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1. Bl

TEBLS ARSI e R rh - S R 75 SR A [R] i g 1 — e R
TEGE - B&A GENHEE TH - 8 5E 38 AR 5 Hh i fit g o
AR - EEMBAT SRS L T@S 5 - EEEESHEEHERT
% (vertically-related market with vertical integration) > B3 5 47 Hi
HYEE HFHRH T35 (vertically-related market with vertical separation) o
H—"TH1 > BB (per-unit pricing) ~ [E/EE A (fixed fee) Bl —F
SEfH (two-part-tariff pricing) Fy#EA o H M i A E 8 R -
YIS - AT S (Samsung) By KB A BA
Wi o ANEEEE H R T8 o I DU AL E (E RS - IE TR
Fria TRy TS MR (038R (Apple)) - £ ABEREH S
B (Microsoft) 5 5 FL¥4 (R + IR T AYHF 1R Surface ZE30
RN - ARt EAE Windows {ESERMAT Office 365 HRHG » K
Windows {ESER4E - DU E & FHE G N iRy EE iR RgerE (A7
£ (Acer) ~ #ERH (ASUS) ~ Bif (Dell) ) -

S—JiH - AFEE SR EEMER TS o BB E Y E
Be TR LR R (Arm) o DL AR E A U7 2006 2 B I A AL
(intellectual property core) MRS i FrkRE (A5 (Qualcomm) ~
SR~ RN ) o HOeH R R O —FEEEE N - BE
Fr 2 2 1 FAR DR A L O P (SO BV RS = ' AR TR R B SR T 5k >
R (MediaTek) Fyb 7 T 5 iy _BifeRgrs - HDUEADE ERET
P RGECET (OPPO) ~ /oK (Mi) &Rl TR rE - F2 &2l b
P E B TSGR BRG] AT DA - Mt 2 e T 5 B S AHE
% - SO EE 3 BEAHR TSN o e i R R Y E (E SRS AT

1

R EREN R RD U R R BT ~ & rRE TR B ARG - R IR G
HEHRE FiT e LA RE R R A -
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EHTERE -

S— )i - fEEE M TSR TSGR T T DU %
BB g eSOt R EE RS REEF o BEIsRER
LHEFFHL (Avago Technology) Fyfe G 78 B ix a1 W rs - 1Mo i d
(Broadcom) IR A 7 S A8 At Fr i s > 03 i BHE B S AE 2015
FEEI R E G RRE - DA A A 0 A L i A st Bl e o A L i
R AHEA ZE 0L © PRI FHEL (Foxconn Technology) Fy#E ¥ fn A
TRHZERR R - ME % (Sharp) RIEs A4z A MR i AR RS B RHECAE
2016 FWEGFE L » DIAR EEH SR RS ot e B B A T -

TEAG E Y B 2 S FERA T 35 2 SURKER 43 » Arya et al. (2008a) &
A T B A g e LB E (G R B BB A T R o ST B R
RATEAE T e 3 WESEEE B - A TR Bertrand BiFF kRS
TSR E I FE » 2R Cournot Hi 2 FHIW 15 2 SN E #&
PR Bk S g A o Arya et al. (2008b) 73473 EL & & i e il LGEREE B
CUAEE I B2 DU E (8 1) 350 3+ 35 T 1Y b 307 i v 1 5 o e
Z P o Din and Sun (2018) fRax% 5 H 58 & Mg b DU A7 E [E 8
SEAE - R ARSI R 0 DARH ZE W ra 9 AR AL Y S AT 5 RF
#li » Fanti and Scrimitore (2019) fEH Il Ry BACEEM G T > 8
w IR AL Y T e 388 3 SRS

TEAR E W B2 B 4 BEAE BE T 355 . ST 43 > Alipranti et al. (2014)
9T L U s P B TS S B e DL o3 B RR FI (decentralized bargaining) FY
T PROE R B EREE - SRR EBL - Ay R I E AR AR
Cournot i 2§ » &K LR RaHEEREA - HAE Cournot 35
FiZ N DS ElEm Yt &g fl] - Basak and Wang (2016) #5& [ iff
i B Jffe g e DLER PR A (centralized bargaining) HYJTE0 - PRE
FRFE A AR EE - TR o EEER R R R TR
BATRIZ - Rozanova (2015) ZEfH Alipranti et al. (2014) AYFERIZEHE -
TE— ALY TS KK B R e R BT » BFZE TR A 9 BB - Basak
and Mukherjee (2017) 558+ R A E A& TR & BRI - 6 BT B AT
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Alipranti et al. (2014) FYFIr#SIR - Basak (2017) fiax b N iiRgrsE LA
ErRERAT IR EM A EALER - DIEEE kg - HE
R gREdiit &g A - /F Bertrand 55 F48il Cournot 3i 5% & NHYLLEL -

