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1. &#E

L 7 B P 369 17 0 ) 2 R s Bt 52 7 iR PR BR A SR R A S e A (%
A BT EERG AR MR AR E - e e ) R B ER R IR K HIE
JIRM R b B BRI IR R & AR TE T (T #5 H A S0 ) 5 B
TIEMHE B IT I - SRR 5 B i 0 E e - R 25 DRSO 73
#r (sensitivity analysis) iY77 =2 PRES L Bgx T GE 48 B 3 [ 1T A 17 4
f5t o DL foge J o 3 R 2K L PR AR Y BT B

fR#E Awerbuch and Yang (2007) E# Bhattacharya and Kojima
(2012) FEAHBARIBHIEFE HT > 17 i 5 388 B8 AN By g AL A A M AR S Bt
SEITE T EAFBEBEREARNT - FAEREIUE T M Ry e — B ERY
#7720 JREN » AR PEEC LR A B AR RE URURE e Y IR ARG Y
A - B LR BRI A RE R EE B G CHGE 2 2 HEEE - R
B AR SRR TH S AN E MR - S B B BT FC LE A & i M B
7 Bl o g XA S JA 18 ] 288 P Bl B A B R g o N I H R
— 7% 7R 1 iy B fth A %% EE Al 1y A B A B A AE BRI - BRI R R
19 S — 28 B Al o A B Y W EE 7 T A i A 9 B R & g TR ok
B\ o [RIIEG - T R B B AN E T B R R A AR T RE o AT
WhZEFE R — B S PERYFEAL J7 20 DA o e s A Tk o e B 2% 7 2%
BRI R B B R AR A A S & AR & A S B im i R
R TR AR i FE I

FF 75 B2 1 8 L B B AT 1 R R I 9 U5 2k RE A o R (A
£y 2 Y5 v 288 R 2 A = 2 A e o R U B U S R I A [R] R R
& T RE YR AY JI B B AH Ao B BB DU A & 0 IR SR R e (R —
YRR E BN T S A R/ MY EMR G - EEEMHGHRE
TRPA R AR BB 0T - 257 28 7B Bl 1 3P Ak (R B J L 3 A 5 7 9
PEAHE RS RI R - 1 I H A B By oA B Ja g - A 5 =X
FE A A R ER R O LL R S ¢ R FE R G LU AH & B S A A [F) A8 S B A
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#eye (ARE N by ks ) T & BA SRR R B AL -
BORTEAHRIRY R A EE T - Bt G g B R
Ja\ e (IR B BE SR A R AN B SR AR HE 7 ) -

FE A BE (B RS 1 36 B 2 s B B U 4 2 B J e 1y B 2 R B (R 3%
MAERE IR AV BE At b B A R EEIED - Hal i RSBl Ry
T EBIFRE R PR R BB RE IR L R H AR - AR S R
BRERCREEME - BT RS AR RELLE - M
K EABERNBEEMS - BRI E THI RS T DURAR A
3 PR B v ) 28 R A G 2 A PR E Y T A AN B T =K A AR
BrAgREVRACLE » JREN - FRIAIIRE S RERE Y A B AR B Ja oy - [ 2L R
Z B GRESERETRE L RN EE N - EE— P FREEE
TR = RAR BRI E R R 28 A & IR REE A
U 2 SR S FE R DA DR SR M A BRI R B (9 H Y < T 1 3 L — AHRA A
& RS TANDREIRAS TS EL il b 72 F FH B %5 M 5 ERYE R G R
ZRHiy (portfolio frontier) B Jal ba 5 BR A £ 1T e # S =R BE Y Bd LAY 43
MT o T REAE SR AT I B A M TR SR de v 200 7K HE L oz
BRI SR & FUISE RERR B Bt &g A1 i A ALy i RE R BC HE

HH A S A8 LB 43 #7 /5 7E (mean-variance analysis, MVA) A~
e O it B o B S Py R R ) £ A s R B RE B BRSO I Bl % - T2
RERHEEHERARN N TH » AR AEEHSE R
Markowitz (1952) Firfi V-2 848 5 B o At 07 3k I R B 80O Bl i
Fh A JE 52 R AR SR EREY 5 BE B R 38 BR Z RETR YRR LLAE & -

