Rl ~ =Rl v Bt & el
ST AR e BB 2 TG

*

EREE

-3

AW AR HERIRL L — BB R (core-periphery model) HfIIAJE
AT 43 At i - BRIUER E 2 1E Pfliger and Siidekum (2008) fYE:
W - > ¥ quasi-linear X F R 8A Ry Forslid and Ottaviano (2003) fiffs
Fi#J Cobb-Douglas K% » TSR 15 DL 2B BRI -
AR SRR ik € w3 A B B3 Ry W IE B0 43 - 28— 0 BRE TRz
P95 & | #Y Forslid and Ottaviano (2003) BLARRF72HSE LAV R 2R 5
B s T AEFEER Pfliger and Stidekum (2008) BEAR[FEIARIIA LS
F3 » {ELEBE A [E YR kR BT PR IR R 2 - R EERG R ¢
(1) 5% 5 B H B » Forslid and Ottaviano (2003) Kyl € i 55 R B 48 -
AWFFER & a2 4T E 5 (2) RIAIFR Pfliger and Stidekum (2008)
BH TR ) (TS i & il ) RS 5 H b B R —
BITEDL » AWFFEREEL T RN | AT RER AR AR R DURAR 72
FALEE M AHMER BRIV E RN T FrfSRUR - A AT ReaR At
B A ZE O -

BB RSB ~ B0 — R R - AT AR~ ke Al
JEL 74 fR5%  FI2, F22, R12

BERIEE - TR 2IEE RS G BRI R 2P HE » 10671 2L
KA PR 2 B 134 5% » FEEE : 02-27321104 §# 55072 » Email: amwang@tea.
ntue.edutw o {EEHPRBIRIFEE 2 MOST 106-2410-H-152-028 & &7 5 >
7 B A AR 2 B B B 4 A A ~ 2018 SF RIS B I RIS e (it
BN R SeRe A S RS G ~ ASCHEE R EET]) ~ 2018 fEEIER
BEaEEG ZfFam AR SR A SR T B EAVESRE - A
THERRZE » BHEFEAE -

BRHE - 10946 A 16 H s E3THHA - RE 10947 H 27 H
B HE 1094 11 H24H -
TR (Taipei Economic Inquiry), 58:1 (2022), 1-47 ©
ZAURER R IR
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1. G

Krugman (1991) {58 EITERFE R Dy it DA — i 29t SRR 4 2
W S [ S B 5 AR R % A SR A 2 R BRI N AR A IR - 2R I
HHAL 7 80 — 2RI EY (core-periphery model, CP model) {5~ Erfi
I YE A B FE R > 6 FE 2 By BT RS 5 B (new economic geography,
NEG) - Hift CP 15 AYEE DUR i B ERY e 1 - DLEUR BRI 1 AR HL A
AR BRfE T 2 SR AR I A i Se B R AT AR ~ ik
HEE o AR R AR T A B ik OB AR RE RS S 0 R
f NEG SRR BT HE— a0 bbb -

0 22 RIS o Bl - — e 38 e B B A 1 43 iy 32 BB 8 ) &
JE s N VR ER IR AT T 2B AR T ERAS - B0 - vk A St RH DL S i B ok
A ;' {HAE Krugman (1991) /4 CP AU » S5l 22 i 43 B — 17
BAMEGTISFEFE YR (market crowding effect) Bif & Kb F A2
(extent of competition) » F—23 BT & Z SRIFAE R BR Z g i B SR 2 &
brh o i P B R B B AR MY TR BT 55 T (B RR) 1Y
215 (local unskilled labor/peasant market) » [K] [t SZ &k o L 51
Krugman (1991) & 3 7 sl B AR A BE SR fieyE 76 4 s B L 8 {1 SR g
R B A% T Lk 3 R 1R L AR YA T Ry

5 — R Ry ST B PR AT G & A0 T A — i RH B it By A S A RE I
S8k by Pfliiger and Siiddekum (2008) - E f# A Helpman (1998) Ay [
TFEEBNEEEE (44 ) H Forslid and Ottaviano (2003) %45 T.1&
73 Fe Bt B FE BT 57 TRYRERIEE E - (B ] Pfltger (2004) Z #EFR M