0 40 2 B AH BA T 55 SORK - PRET I B A e B B G R
R [ SR B B > DA K g v 2 B BE S Y i AR o BRI AR
Greenhut and Ohta (1979) &g N i rd & 48 A7 R A E A - DA
T3 M 2 52 | 37 T e B 25 5 TS i R e A R T B T 8 B e A S T S Y B
RE o TR LTI EEERG 2% BEGEXRNE
BT A IAERS N~ ik &R BT o Ordover et al. (1990) %
f& L NS E LTS IEE - RS e EE
BE % RIEEBEHY T IR R R SR AU SR - =R 5 —{H
BT LR S UERORE S o T HE B R O T p B AT S e R T S Y
R o K- TR R ERE - A5 R AL T 55 A B SCRRBIEL 73 > Arya
et al. (2008a) FF9EEEL - fEAGER R BATEFZ T - LR
13 BB A SR T 1if R 1 OF 1T e By T2 EL B &S kP8 - Buehler and
Schmutzler (2008) fi & |- iff# i rg LB A7 7 {8 s Hp FET A BB A6 T 17
s o WETEEE B o R LR S 1R R B I B R A DL A R S R
(intimidation effect)

B A Bt 9 52 22 g s A 1T 2 L BE 5 S KT AH B SRR 23 > Avenel
(2008) FRET b 107 Wik ey B S 307 ik e 2 B 98 ) 8 e A > DAER IR A ok
AEIEhy - HAREE T iR rs 25 B A R M ERR BT - e
i o S R R Bl o BRa ER E E A0 0 S Mg R o -
Matsushima (2009) fESMEAGERI M EAEM T - £E5F Hotelling
Ayl A7 R - BF SRR o B b i R e Y e A A B (R
R » B FE R B EEH 0 (FEHES ) - Zanchettin and Mukherjee
(2017) fAease b it ik mee % L o R BUF B 67 o 0 SR - D0 7 1 1% i
R A AR A LK SRR 0 HE T LR R S ORI RIR -
Reisinger and Tarantino (2015) 7£ " E ~ @ WFFe88R LI re
B SRR N s & OF - iRy TR B KA i s A
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BN & 2 18I -

fi LRl - EAERA TSRV SRR - AR R A E R ER E R
GHRTTYS ~ |EESBEHER TS - 802 WAL T SRR AH B 3L
Rk #0R2 S A 4G E H U Y 2 (B RIS Ry LA E [H A e - DUR
A EE AL T 51 Bertrand BB Cournot i3+ ~ Mg A (LAY T+ R
W& - DASeng@ R o3 A o FEB Bk & v - B R g bR T AT DUEE
BN R R G OF o tERR S T DU B rh R E (SRS (FRAT
EME ~ BEEMEESR T AEE) o B ARSOR T ARy
IR G (R SRS B T A5 e — D BRI RE R T - 2

AR SCARER T E AR T S+ A7 AR — 58 b ik v Bl i ¢ 2 E 7K S
FEEMIY N IERRE o 2 DiR e B — 5 N RRE & OF R R
RO RRG - QLRI Ry I RSB T SR - 35 LR BT
— R R A0 > QA Ry T o BEAHRA T S G - RAMTE S
AR A F BTSSR T BiEE rh R B e i P A R e B Y BT
S (E B E R E (o R H AR R T B (AR o BB LR
T E 7 i PRYEESEFNE ~ HE S REREL i &g f] o MRz (E
RF5 8 N A AL TS5 A i e TR RV E (R - BB S - R 1
MEE: - B B SR NG S OF 5 5 2 FEE R BEE RS
R P E HR A E RS R HOAH A ey R R A 58 3 R
WA T iR p 1T A S 135509 Cournot BY, Bertrand 5% -

AR - fEREERGHEBTS T » 8 E SRR/
RE - s o R F R /)N > e A S s i R 1 [ e M
TR - 5 TR e A A ROGR 31 33 S v B R B [
LR EE S A - MHEE - 8 E AR s < 5
FREERCK - T R O P R R LA S R - DU m T
A4 BE AR - JRAR 152 b o R AR e 5 0 T 42 v B AR A o

