARBE YIS THHAL - < HAlRER
For, (o, <O RRERED) > ° FIME AFE S EGR PO ke R, -

Y, =Y, —(1-7,)C(S)-L(S) - )
Yy =Yo—(1-7)C(S) - ©)
FaE P~ Yo e vy TS AR - BRI T AR R R — BE R 1
—pU L' =(@-7,)C'[ pU; +(@-p)U," | - ©)
ERXfRH - AEry B R A REREIS HALE (BERE) ®RIE A

BTN B AR B A B IR R R AT 22 SR - SR
137 H P PR B B A B AN S e A B B2 R O

) BEIRFTE MCPR=1 ff5eft T~ - EHEX LSS EI S EMEIEDN -

FEBEREILT - BUF AT RES A BHE A B BARBEAT R SR (I EUR PR E2 1T BR
RIVBOR - BR-RSS—AEKE - A BUFE R E AR B BREIT Rt - 200
B A L =R B TR - AR EEE AR RN E
Ko DURSEEE A B TR By S S et - Porat et al. (1991) JR3Z
Fr EBORBERG THING B -
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K (9) nlan - 8 A ER 3 ERBE IR ATy 7 FIRK B - AR
H% R S(r,) - FIFIRRREE RS (9) XFHHILEEFE AT A - 7

Tt v, PA=PUU-C-Lr(Y) —r(Y,)]
[ puS +(- p)u! : .
dS(z) _ [p =) ]+ pU; +(1- p)U, (10)

dr, D

Hoepo r(Y,)=-UL/U) 5 j=L N B b R R B 4 R
D=pU;[A-7)C' +LT] —pU, [@-7)C"+L"]+@-pU [a-7)CT
—(1-p)U," (L—7,)C" > Ikt 53 R 5 H A G BRI A R S8 P REL Ay s
T IR RTINSO A - KL (10) ZAYRFIR Y
RG> T o 43 FRUEE —TERHE A 2 BUR RS BOR B RRCE - H
R Ry IE » FORE A3 B R ORB I A BT AR TR - idine
BARBRIIR A 5 i 58 TER A 2 BURF RERG BOR I AT 80R - HAF
B A T A TR 55 80 3 (R Ok T 15 R R bR B N e B - Rl G B
B EHE AR FTS LT~ EBRIERE IR - BEFSE A BRI
TORBEAL - BB A IR A T RE - © i b SOR R BT
HIRHRG R - BB B BerrR B AR S22 7 i A BARE - DAZE
I AR RCR A RERIRCR T E o E B SO 3 AT S8Ry - RIBURT
BHE AR E IR B AR THRIBG Y BCR S S & A B 3R R
A5 RZ o E TSR SR SRS > BSR4 e il BOR S T r 3
A A B RO BR e AR o S — R0 o H B AR AE B b
HEARBUR O BORE R ARAY ATIR SR R R BURT A il B IR B4
D A AR AR AR -

R FRAM B AT BORT Y I 0 A N BOR E B AN BT E 2 1 T
Kaplow (1992) L1 & Dupor and Liu (2003) f95%5E /70 » B AT AR

D (10) SRS 1
I — 45 RREFE Lee (2005) DUSCATIEEAUAS SR © FEAE ST L bs b 5 (R BOE W Y
BERT - (B A E B ingrsd a8 A B BRI E 2 BRI A TR -
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TTERN (BB ) T, By J5 =k alia b fH A BOR AT s 2269
Hd o B nC(S(n)) =T, » RIBIR i B 0y fd L FEAN T

max W (S(z,)) = pU (Y,,Y,)+@A—p)U (Yy.Ys) (11)

£

Y =Y, —(1-7)C(5(r,)) - L(S(z,)) - T, =Y, —C(S(z)) - L(S(7))
Yy =Y, —(1-7)C(S(z)) =T, =Y, —C(S(7,)) :
YA = Yo - (1_ Tl)C(S (11)) - pL(S(Tl)) _To = Yo - C(S (11)) - pL(S (71)) °

HHARMN L 7, 00 > RIEH —FE L BEBRAATT

([-pUS(C'+L) -~ p)u;'C |- pU; +(1-p)U3 ](C'+ pL)}

L98@)

12
i (12)