BRI S A TR A S A TS R B S Y B B ) (B R TR
HHBAET I RCA Z BN 2 o HARA % 3 (E Krugman (1991) . CP &
M1 s SRR FFTEERY Dixit-Stiglitz Pk (112244 (Dixit and Stiglitz, 1977) <
TR 8 7 e A K O S AN > T 22 B - Helpman (1998) ~ Tabuchi (1998) ~
Ottaviano et al. (2002) ~ Murata and Thisse (2005) ~ Suedekum (2006) ~ Pfliiger and
Siidekum (2008) ~ Wang and Yang (2014) £ Wang (2016) -
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P K #5 (quasi-linear utility function) » [y FEfE A Krugman (1991) »
Helpman (1998) Eid Forslid and Ottaviano (2003) Z£4EfE R cp A 3% E
fJ Cobb-Douglas S RKEL o bAh - ik & i A1 bR B UM BRES D F = 58
(utilitarian) YR (RErt & atEF ] LUE 23 55 THE e 80 R
IRERERIE KAL) - DOBEGE AR BEBe it i Al By 3 A _Eas R 85 - I 5
JP Bl S 1 (R AR f5 P O F 3= g =ik & s A1 e By NEG SCRRGEETT FLi -

Pfliiger and Stidekum (2008) F& 5 AHHE Y H AL BE DO L ik &
iEF] PR B EY NEG 2R 5140 : Ottaviano and Thisse (2002) Eid Baldwin
et al. (2003) » FCAT {5 F A HERR M RO R BICET R DO 3= 22 iyt & s A
W R G B - KR 55 LAY Z B SR 1 (Al 1 I
AALS A P43 B A & 5 2 SR s A1) - | 3ilt PAfliiger and Stidekum (2008)
(35 B 2 35 ME AR M bR BB RE R AR R T (TH a1 2 A5 RE B it
i — ) R KRBT Cobb-Douglas &5 FRASL - #E LR
R BTN P (B BCTE ) HYs22im) -

SR 3 H L Pfliiger and Siidekum (2008) {5 FiJ MERR M pK 85I AN BE
G ARIENHE N TR T RE DR Ry H A B (R AR R BEAS A AR SESS T (5L
gg T~ JEESs TERR ) BAEMERIFTE2E80H - (HR 5
T [ R Ve B A KA I 2 D A A 88 T AR A B IE - A [RIRR2ESS T
& TEAEEISHE TS R0 Bd A 2 PRI - it — ] E R NEG 284%
HIASRETERRE - KRy NEG i B RER IR 55 TEi R Ry [ E T
& A PR EERME —

Charlot et al. (2006) 2% k52 #3135 Core-Periphery & AU BH A it
By A A ESORR 0 BEAR LA R A R AT o (BB S
PRET B Fy e % - LB 52 00 B A m] RE Y T 539 1l % SR (bang-bang
equilibria) » BS54 EEMI 2 o0 8l (BAERE Eria A BT - HIBE
R T B AE P E = HEH]] (potential Pareto improvement criteria) » I
FI (utilitarian) B FFHT 20 (Rawlsian) =Hit &gl o4 8 - B HFFERE
Ry BRI ik & 5@ Yy ELHg I S B e T i B AU 257 2 JREIRIAE RS + (1) #l
FEARSRIEAANEENE 5 () Mg V&t & E EBEA R it &
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I RG AR B FEAEA > JRAN > AN Rl & e Fl] & B i 2GR 5 2
AN FI L B A SR o BRI TERE R S A BOR R ¢ () WK
RIS (interregional transfers) ] HE 2 7.k 5 A I 11 35 3502 e 1 35
JiE B 32 1E A HE — SRS 5 (i) DR E S TR RS - (A L AR
SRS REAF AEHEM (trade-off) Y £% -

Fefit ESftEBALLR Charlot et al. (2006) (2 5 » FHFY 2~ T Y 4]
R EE > BRI PR O R B TR R (B A 2 LAY P A S0 e R
& RN FERE Ry EAE Piliiger and Stidekum (2008) Y ELRE £ - Jo
BB LR SO R BRZ AT 13 3R (income effect) YRR - 1E5K
SR L AR AT B I ERRT BT - b R AW Fe i £ B2 W 5e )
7 -