> EIA L 2 P (A g S B SORRA TR o5 S DRI HAR R ST L
R B ALE (B AR E E -
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b IRBEEE HEEA G2 BB A AEERA - HEMERENE
fEE AR E RS - 8 PETS [ 2 Al E (8 T AV 2 34 R g Ed il &
e o R B E T AT A R R Bk Sy R A o R R LS MR R
Hith T~ WA E B R BN > RSB F A B
WA 22 1iF I P2 A o i B S TS e Ry ORI - KT IEE - 0 o i R 32 452 L
W] 52 2 G (R R B TR R AG RS T s > DUSE R L T R B
Weak o MHEY - B EMEEBOAR > EdTSEFRAEI > L
7 Wi P SRR T AT BB AG — 5 T Ui o I DT E i P TS 35
Ji e Y 2 o A

FE [R] R A9 2B AL T 55 1 B o P B R ORMS T D > WP Se 3
B AP/ - G 2 A T L S A B T 5 B R L o BEAH B
5 1 o Wl TE B E (E SR Al bR BB B R RE - I 6E S N i s
HOERINE VR PNY i w2 f RN RE ot o e G b B el i Ny
OF o EEMBEARIEMREE PR > EEE AT S T - Ll
5 3t ] S P HREECTS 9% i e s R o DRI I Pl B E R SRS Ty
EEEHEME - AERERAGHEATS T - 90y EE R B
{8 (L FRF b 90 i o S AR LS U s 2 TSR o SR GRS T R R
ARy O > [RIEL N e B & O fe s tH (B A - S L iR e
AYFINE - 1 b e R R T R s T A O o ER R DA
Il E B ARG W 25K 1 i rs » o S B AR BRI - 7 T 4
FR T EIN > LA RS R BT s T S o R R E RS
Wi P > 1 R B (E RS kAR T i e s 0 Rt s E B
A A R

BEEMNS > WMBRAEZEREMHB TGS S M0 SR B b
[l T (E RS R R A S B (TSR ) - fEnt &
AT > EE AR AMEROR (V) K BB NN E R
EREdE g Al > = (RS [EASSEF 2 T IO TH 2 2 R R Bt & gk
Mo iR PIESERITE > ISR (R BEBFZ T
FESEAE - ASCWNTFE 3R - JRrl e s EANRA T T > BN
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it Aol B o P S O R DR 9 AR T > R T AR BRSO B A B R e
BB AR B SRR o3 47 -

ASCEREE 1 AT 5 268 2 EEIA SR AERE © 55 3 Hi
oy I RE HE H o BB TS - DIREER ST S T - Mgt
LRy E (BRI 5 58 4 B[R] P Al T B i e oh R o (2R
W 5 B8 S R HIRAAH BRI SR AL ff 22 2 i T 5 B (A% (Bertrand) 55 5+ B
MR 5 5 6 B Refitam o

2. RE

edx i LAE—R LIFRRE U B R R 4% b 30 55 19 3t B
D, ~ D, [RFMEE (representative consumer) HEREMN 1~ B
2 BEHERE L (numeraire goods) » HA R HERTE (quasi-linear) &K
FARAEL

@ +2Bgg )

5 }—M%—m%’ (D

U(4,,4,) =|:a(q1 +4,)

Hrf py > py 3R R IR S EIRE AL A > g~ g0 0 20 R R SR Y
FEE - a >0 RiNEENREBEMER - Hh g e (0,1) FIERBEMK
rapg R - B p O EORRE > RIS pE B RO - TR E
FEFAR RG] N ERBI AL > A5 R SR R Y S R SRR

SIEHER T PR AL R R AN 2R ~ B N ~ AU~ ROR
%o BRI R RR DU T L B AERR T R _L e S s o FLRE SR SR BRI 52
e NiERgR o 55— 0 > EE R ASHR TSR E B S R R IR S R B
AR Windows FES£AAN Office 365 AREEHS N IHYZETE IR Pa 228 - 16
FESEAS TR ARR SRR - as il re b 38 S ks .2 Alipranti et al. (2014)
Basak and Wang (2016) Ei Basak and Mukherjee (2017) -
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p=a—-q,—Bq,

(2)
p,=a—q,-Bq, °

W T e s DAUAHIR] B9 AR A e Bl [E %€ (constant returns to scale)
el 2B FE/K - RB B A o e DI AR A | A AR TR A 1
B R B o T AR A TP R B B AR B AR By 0 o