(12) U5 H BRORF B e 3l 8CRE {66 2 325 5t S 8 A B R o 152 A il Al

(BERHF) B3 S(r) M2 (12) R > °BIS(7) =S - 5L I
I B E FH AR BROR T (8 AR 5 R AAR B A & S I i o Y Al
HEREERA - 1E5E - #% (9) A 3) Al

L _o[pur+a-pus JCpL)
" [puf+a-put e

(13)

FRHER 1 AT - o) B IE AR E AR A P S e -
37T+ FEAE A SRS s R e e 5 1 A L e
LR T (C+pl)> 0 KB RAE 1 ORY%EEL - &E
MRIFBAF S (U <05 j=L,N) » HIfE A R 3 fr b
A7 >0 i EE AR ERSAE (U)>0: j=L,N) » JifE

* BRI (13) R B RIS e -
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AR ¥ FRABIRA - 7, <0 - HAREH > Hi Ik GR)
B ARBEIF > BUR AIEE E B W ARG TR (GREL) 2z
Elt g iy 5 AREE - ESEERYZE > Porat et al. (1991) 38X
I HERZ S B B AR B AG T IR B A - (ERIBA ST SR BUR - fREE
A A A {8 5 D P {1 A ) e 5 1 O o K ek B e sl ) R PR B 1 1
D e

52 BEARBRAZKERXHREE

il 25 BORF 1 EHE A S £ RAMB UL MG THRAIEREOR > W< H
KRR Ry v, (7, <ORIREREL) o 8 AAE B BOR T A E K

Y, =Y,~C(S)-A-7,)L(S) - (14)
Yy =Y, ~C(S) - (15)

T P~ Yo ST, THMEBE » HREE T E A DR SR T RE Ry — S R 14

—p(—z,)U; -L'=[ pUS +(1-p)U;' |C" - (16)

K EATAD > A m iy B R R SR A Ry 7, (KB RS
Fs S(z,) - BRSO E (16) A HLLIRRF R ATl ¢

dS(z,) _ pu; -L'—(1- p_)UlNC’- L-r(Y,) <0.
dz, D

17

Horf s 5338 D= pUS[C + (17, LT - puUy[C"+ (27 W]+ €p
U (C)? —(@— p)UNC" -+ jtb 43 138 BITHE 26 1T BOSR T 18 A e 555 e

0 17) RizitE s H 2 -
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) R - AE R ORIFEOLR o BOEECR & - B (17) ATA e E
BUR SR TIRANERBOR - 8 2E ARE S B iR B rv B it
N o HE T E AR B R AR BRI B A - SE AR B RS SR B
Kaplow (1992) 525 ¥ iR (8 B 2 KK > BUR B2 (R A B 4T K BOR
o A fE A OR B R KT B BRI -

[FIREH > B BUR FTLURTTE SR (BB ) T 75
ARE R R BCR AT BB S 0 B L(S* (7)) =T, = fEMEML 1
. f5 s FH B BRR A SRAEL G 20 N I 45 RO B i 48 2K T BR BROR R
RT3 H B AR B s A & S ik & 19 il 5 PR A - [
B - &pf (16) B (3) = Al

[ pU; +(@-p)U,' |(C'+pL)
pU1LL!

7y =— (18)

FHEE 1 T 7, Y TE R AR R A S E= R -
HE o B AR AGRY— B R LS S o e 5 m 8 A R T g i85 5
AfiEx & (C'+pL) >0 - KibiEidand 1 AURERBEIR - EE A mir
BINPSRE > 7, <0 5 ERIFBRRERS > 1, >0 - |AEER - &1
fir Rl (i) B8 E HARBEI - BUR A]EE B AR R ERITRREE (H
5D 5 AAGE i & iy B B ORER o R LA RIS E R
Ko+ HBUREIME AT 3 £ IR AR THRARIIBREOR » Rl & 8
AETH H AR R Z R 28 TR - W B HRE R A -
SURAE A A S R R B AR BT > RAIHBORAYE i - (e
{8 ASE S B T AARBR A A AL EALRI R - SRR BOR E AN FE R R
R ABR R > S E R I8 AP 1 S Y HR 25 7 DLER B - DU E]
fEA HE R AREHR -

iy B BURF BRAT H BB R ARG > B B R ATIBR R E
BBOREY AT - M LIS Elani 2 40°F -
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[RE2] ERERBRBARRRBEEZBEFEHENSUENER
T, BEAREFAFR (RF) ERHIGLAEE (B
E) BRARE , ABEEARKNEH  EERORE
REFTE , BUSER : (1) BEANBRREBRAG TMHRE
(RE) ; HE (2 HEAWBXIETRER (MNR), FaeE
IHEREARRENER,