ARWPFERE R AT R AE NEG ZA# b2 —(EHE A5 Bl ReRE - EEF
FEIR 2 BB FHAERRTE S R BT NEG BB - HLFRT 1S s R SRR S A /K
R R (BUEEEIE) b ERERIEERENRET L 8
BRIVFF A S EE W SEEN  — s - EHAEENG
Wtk o B R SRR BRI B LR BRI - B B Ry B S
FE kB R BTN B LB R e 3 Ik % - R0 > 4E Pfliiger and
Siidekum (2008) (Yt 5EH » EIHE HFTGEIN®E - BEREM RN
HE BRI BEERM R AT MR EICNE R > S
WSSOI AT & — YRS BB 5 KL > B Cobb-Douglas S5 kA
BERES CP BRI A AR B Ay T BRI | 2047 > 8 Pfliiger and
Stidekum (2008) 2 #5 SR AT L - AUMEA FLEE -

ARCLUT #t % Pfliiger and Siidekum (2008) Bl i AH B8 STk & A1
AELEREITOIRE - 5 SCERE R B I Zh R £33 (utilitarian) it &

WEE— B RIS Y2 » SRR Simonovska (2015) 722 ER#BA T Ottaviano et al.
(2002) Bl Melitz and Ottaviano (2008) Fff{s A i E R 450 FH B S 2 A T4
REFA > AER R AFHEB AT (numéraire good) » JRENR AR 5
Simonovska (2015) {H S EEMERPEEHA » HMIBRGHEER AV B ZARFT (FRENFE
B HE AR B — B F IR T ) b ol Y P FH 2 ERR IR 5 T T
2B — BT AR PR R -
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A KB (B A EE IR NEG 52 - Ottaviano and Thisse (2002)
i T Ottaviano et al. (2002) & — K285 FH A MERR M ] RA
(IR Z T 38CR ) » FL 38 B s e A s BRIy T S iy B ik &
BB R — B 3 A R MU AR 5 B o SE R AR P ME R
B R W R - T B it B dl - JRENEA T Tl
FERAE ) HUTRDC - H—HG AR Ed Pfliiger and Stidekum (2008) fY 25—
SR HEERIRIAS R (552 AR IHEAR Pfliger and Siidekum (2008) 2
[El ) -

26 5% I8k Baldwin et al. (2003) fiE F§ Cobb-Douglas %5 FH pEI L -
ik g i A R B BRSNS B8 T AR - RN A T A [FSE L
[RIFY — X VRS K IH (lump sum transfer) o Hoif R ANFRE T 750
(Ban - SO& KM ERITHE 3 BRI - B0E A R RS BUE SE T B Akt
MR EAREE N ) HIEE / FF Bl 55 THY BB ¥R FiBh Boilr T A
YRR - QTS e R R ny 855 AR R 88 593t HL ]
SE /IR THIMHE A8 - QUEg s8oi 738 - It —fG R A
Pfliiger and Siidekum (2008) FYZ5 — R BLAG R A A4 22 52 - Phig bk
W s I SR RS SR A2 5 - W] DAEE B TS SOR RO E & ¥ T 55 5l 2 A5
S A B T 7 BUZE AR A AT FG a  (H2 s E iR e B i B AE
LEBFI A A 52 2 - R - AR SE#0Ry Pfltiger and Siidekum (2008)
BEAEEE IR E RIS - 7] 5 Ry 58 BAE I — S Y ETim -