Sl Ze SRR BRI 1=, -+, +7, + FIRSLEE TR
CS =U(q,,4,) =la(g, +4,) — (4} +2Ba1q, +43) 1 21— pig, = g, ZINHE

SW:{a(ql +q2)——q12 +2ﬂ;1qz+q§} ° (3)

FHR T 5 A5 1 2 B N FE B R IR IR SR » B A 5h iR/ 3R
i o i R E A E R TS AT S 0 R 8 5 A R R TR
R BBA D IHBARNS - ASUREE RN Ry © IR NS D,
55 1 PPy R B F e S04 - LisieE U BB E
EREO - 5 MR E S o S I e AR T o BEAE R
5 N AE - I Biffikrs U SRR B SRR &0 N ET &
OF 5 RIS T e e SRR - R R U BB AR 5 B
R MR & OF 0 5 BN RE AN BT — 2 N ifERk RS & OF o RIlAE
FREE EL A BEAHRA T B HE - * 26058 2 PEB R e S TR A MRS - Y
H R O BT G TR ] 2 T (E TR » R HCRE 3 R 1y o R B
B o MR NFMRELESS 3 BEEGETTAE MLT5HY Cournot 5+ » Heff
DUEIHER i (backward induction) » KL 3 BB R < T8 58
== Nash #ffi; (subgame perfect Nash equilibrium) °

Y FEBETL e o AR N IR MEEEEE (NVIDIA) H B  F3Ha_ig
P2 (Arm) - SRT HIORE RS R AR SRS » 55— J5TH » R Fr Ry T e e
3 (Broadcom) HIILL 107 fiS&TTRle iy H MR PG Al i 2 RIRY Lt 28 M 18800
(Symantec) °
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3. D

A E R RA EE o EEMR TS T o Elirigea A BB R R T
TE MM DU TR EE AT Cournot i AT A AE
Fe HRGHETS T Mesr AL E (E RIS s dn i i 5 -

3.1 faE EH D REMERIT %

M tRRT T E o BN AR T 25451 > i P9 A bRy o i
A R TRl > R HOAH S e R B (A - PAPTRe 22 B BERH R T 25
e I o I E B G (TR B B (] R HE BB A B R T 8%

ey G T TR o i) R ] S 2 P G {5 SRS e BEf5 E fE oRles  » EAM
b Biiehard U i h IR ACEAR RIS N ilfens - DU IS e B 1
2% TR R AR 7 52

2 2
=f _=r :a (4_4B_ﬂ ) e [ ,
Ty, =7y, Taaapy >0 FHSHMEF B <0.828

A =M>o )
’ " 82+p)

4

Hrp £759% 71 RoRs e 5o BB 5 <A > i EAR B u
ol LR R U SRENE E B 1 E [E RN (fixed fee) B BN E H
il (per-unit pricing) » M U, (U,) &R Lifiphire U Kb A E
fa—x (Z%) ML BE -

WEPE 1. fE I E S EEA B I S o LU e v RS S R e 2
P A

(1) &5 5 18] 2 B 152 (R MR T - % A o 35 4K 1k A 30 /) If

(B < 0.828) » I3 R e 538 £7 1 v ] B VU0 55500 W 25 T W i

7 s B B ICTE BRI (8 > 0.828) » kil g i
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FRF i Fl A JO 5 A B — 5 T U R
(2) #E BALSE (ORI & - b7 R R R B I A K T
WG -

e A T AT s ] S e L E (RS N o B A S B MR -
i T3 85 5 RN BCEN > W 5T aife i e O R R ST K > TRT G 3
e R LSO v P L P o I o R A B RS R SR TR - X
L EEMBE BRI - EiT S EF BRI - LR R
7 v P S b 5 v B — 5 S dliv e o (o L G R A T o P DA E
B FH AR 96 o i 1 0 o5 R o ARG GE A B E (E IR T > BEE T
e g e X BB EE SN - e g AR RS < 3 - TR I 35
TR PSR R S T A I S ARG T 2 T TR - DAL B S R -

B8 Lo vh [ BT 5 {8 DR R [ e 2 e (H ORI T - b
kg RE U BRI 22 5

Tl -7 = a*p

! P42+ p)
s _EQB)
BT 2epy

>0

(%)