2. XRAOIEEEAZEE

2.1 YBEA Bk o AT

I8 P R A R T i EE R P 2 SRR IR 2 > KR S8 195 78 3 P 25 B
BRI A o SR AE A B MU B T B SRR R AC LR T 2 - SRR
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S (2015) DUHBASE B SAS o iR P & (A% B A Iy B B D 1
A6 R R PR A T B8 8 2 28 ¥ Bl o B SW O EE - [RJIRF IR B A A Bk ST B
i Sp ST AR} -2 IR TP P 4 2 M S Ny 4 7 i ST L A S
JEG 13% ~ FRAERETR 6.4% ~ HRMKE 40% ~ BASR 34.35% - H &R
B A RE IR G Lh i BE 2 TR Tt o R Gl sk A R Rl Er 25 5
It DIRR(EAE 40 ST / Wi CO, Refl - %7 L LLIETE T = 15.68% -
FFAERETR 8.16% (EABUN BT HAR) » A%, 39.05% - i #ABEHI T~
EE 29.6% o [KI LA R RE YR BCR ] 25 i A% VY i R o e A5 R RE AL
A - 0 A TG AR BB AL R SR 3 2 BB A 1 77 2R RE 15 8 76 H AR
JiE e edh - FHIESC (1999) ~ F§kA (2010) ~ $RYHE (2014) ~
T REF (2015) thEPERBUEE e/ N A BT 5 A PRA 25 1 H AR
T FR B LR R - AR S IR S T BCLE R SERE R > A Wu
and Huang (2014) F1Z=EXHASE (2015 ) JiE A % #H & B i 5 IO 30y
TR B 208 A i BB R B AR R SRR AT TR i R B LRI RIFSE o R
e W7 E PR R B T 52 ¥ 7 e LE 28 (R Y fe/ NIRASRR 1 5k - E
A A G P e He R TR G PR R TR A B R e o i 5 o T
B3 22 8 (risk aversion parameters) i % fft 2 FE Ai AN AAY JE st R A BRL TR
A B /N A E AR RO DL SR - TR 3 RIS R SR A 38 7R A
Ry JE B A BRI 2 SR DL e 30 22 1 e oK i S I R JUT R e
) B 5 BE T BC LE - W Y B 5 BRI A A RE IRAE BR T SR Th Y B R
T S BT BORHE A% 52 A5 AN AH B B i 2R RE 1 AT DU e
R SR 7 14 B A A L - 7R R K i e A i == SR B Y R > WU and
Huang (2014) HYRFSEHS R #5 H A 2R RE IR G HOZ U AE 5 & R A 15
A LI R R =N E IR > BRI e F#RE T LR
1k o (B SR A B AN 0 ) B R AR SRR ARHEL L Rd ol L ) 28 PR AE
RIERFHIANTREH TT - MFEESE (2015) AYRFSERERIE
17 > 2025 FFRVEH TR IR R % BE S 8% ~ FRAERERIETH Ry 16%
PRI 30.6% ~ #A5R 42.2% ~ #RiH 0.8% S filiZ 7k 77 9.5% o FR R AT a4
RO R B R R Y R\ B RE > [XT bk I 5 7B 0 e PR B L RS Ty
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T & i AR A B R B T i BRI BC LR & - AW TERIE—2 5]
A A B+ DAE 52 20 40 A TR SR R T B ST s BE AR T
A BCRRETRAC LEHY R -

ERA G B G B ER SR T > BRSNS ZAERIRIISE - 1
BN EE ARG E (2015) MRS (2015) 55 ARIMSE @ Ri#E
51 S B HY 2050 RE R fILFE L2 (2050 Calculator) » FEEf &2 1E A
[FTE 5 % & &S ) 2 B R R - WE TR R -
LR IRE o 1 ax E P AR RE IR A AL By H AR AR AR B B AR A, - R 43¢
2030 HFRFHYAS R Ry B BIRY P AR RER (5 EL ] 21% - #4F Ry 0% > H]
et e/ MEBRA T AR > BB LE B 18% » 1P A REYR & Lt
T2 9% - % FEF TIMES % (The Integrated MARKAL-EFOM
System) 1T R 55 73 BT BE I R B A e /M E T i 2 B T LR R R Y
KRR AT L FE R S B RE IR Bl & - B & A B Tl LB 1
(5] R 7 AR 17 ISORT 67 78 5 s B MG 5 g 2 ik 5 i 2 8 ) 2 o B 7 g i
ey 2 - WEoehs R e MR RE MR R B F E B T - B
P HAR B E AN AT - 2030 I 32 B A @ A SN EL R MR 31.5%
TR 29.8% » FRLEBEE M n A LB H EE Ry 7.7% » MUY BR
BERITRREE] 23.6%  fERERNACLL /T > 2050 FEHRFABE Ky 56.1% - 1
MRSy 15.3% o

B RAIREE 783 2 B LA ISR B il - B HER A RE IR =

(2015) 2 3clE " REVRRH R BOREHALERAE | BS R RER R
2012 FATE P L E 2 T REIR S A L 2 2015 2 BIRETR & 3
R ERE TR R R L - R T RBURBASEBOR L #iE 2015 & 2035 4
B HE AR I BH % BOR < PTREAH & IE 8 T 5 » R H R BHRE IR 28 e H AR B
HC R G B DUE Ry B 52 BE B R AR A HE RE VR B 48 B [ < BUORGE 2
ZERE - ZE L MARKAL/TIMES 5 R 5% A 5 1) 26 35 B 2% 5
% DEEBIETEK ~ FrPrp ok~ RAHERE K 3 JHIBHEHEND 6 %
EBURTEE 7% $L31 18 EFEAL G575 - #£17 2015 42 2035 4
RElR R ALE] - 19 5k 1 FIETTEAL - BEANASRIEH - Rl 2 &
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DK mE 15% < GEFHAARRZBORAE » FEhHREE T
2035 £ FE T L A A2 RE U AR A E Y 12.8%-12.9% 7K HE » - 22
FRER AR RSN > DIBEREEN S - Bk R
B ARETE o P AR RE TR B MR SR A - HBRAVBZ REAE B 15 852 Al LURA B Ty
BRETT - #1585 2035 FEFRBEERALL 2014 £ 5 EH - &K
A T Rz VIR0 A% — ~ =~ = AR FE O P AR RE IR ST B A B
Ay IRIEEL - TR AR R R VA g D B — ~ =~ = A EfR
B A AR RE IR R R SRR IR 5T -