Pfliiger and Siidekum (2008) # 8 I AEEAELFT (JEERA) #Y
CP A &y Af W E B2 E 70 B By By e 248G (break point) - JREN > [
HH G T 2GR E R R E - Z R E R
1B H R B AR E 56 = R B IG M AU RF RS (sustain point) - Pfliiger
and Sitidekum (2008) i3 —25 73 At B A JEERATE I PR REEL &
i F 22 i 8 BT 355 45 fly 1 2 R A A oy Lt & i e (R Y 22
Fel i B 5P 2 AR TR SR DR PR A0 B ARG SR 5 7B > TR S 5 E FR BRI
it e TR RE 1 KB S B B ER > IS HE TR
BARE S BN -
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Pfliiger and Siidekum (2008) 58 ZH1F & I I0 4 (net pecuniary
externality) & i K BHY FE R IA] (IRED - ik & e 80 Bl g T 3o ]
5K 7 B o R BB 22 R HE /T S M g b i A A i 2 »
18 5 H BT8R CERECARR ) 38N S ik 11
BRI ELRERE (BRENL) BN - AR > HEEE
HI5E A SSOH R B AT A OR & B BLE SR M B Ry £l 55 T & K
HE DL e FoPR s AR S8R AR A AR LAY S22 - [RIBLARWT9ERE Ry i
Syt it & RoE M RIBA R (BRI ) (17 AE 2 M n]RETE M R 2
BB T3 H7

FEIR Bl R A FE R Ry AE AR YE CP AL AY( /KR > Krugman, 1991
Hi Forslid and Ottaviano, 2003 ) F7E% EHY Cobb-Douglas %% F pA 5
P HLE M FASE BB AYEIL T - A H O EEOR A SR 5E
R FERE B AETT R AT - R R AR B ERASE B S B R FRAYE
B TGS T » A& R A ZE SR & i A1 A S0 R 1 DL R 22 [ R
A T R PR B S, -

F A LAAE - HEAR 1 it B3 = 3T HE NEG s shill A2 — {1 -+
ZENEHAFEE - EEE AR ORI E ERE SR - KRB
BT Ry E A o 5B — o K RO AR AR - RV E
F A Pfliiger and Tabuchi (2010) » 3% Wang and Yang (2013) &

A eI S22 SRR > Zhou (2019) FHH PRI CR (home
market effect) {4387 5 55— T [ Y SZER » 400 : Borck and Pfliiger (2019)
HEAE B A AT AR A — a2 P A oh - SRET AT L AR ER
B (REREEAL ) W2 o bl SRR P 2 s g A5 250 e X B30 J w8 A
NG - (HHEEAGTEE IR B EE o AHERFLRY
R A TR R E A7 0 T A e A P A i B b PR T MRV ZERE - T

* Pfliiger and Siidekum (2008) i385+ #51% (net pecuniary externality) & F5 :
kg A B R AU (T R0r) ) B T s 2 (18 A\ AR 8O 22
BB (—RMor) 1 WA AR -
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BT BEHEDRE A R A B A T 22 A0 — T A A
PEZEHE 2 R B AR AR B - 59— J5 T AT Ry R AR AH Bl s RE Y Wt FE 2 fE 5
EZIMNE Hi TE

ASCHERER AN N 22 4R 1 56 2 8 BHEEAFTIA Forslid and
Ottaviano (2003) H4r#figz CP fEAIH » S SRR (E 4% B 1 &5 S48 8
LRG3 H 0 AT L AL — B PR R - Sl BT Forslid
and Ottaviano (2003) 2 iS5l BRI TELER 5 25 4 B Fomt & i
HYZE RS RE AT - S MR 5+ BB —8B M - #1531 T B ER
% & | B Forslid and Ottaviano (2003) ELARFFEIE R AR R 5 55
ZHEBgr oS3 BT ARBEZEEL Pfliiger and Stidekum (2008) BEAR [FIAR A E
FEMIE E - BEEAARNSHRE N (BEEGREHR)
FREE ARG R A5 5 28 S FR AR SUZ AiliEm -

2. 1RE

BATE St —H BB ARIE AR - &L Forslid and
Ottaviano (2003) B/ #7fiE 2 AEHERL [ — B [ER I (an analytically
solvable CP model) Hi 5 {25 A (footloose entrepreneur model,
FE model)### Helpman (1998) #&HY » ZEA7 —{E I A FE A0 7 b
SR EAEAY > iR DL i B j (R - DU BASBGE AT St i
AR (D) F—EIEE A E ST E - 20k - FEZRES
(A) ~ BB AR RALEE M (o) AT o B S 2 i (M) B[] 5 17 &
AEEHEHIR (F) 5 (2) BR3EERFT Ry 58 it 5 - iy i A B S SE 0
PR A5 M55 T M2 A R A A o B e gy i A 5 (3) 7 ek B 5 ) Wi it
SR BlSE L~ FRESS L - St R Bty TR H - JEEL
W T Lo B, +H =H L +L, =L » e f B
MIFlZ Bifinss TEERIERAT S T8 (H, =H] =H/2 s [ =L, =L[2);
(4) FEE 27 TAFT 5 IR B - B 7] 5 AR R S AR B a3
BOFIEAE 5 Bflnss Lrl s Eisis g - H R REI AR BLES 4 -
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1T 55 T 5 8RS it e oy BT ol S 22 [ R B 2 BT 5 ()
W W f (R BRI RS (F =F), =F) » ik @R s
MHF - FERTRI E B2 B RIBLAEIE DL i Wkl & -