(A 1] | e s MBS T - LR U b 15 5 (6 SR s 2
Il 2 S A

1E3E B BB TS T BLALE (B SRR 1S N I Mg s B9 BELASL
A BT o AR AR AR o T g B LR e Y R S R R
K (derived demand) - 55 K52k rRa ORI R > 53— J5mH -
] ey ] 5 ¢ 1 5 18 SR BE 1S T s A2 R R BCR ~ R &y A
T PRI = 307 ik e w5 o v Y 351 5 e P~ R LA 8 43 B AE A T
5N gt a v R (R R s [ E B E(E -

FEESEIMZHE (outsider licensing) FYFHEISZELH > Kamien and
Tauman (1986) fiff ¢ S A4l I s H: SRl 52 ARG 728 v v 85 3
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(RIS P > SO HSCHTS B R R < ] S i T - I PSR T T R JEL DU - U e
7R o PR U B e alE R R o R L o R A A B R (I TR ] O
FIEE RIS AT Ry o IRIIE A SR SN ISR o > R m] 15 EE R
AR 1 A

BeAh > AT AT LIRE - R Ry A vh A ] 5 2 F E (RIS - R
IR AR EBARCR - HEERERthE S - B _EiF R R ALE
88 R Wt R R[] 2 2 P B RS RE » I 2 5 TR B L T O s 88 R
K IR ] 2 P G R T Bk i A i e

IR  BER T Ll e SR AR E fE SR (two-part-
tariff pricing) » [KIRy L3 ] DLDRSE o e i SR A5 (B AR B ] S8 2 o2
WA B AR A E (E RIS N RYRE (7)) — AN B E (E R
() BRIEE S FEERN (7)) THFANE (7, - Hb B« FOR L
s PRI A e (R ) - NIbEEE BRI S - ATt
Al B A7 S {8 TR M B 5 2 P G SRS = b Ah - FRAPTR] LG - A
CARE RN T o iR i LR R o S RS E E ER E E
B BB DU R AL A SE AT - IR bE 0 5 (B R 1 vy 7 S )
(1) —EAMER BT E RS (1) e 2 e R () ~
SRR -

3.2 MEEEHEBAHATS

B2 3 IRA T LB G AR T S5 A A o FRRY T 90 Bl ol 2 7 o
AREFG - PR - B LifirE U BN RS 1 G0F R
—REHBGME V> EEHES R PR RELRS TiEReE 2 2
TROE L A G (TR o R LA B E R Al (A% - MR E
GBI T o [T B Y E (8 SR B B A7 B RN B G e
YN T

HMEFE AR EE ARG AHER IS (foreclose) 5 —5¢
MR o AT T B R O R PR R AL (E R o R R 2R
KPFEEER (0 < g < 1) FTEEESHRE AT LU B A i B S
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fHZE L T 3 TS AT IR R > IR R SRR IR T A N B 855
— 9% U P R B S R - [ 0 TR LRSS R £ [ R E
AR » A YRR RIRF (B < 0.828) » e H B AR K&
B S — 58 I i R 3 5 e

AR R SRS v ¥t v R R

ST a’(-16+16B +8B% —4B° + B*)
r 48-3B°)(B+2)°

>0 %5 HMER B> 0.788 = (6)

frer PLE TG IR > BRI LIS E My

[l 2] AEEABASMHBAGES  BEEMSREHBRDME B <
0.788) » MEBELWING V R E B H & R 5 &&EmSE
RPEFI BB RIF (8 > 0.788) » EHBEAMNE V BRI
fE SRS -

B AR B NRE (B < 0.788) 0 & AT 855 TN
ZU Fre 2 ROFNEER S mEEE AR VAT DUBCIER Y [ E B
o KbEE R SR VA E BRI hEEE A EH - HE
By o LR AH BRI (B > 0.788) » W SRk i A S i T 5 vk
FIR R MEBGREE vV RHEEE R 2 SO R R R
RIfERE > DIGEfS Mg 2 AYEE R - HHR R R KGR Cournot i3
F R R R (strategic substitute) » & KSR T EE G V /Y
FESIENN ~ BASEARNE B RISLEE G RE V /9t e
B RIS R BA E(E -

EHG—1RHYE - FEAESEIRME (insider licensing) HYAHRH SRR
H > Wang (1998) fiff 5% BRI 5 fliy i v 1S5 L B3 1 5 il 152 REAG e A% A 1Y
SR T o MR AER SR E B o IR AT R R R E
A g S R R B B G T Ui R BRI T B Y BT E TR B
[é] 7 2 P E RIS 21T Ry o RIPLTER PG 7E B R (cost-reducing)
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FAYEE SE P B RE ST Tt TS BRI AL A 2 2 Filis
He A1 £ = e BE A7 5 B o s Bl 3] 5 e P O R RS T B SR
T ~ BB ER Kot A -

v - C A28+ BA6-24B+68° 38"
4(8-3B%)°(2+B)’

