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Bank Ownership and Lending Patterns over
Business Cycles and Financial Crises:
Evidence from Taiwan

Chao-Hsi Huang, Yi-Shan Hsieh and Yi-Jin Lin"

Abstract

This study employs panel data of Taiwanese banks’ balance sheets
spanning the period from November 1999 to July 2017 in order to
examine the possible differences in government banks’ and private
banks’ lending practices over business cycles and financial crises. Our
empirical results show that government banks’ lending is less
pro-cyclical than private banks’ lending. Moreover, during economic
downturns and financial crises, government banks tend to maintain or
even increase their lending to businesses, especially small- and
medium-sized enterprises. In general, government banks in Taiwan have
played an important role in stabilizing credit supply during economic

downturns and financial crises.
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