21 HE

RE AT A IEE S 2 A SR BRE  HEREEENWM) ~
EREHAR (F) ~ BEE 54 (4) » LL Cobb-Douglas %5 FH p& 835 7= HL Rk A 7k
o WMBRRITZRES M u, 7, 1-u—y » 52 TEKERE - 25
TZIHBEIT RFTRAT -

max U,=M'F A7

s.t. ini(ci)dii(ci)dci+iji(cj)dji(cj)dcj+piFF;+piAA7':M)i’ (M
0 0

PR | BB N R o 7E | N TR R
pile) R j EBELERAEEN RS 6 | BN ;
d,(c) R i Wk EEN e BAL i ¢ 7E | I BER R 5 d,(c) R
% j WA LA o 16 | BINEITERE  p ok | B
[ P by i BEEMAER - wh BB T2 TE - ERd

o-1 o-1 o-1

M, =| [dy(c) 7 de,+[d(c;)7 de;| > 0<py<i<oe (2)
0 0

BUGER /KPR RALE M KR G IH B B AR DU E B AUE T (constant
elasticity of substitution, CES) pK 8 ; o R [ABLE HE LAY E 2
B WRIR RS RE A ST R ER M (0-1/o
AIRRIEE W N E LS RENRTERE - o HEK » ZRENS
BRI AR R s o m Bl n, 53 AR 7 el Bl j (ot o BT 3% 8 o
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i (1) R () RO BT BE - RPTARIE Fujita et al
(1999) R B 5 2 7 345 15 360 s B 25 54 52 7 o o2 90 248 SR O
B WIS e A BB R B S R R S IR K
BRI > 43 BIBREIATT

L S o TR A

p'i(c')_a i \C; -
ZJPll——jcrﬂwi ’ dii(ci):p];l——zﬂwie (3)

1

dji(cj)

BEERCREMEIRY

]Pi - I:ni Pi (Ci)HT + n; Pji (C/' )HT :lg ’ (4a)

1

B, =[np,(c)"" +n,p,e) " | (4b)

BUESE ~ B - BESIMZFEREKE -
M, =pts F o=y 4 =(1-p—py)—t (5)
i DPir Piy

AHH5e0H A Helpman (1998) ~ Tabuchi (1998) Bl Pfliiger and Siidekum
(2008) HPEEEFT B E - REH & A R 2 8 A A
M F g— IS Bii55 TELIE B s T3k (R0 2 5% i b o A 3t
A7 & AN ES5 0 B o M Al B N7 50 P 35 1y 1 5 B A o Al BEL AV
FEATOE - AR BN AR 7 oK = M AR A4S 10 ARA (5) = > FAf T
FORMER < S s RHE RS 20T

Y
Pir :FY;’ (6)

e Y, = Howy, +(L)2) wy BB i 2 WSEHTE ¢ (RE L1

4 AWFSCPRFE Tabuchi (1998) Ed Pfliiger and Siidekum (2008) » ¥R R{E &+

(absentee landlords) .2 {Rast 3 NI - ISR AT S AR &I -
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B (wyy) BIEBES TTHE (w,) ZHER - H AR 1 2 Hiliss
T i, R L2 Mk B IR Bl 2 JRReiiiss T AR -
KIBE - #R32 (6) 3\ > Wik i AR (TR) Js -

TR, =F X py=yYp> (7

JREN > EEERGERNFL (TR) (W RS A (V) Z Lk v o FEAERA K
F 485 Ry Cobb-Douglas #IHE -