7 EMER B> 0.728
Cs' —cs/ = az(—4—2ﬂ+ﬁ2)(48+24ﬂ_40ﬁ2 —6ﬁ3 +9ﬁ4) N o
8(8-38%)*(2+B)
SW —Sw/ = az(—4—2ﬂ +ﬁ2)(80_24ﬁ—40ﬁ2 +6ﬂ3 +3ﬁ4) .
8(8-3B7) (2+B)

(A 3] EEEBSHM S - WA SENE - 358 & R 6Bt

il £y

(1) BB RTEH B BOME (3 < 0.728) - [ 2 I E fH 3
W6 TS IR0 2 SRR - R O S SR R 0 A
> 117 5 H B AR B OKIF (B > 0.728) » BfIE
TR 09 2 SE AR - R D6l 5 2 P SR et S ) o
A q>1r) -

(2) Il 5 B F S 18 SR I 1 1 3 2 3 R B Bk &R R - B
v 7 B O S M SR I 9 B R AR B Ak R A (CST >
CS"“~ SW'>Sw"y o

BB RMEEAR (B > 0.728) » ST H R B EE 0 M
HRAEEE FE [ERES - EEROWRE VAR E ERE T el igm
BT EERA - MM B ER - DUBHR N 5 R s 5
KL SR AL EE FRESEFIE - SR EEE H R ESERIE
BARME/NE (B < 0.728)  EMTHSBFEAHI > MebfEEE
B FE R MR ERE SR - SRR FE B KGR E
B FE (H RIS MR ZE A - R B E B SRS TRy SEFITE - L
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G 35 LR 1 e R L o D U [ G P R R - T e R e A
FERAASR > SEMESERRTT ~ B8 TR - WEEReG LI - &
S L %% 5 4 B I DR e 440 [ 2 P (E ORI~ TR
PR LTHEIIRIE - AR A SR T REAYIRE - (KRS E 2 E
RIS i SR At

AR - AR E AR SRR i EE - JHE
SEAE TR 2 > DR 2 38 5 i v [ PRy R o ] o (8 % B [
B AR EE R TR - —EAAMER AL ERE (7))
B E B E RIS (n) FEUFNE > BRI A SRR P A LA B
T 1 RO B [5] 3E  F SE (E DR« b > BT DAGEW - £ EE
IREEN - EEBEGMRE v AEcE LR - SRS R R E K
BB S DAL SR (prgy + pago) » IR ZHRE (HANS T 21
HYEESEFE (1) - —EAMER AL E (RN (1) BlE E 2 A E f R
It (I1) A ZEF -

GIP 1. FHHEREAMEM - BEBH - ZH8E KK - Al 11>
max{IT", 1T} ~ CS'> CS'> CS" - °

T AR AE AL E ERES T - EESHRE 7 sk
i > T RAE e A A B R R s (pogy + wao) o TR REIRA
BN (E RS LT RIS ReRE 2 AR MR (Og/ow < 0) > HIrE 2 &
b (B AS K vh BT B AL (B RS (po > w) > A DA SRGE (RS T H AR
RETBCE S B AL AR By — AR - /IR BT E R R T AR K B
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Endogenous Market Structure and Input Pricing

Strategy in Vertically-related Markets

Hsuan-Yu Chen, Hong-Ren Din, and Chia-Hung Sun”

Abstract

This research investigates the endogenous choice of market structure
and input pricing strategy by taking into account a vertically-related market
where an upstream firm sells an intermediate good to two downstream firms
that produce horizontally-differentiated products. For a given vertically-
related market with vertical integration, the integrated firm chooses a fixed-
fee pricing strategy (a per-unit pricing strategy) when the degree of product
substitutability is relatively low (high). For a given vertically-related market
with vertical separation, the upstream firm offers input to both downstream
firms (one downstream firm) via a fixed-fee pricing strategy when the degree
of product substitutability is relatively low (high). When both the market
structure and input pricing strategy are endogenously determined, we find
when the degree of product substitutability is relatively low that one of
the two downstream firms merges with the upstream firm or neither of the
downstream firms merge with the upstream firm. When the degree of product
substitutability is relatively moderate, neither of the downstream firms
merge with the upstream firm. When the degree of product substitutability is
relatively high, one of the two downstream firms merges with the upstream
firm.
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