FHARRE 2RI EASE R A N B IMNTRERIE DL - A
AN R (R B B H AR BE A > BURI R LUE R B — BUR
FYEATAGE Bt & i 3 B AR HAR - IREG e it g A1 B R 2k
E o EMEEOR—BY o ES RS - ERASCE EEYE — 8
BRI AR R o FERGIS IR IR R T A AE — Tl H B AR B e A BRI 3T
Hl - SE TR S —IHBOR TEAN ARG IERZ Rl - 246 A FIHTBR
REFZETH (BRERERAM (R o~ BERAER GRED
T,) o Bl BURIIRTE I HIERZ o7 Al A (13) =UEk (18) =k
W PR e 9 5 A E

6. [ 2 B2 5T i

FHR BURFESR —BOR THAVERER [ W DIRE SRIUGE H AR
BARM BRI (EASS MR R B E R R AR ) ~ HHEAR
b e AR T BB R Hi G (M8 A 391 Rl AR B i AIRE ) 55
X o BN BORIIHIRT HEZARBURN SO MR - LN EMIEBURF &0
B ER A A B S — P PR

£ B BORTRES & o R T REHES T BM05 IR R SOR Y
TEIE > BRI AT 32 8 E B R AR RlE BORIY SO I — B R I
& BREERARFR — « EERMARME T - B AT R (EE

GHEE) BEARERA - NEBUFRIGEE AR RGEG TRE (f
HE D BCEHE A S E R ARS TR (RREL) - #FREEE
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il H AR ARY EAR > P LGE B EORAY R SOR EAHSE - X
IRIENERA S o7 - R BB B EERARREOT AT
RIEER B AGIROL T - B LS i ah PR R B 70 (B1an - frfs
Bt~ B REBORSCH INEIRLE - 3 MCPF 5@ & AR
1o i AEER 1o Ry 7 ZI&E—FE - M58 Neary (1994) 4
XHIEAERE - MEBUFHRRGIALER 0-1,C6(@) =T, » X
ke 6-1,L(S(7,)) =T, » Hrh =1 SigHHA T Al ffife MCPF &K
(H o =11 » BIRAE Ry b — &1 nl DLER B AR F200E #ERE 20 Rl 5 BROOR 52
TR ) » fELL—BOE 20 T - B e iRET BUR BHE A B B IR i
AT RIS D WRFES & 6-n.C(S' (7)) =T, & » BURF Ff i
Yy f s b R Ry -

max W(S(7,),8) = pU (Y., )+(1-p)U (Yy.Y,) - (19)
Hrr o

Y, =Y, —C(S(r)) - L(S (7)) — (6 ~)7.C(S(ry)) :

Yy, =Y, —~C(S(r,)) - (6 -D)zC(S(r))

Yo=Y —C(S(z)) - pL(S(7)) - (6 D7, C(S(7)) -

HEERBZ 7 oy ARG E LB R

~(5-DC[ pU; +U;)+ (- p)(U,' +U}) |

+{— pU," (C'+ L")~ (1- p)U;'C'—[ pU; +(1- p)U,' |(C'+ pL")

~(5-z,C' pU; +Up)+ (- p)U," +uy)]}%:l) =0 - (20)

1

R A& 228 (envelop theorem) A5 :
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WEED e[ put +u)+a- P2 +U2)]<0 - 21

(21) AFERFOR > HERBUFE SHEEEERAER 1 BE]
E&ﬁ:’féﬁﬁ@l@fﬁkﬂiﬁﬁé 1 W iﬂlkﬁﬁaﬁ&&/\ﬁﬁm%ﬁﬁéﬁ
R LRy A A K HE R
HR > HBUF et EHE A B A ZIMED T e FHEAABREBCR - [
B EH R 6-1,L(S(r,) =T, BUBRIE T » BOR A i 3 i (B Y

max W(S(z,),6) = pU (Y, Y,)+ A= p)U (Yy,Y,) - (22)