22 kfE

B R i Ry e R F Z FIE WM & - H A M g A i iRk i
THEITEEE S - RN o7 DURE R MA@ 8 2 o (8 A& MH 55
(P =p,0) > IRREMERERRELEBEEERAR - HiE—F
R W it b o2 R A AR EE BT AR A - AR — B REMTRA
— BN 2 FERATSS 1 H IE E A EB (constant returns to scale) @ HIf
B i LB BN RIE RIS Lz & (w,, w;, ) (JRBE - 2
FEM) - DLERTHLER A ERAFRIEEMNS L TE » IRERE

BRI o LRI 2 RIS » IR py = =y =W, @
S 7 RS BT 15 A 7 A BB BT LG (numraire) » H

Pu=Pu=w,=w, =1 BExEMHFEENFRTHEHK > H15
B EE R E R A E - KIS - BE O EH A R B
BIZRAEFE -

S 2 g FUR SB (B M55 (monopolistic competition) &7 7k S 7
AL B - RERE o T 22 AU TR A - HL A 2 e AR iy
PE I (increasing returns to scale) HEfR T & — g R A EE —fE
FACE S - Mg —HE 2R EMLER — Mg E (Martin and
Ottaviano, 2001)  Hd3dk 3 [R]Wf 8 F £l 55 LB JEE 55 AR Ry 2F 8
"A - BRI 2 A ERS AR - DB — B 5 TR
B ERRA » HgdE— A E N REIMEN S B2 IFRiss L
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W BUERE N BIEE SHFMAEREACE R Fy 7
R AR S B E R AP HIR B0 > B ATTRE SE i AL E By CP Ry
BRIz vkl (iceberg) L =UHUER LA (Samuelson, 1954) » JRE[ » &
min % S FE e AN A Ok LR b — % - BB e IE R o IRy
TEXE—BATRY R A T$.%EE1§E’J$M§&M’EF’,T ’
Te[l +oo) BHEMSEEEREH (market clearing condition) | »

S A — i e i ML E (X)) SR 0, j W 3 B B i L I B T SR
Al B X, =D, (c)+7D,(c,) » D,(c) Fot ¢ B e i Bz ™ 4|
TKE - D,(c) TR EME j B THE, TRE - RBLUEH
a7 AT BUE SR L AR ETT R W RRATE

max 7T; (ci) =P (ci)Dii (Ci) + P (ci)Dij (Ci) - TC[ (Ci)

Pii» Dij

s.t. TC, (¢))=wy + W[L,B|:Di,« (c)+ TDU (cf):|’ ®)

b 7 (o) FTm ¢ EMmCEFERKE > TC, (¢,) R AR AN REHEL -
g 3) KT RR 2 A TE KA 8 - BAMT T 5 i I 7 sk ek 8 D, (c))
Bl D, (c;) 53 MIFRaT

D)=y D=2y, ©)

l

RHE ISR CA (9) 2 F (9 ARA ) A IRE (8) iz —
BE R 1> BRAT TS 4, 7 Wl e 5 S o ) T A A B I A B 1%
LAER

Wz‘LIHO'_ po ,
-1 o-1

pi(c)=p;(c;)= (10a)

w,TPo 1 fo
py(e)=py(e,)=—itPZ 2P (105)
o-1 o-1
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P BT BB o W5 S 7 o MR R B O T 8
B BB ACER ; THERRA R AL (RS T2 T
%) o R o SRR R i U S o TR IR 2 O -

P — 07 S P A 2L O PR — B8 G B AR5 A B i e A
Rk =H, - n,=H, » #taE (10a) 205 (10b) LA (@) > 7T
U3 Y S TS B AT

P, :—ﬂGIH“’[h+¢(1—h)]1la’ (11a)

po .. .
P, =L 1= g (11b)

st g=7 7 e (01] » TR R R B 5 A
BRI - ¢ HEBET 0 - FoREBIE AR (R | &
SR AUIER » ¢ (AT 1+ 207 B S0 A (PR )
(112)508 (11b) SRS —FF9E h LSEHATT © h=H,/H [0,1] + %
R | S TR R R TS TABGZ LT (H Rl R
BETS5 T A0 « (SRR » U & WO TG O R B T 15 gt
TR

5 (102) =~ (10b) 2 ~ (112) 387 (116) A 9) 2 > FHEATS
SEERE X, = Dy (c)+ 7D, () » FRAMTAT A5 — U S £
ZHEH

X»:mv—n{ v }, (120

" BoH |h+¢(-h) 1-h+¢h

" BoH |1-h+¢h h+p(1-h)

GBS BB B A R T o R ETAR
18 H B M A E ARG E E A ER - [N - R BUR 2 B RgRE 7l 5 il
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HEABLE b s - kM < AR E - Sy
BB A AR - IR IRF OE A W S R Tk HE 2 R4 R X

w.H=LX.’ WH:LX_O (13)

Toe-1 " o-1

7R I W 3 o W S T 15 2 A (122) B (12b) 3 P (12a)
=B (120) ZUAA (13) 3 > FAM ] BT 6 2 ) e Wt bk o2 S 1 £l 55 T
TEBRF AR -

L L
U (HiWiH +2) ¢(HjoH +2j

Wit = +
ocH| h+¢(1-h) l—h+¢h

’ (14a)

[HjoH +LJ ¢(HiWiH +Lj

y7i 2 2

w,, = + 0 (14b)
/ ocH| 1-h+¢h h+o(1-h)

WAL K g (14a) LB (140) ZUAT1S 2wy, wy, o FERANE

w.H=L>< u 20'¢h+[0'—y+(0'+,u)¢2](1—h) (158)
Y20 o-p of[ W+ (=) |+ o - p+(o+u)§ [(1-h)
" L u 204(1-h)+[ o= p+(o+ )¢’ | \ (15b)

=—X X
2H o-p o[’ +(-hy |+[o—p+(o+u) g [h(1-h)

1R (152) 28 ~ (15b)ZK > F WG wiyy /w,, B ATRSY > SREFRERER
T WK ¢, - HHE S HBEEER ¢, > FoR—HEK i 850l
S5 LRGN - A4, j IR SS T L& S E S TR R &
B o HHE R ¢, > FoR— HWk i 285 T - Al i, j i
sy T T& LB L EE B -
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=22 (16)
o+ u

FH (16) AT 40 » A58, @, Bl Forslid and Ottaviano (2003) &2
FE RGSSEAAE » 7RE > 4 =4, : B L ARREFTRGZ TE S
FE =B FE BAUAHE] - ARIE DL EARGR A28 - FEsH IR ARSI R
FITEDL T e BLE M B L IH BRI u A2 I A LA
Tl 7 EED T o Bfiss T TEKER SR 2 -

3. REAYE

AER BRI A E AR RINZZ RS - H5 > RS
3 580 7 72 S Ry B A, )=ty — gy (U BR w53 AR
Bl j IR A 58 o PSS P ) » A R

w, W,

Au(h, §)=Q il — . — (17)
B (H,.w,-H +§j ®)" (ij,.H +§]
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Land Rent, Spatial Structure, and Social Optimum:
The Perspective of New Economic Geography

An-Ming Wang

Abstract

This study discusses a standard core-periphery model by adding the cost of
living. The model is based on Pfliiger and Siidekum (2008), but the quasi-linear
utility function changes to the Cobb-Douglas function based upon Forslid and
Ottaviano (2003). We present the income effect in a mechanism of an
agglomeration economy and focus the analysis on two issues. First, what are the
impacts of land rent on the spatial structure under different assumptions? Second,
what are the differences between the optimal spatial allocation and the market
equilibrium? We then compare our findings with the results of Pfliiger and
Stidekum (2008), with the main conclusions as follows. (1) When trade freeness
is high, the social optimum of Forslid and Ottaviano (2003) is agglomeration, but
our study exhibits dispersion. (2) Unlike Pfliiger and Siidekum (2008) in which
“over-agglomeration” (market equilibrium versus social optimum) is the only
case during low trade freeness, our study finds that “under-agglomeration” may
also occur in low housing preference and low elasticity of substitution for
differential goods. Our results show that when the model ignores the income
effect, it is possible to misjudge the social optimum of spatial configuration.
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