£

Y, =Y, —C(S(5,)) - L(S(5,)) (6D, L(S(5,))
Yy =Y, —C(5(z,)) - (6 -D7,L(S(7,))

Ya =Y, —C(S(7,)) = PL(S(z,)) - P(6 D7, L(S(2,)) °
HHARM L 7, 603 > ARG H B ERAFATT
~(6-DL| pU;} +pUy)+(L-p)(U," +puy) |
+{=pUS(C'+L) - @~ p)U,'C’ -] pU; + (- p)U} ](C'+ pL)

dS(z,)

_(5_1)72L'[p(U1L + pUzL)"'(l_ p)(UlN + pUzN)il} dz =0- (23)

IR 4% 2 B AT 1 -

AW (S(z,),9)

s =Rk PUL U+ PV U <0 ¢ (24)

U OREEE Ul Ul S0 -
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[FIFATAE] - (24) H$EH - HERBUNESRERRAER 1 2
B HBUNE S EEERA KR 1R - B A B E A5G THIBREL
R e R TR KR R -

FEE (21) 2~ (24) ARUHEE - FATAILIEH - fFEBUN & B2
BRECAKRTY 12BN - Nimg BHE A B 2R ki A B0E BHE A H
FAGTHREAYEOR - SEd it g FK R Nk - b - EEE
Y SRR B Z% - Browning (1976) 32 %y MCPF {REURF S FHARHCA
IRF P A B EL R R A S4B 0 BB BEmE A A A8 H il 58 B BRURT AR
BB TS M BTS20 R R EUR - MCPF /1% 1.09 670 1.16
SEICLH » 53— 51 - Feldstein (1997) HIfEH - FHAY M T8 {IE
HERITT R d %8 - OB FH AT ICA BY 38 B A & = R — e il s 19
ME - BOUEEHE - CBUF Z R MCPF &5 2.65 7T - kg
Browning (1976) k% Feldstein (1997) iy&mEG - AT LUE H - #ER
T — U A R BURF SZ H Y MCPF $3858 1 36T » (EAHAIR ARG
BYBRCER » U 0T T i Sl 8 it Pl s 2R i & AN v - E R RT
% BB & BV BORTRIEB DL - RIZE @RI EY 7 AR E EE A BT H
PRbg I A MERZ & LEHRG BORAR B IGE - 5 & - #7280 MCPF /Y[
B o bRl B —BORAYERTT o RS ¥ B BOR B ARG B E SRR
CE A E 1 R B BE H BAR BB A ) ~ B B AR B 13 A RS B 48 2K il Tl
CE A 31 R 25 H Befr b A ) 5 7 nyme MG AH IR 5 28
—H ¥ MCPF Ry » QIR /5 & LLaliib 0y 5 Ak 1547 - 78
HE—fEM T dvd 2 B IE RN P RY A E

[HE3] ERBERBRBEARERBEEZEFEHEABMENER
T, 8% MCPF KR 1, BIEBERIEMNEEZEL  EEA
HERABEBRRE , BNNSREBREHEARSER
BRENHBRAMURE ; EAASERAEEBRRRE , &
P B BB BUR FE 3 B A BV 18 K46 T 737 1.
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REE® R ERE - 5 B BUR B PR R PR A RR B
FRAERESR 6% - (HBEFIRTT - BEaRE i S L SR B R B B e =R
20% » FEIEIREESE (statutory incidence) 2 - BHIRTT ~ Bdvast i
B EE R AR B S LAt o H BRI S MR AT T 2 - 22 14%
AIRERIERE L S > A FIZRE A 3 th Fral B H BARBaR
BIHR - FE - EIEREE R (economic incidence) FYFH I
(tax shifting) B EE2KE » RIGE 44 H bR AR E 2 ¥ Or B 2w RR
B BB RS T E ARSI R &g - ST B
EAIPHE T a3 Tl A S Rt B AR > BB A B B
b ARG AL o BIBEANIL - A SO A& RSP L5E 25 BUR AR ML
H o L H SR BB 0 1R )5 2 1 B HE A B R BT R it
EE AR E B JAAREE T > BURFEHE AR RAG TRRII T2
ARTEFRAEEGA AT A EWEE - (B85S — kA - HIESS
RUHURH > MERHE RIS 'S LAE - HERREIET SR
BT Ry B E T AR o BEAL - AIEBFFERS R OR 4R A B
FBCRINEE - BOIS - AREFHERARHEVER A HRRERA
AR (A0 ERRTRIFHIEE R - IRBEED > REHEHERR
BEZEME > R GER TIFRESEBSE) B M4
IRf 5 B Bl A Az EERY RS > RO S BbREIRG 7 DIRR I - JER
B SCEE A B IR AR B P A ORI RE IR A ST S B 5 SR AE
HEBORRGE M LA R B - AR 7 ERERE A SCHIRSE -
EEE S T2 8 S B T ARBEREJE T 5 MR BT T R FUAH B BOR
LBER] 0 ZEER R ER -

=+ O
7' iy | HH

NEREE I LIS B ERVBIRRE o (8 ATERE S IRBE R
IRf o BR T SCRRAT = EAY T S R DU - B IRIE R BETT
R ARBEAR B A ARG HI4E DS » LA - 8 AR K HERR T 32 EIAK &
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HEN S BB HAM B KERZE - RASES &I1H
B HMRIERRCR T - BT B B BRI RAT Ry - DUk
HAT O E Rt B AR B i AR SR i S T fo B 3R AR Bk HE
R R BEBGE A - &0 73 AT BUR il R A BORRYETE -

A ARSCI S AT AT AT > ARSI R A Ty e 3 2 HLA7 2T
BHMRIERIEIL T - EEARE RS (K5 S8 R EE
CGEEE) B R - ATBURRERZ B ARE S B BRI ARG T
B (RRBL) - B 2 BHEAREKG TIRE (R - A e st &
B PR B EL AR o (ELAS G I A 2 1 R A 2 o 2 R SRR B
A BURE AT DUZ 38 B — BORRY B 1T AGE B it & ol 5 Bz
HAR - Rt S AR B R ZRE » 8 BUR AT IR 1T 08 SRR 2K Rl
IKf o B REBOR BAHRIB AR © Kbt > 317 B [RIRF R T R
B S SH R HIBR M SHBOR - BHEFRRLE - 55— > 18
BUR T HAEEE LHER T DRI TRRBL Sl IE 1 5 20 - (B354 B BUR
THRTEAR MCPF AHSEA/]N - RIS R BRIGER A U7 32 2 ik
o RE H W ORERKAE - Btk o By TR YRR AR H AR
BAMBORRE L ARSCRMS g A BOR - BIATFT S Hiee
P B RR L © BROh o By T REAL AT > AT AR TS RS E T
FEMAEPERITEDL - LllE 25K RAHRE - #OR a2 B2 A B
PR B L B 55 B 5 A R SR IR E S5 KR AR & 2 B BUN 1Y ik
EHBBORMETE - W H A fE R RAE D WIFEGH -
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B 1

dS(z) _ ~PUICL'—(L-5)C' pUji +(@-p)Usi JC+C'[ pU; +(-p);" |
dz, D

UL , . UL UN .
~pU; ECL - (1-5)C] pAUL + (- p) iU, [C+CpUL + - P! ]
1 1 1

D

Sr(Y,)=-UL /U, j=LN - 36 ) = (1-7,)C'=—pU, L'/ pu
+(1- pUN R A B > sEEE A (10) =

Bl i 2
dS(z,) _ pU, -L'— pU,L(C'+(1-7,)L") ,
dz, D

2 r(Y)=-U}./U} - S6FIFH (16) 2 C'+(1—1,)L' =—(1- p)U,'C'/ pU;}
RA L= BEAE (17) 20 -
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Consumption Externality, Self-Insurance,
and Optimal Taxation

Yen, Chih Ta and K. L. Glen Ueng

Abstract

This paper constructs a self-insurance model in the presence of
consumption externality. We have two major findings. First, if an
individual is jealous and risk averse, then the equilibrium level of self-
insurance will be lower than the social optimum. This result is
significantly different from that of Dupor and Liu (2003). Second, when
the marginal cost of public funds (MCPF) equals one, the government
should tax (subsidize) losses or subsidize (tax) self-insurance if
consumers are under- (over-) insured. However, when the MCPF is
greater than one, the government should tax losses if consumers are
under-insured and tax self-insurance if consumers are over-insured.
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