SRIM  FESLRERTZE AT - A AEREIROR Fe — IR TS
A > HUGECEAEEERILLBI > N0EE R 5 w8 Il b o A f AR RE IR R
RN IR R A o HER R TSR A EE M - AR
IR S PR R AT REFH Y ST 20 1T e > DU A 2R RE IR B L A RE TR
LRI AR 2 BB S AR 2 B 5 g T 73 2R e e Ll 15 & A Al
B B R AR e A ¥ Y G LR ARE 1 A TEDI A B Ja g - [R1ItE - FETHI
B JE B e A SE MR BR YR B SR BT RE T - AR SRR R LB R E
AR DUV 75 B G o 8 E A 5 20 AT 7 1 PR A B PR AR 81 7 S M ARG
AR -

B 1 PR A i 5 ¥ I EC EERIRIFSE - 1950 SR AR A 280 288 Jre B 2K
5L B B S 2 Ty 25 7B D0 P el & FE 2 (utilities) 0996 s B 8
MESREI T H - e @5 R Ao - MR H 2000 DIk R
i 2 B E (BRI FE IR A AR B FERE = FE 2K H R S bRy B IRk
R DU L 5 B A 5 3 0 i B R 2 i £ B (A A A He S AT
{H 25 B E 5 7 1% H TS RS DU R e A iy S AR S A R 5 o AU
43 #7 R ¥ > 41 DECC (2010) » DECC (2013) - AEMO (2014) - Akira
et al. (2015) - IEA (2015) % -

7€ 1970 EHESEAND M EEM G B R Z MVA J7ikE
P B 2% FE RE R B FHBC LEAO BT 52 - Bar-Lev and Katz (1976) & £l
FIE R G B N R B REIRAVSCRI G T IE - MM H S M Ry o
FEOERE AR BB AHCRI S > WA 2 R A B T RE TR Y
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AR - HA R REIERY A BULE Z e b A B R iR m R 1y
R B R RE U U - Awerbuch and Yang (2007) 5 Fl #& & H & P G
B 2020 FFREVRACEL Nz COp HEM ~ B A Bl R far 7Y 22 47
(business as usual, BAU) &1 » SEALECEA 2020 ERFAIRCR DS ERE
IEAH A CRCERRATNS ) » DAN5E HGE IR 22 2 AR b Bl e A » LA am 2%
HtEm R ) ~ BRe ke H AR b aRe iR a2 R bt (FHEH R EAACTE 5 )
AR S HFEEGHREE A TR aE R 51 A #Y 43 8 b LR
¥ A B E B - Awerbuch and Berger (2003) 41t T 1 & H & B i
I B W RE T FE A BRG » 036 HH 28 7 A9 RE YR IC Eb =T 1 54 e J
B AR IR AR RE - i ZARERI H At AT P AR GE R LA T KR 32 2%
A MVP J5iE B B LrYE S 85 I Fhi B 15 B (EU-15)
HYFE J1TH BRI RBCERRER B0 I BC Lt - B Bar-Lev and Katz (1976) R[]
FEAE AT R RF 5 i T RRR A ~ A A B B W A IR
I AN FIRETRAH & N RURZ 2 - HAS G TS H B R Y BE I I B M FE A R
RE - A DARIE S - BRSNS » wl @by hn s 2 oy i Jo e 14 & 2
REJE AN R 7 B A PR AR RE IR B Al YAH & > BERERYREIR(E F R AT LA
AWl - B B A ER W] UK K - Roques et al. (2008) HITFI
SERF RIS AR B DL B Y R AR SRR R ~ O R o ) 2% e+ NI
At SR F A 1 B AH A AR B ST 92 B AR EE T 855 T R 3 R %
RRERCLL - EAS RSB I B B AL RERY R R A L - T DA
AL g - Zhu and Fan (2010) J& FH 1 &0 & B ERERET HR ] 2020
AR ERTE > BRI 2020 AR EMH G TR H 2R ER
flrF AR RE IR AR & B BB - (HL2 2R 2 AN B P

22 RDMHE

BEM G M ITERAI B G I S i e & A B s
b BLILM R e 2 St B IR 0% > SRR BACR B EM &
Wb SR o P2 B S AT U7k (MVA) > 32 2058 i F Jrs B 5 B 4
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&b E 2 Eih o SRR R B EN TS T B E R
HEAH S (optimal portfolio) [ » & A AH & i E & #E 2 TR IR E /Y
JE B N fi KA B A S R EA R R - B AR B 1 S SR T A
eI EH AR EE - HAEH SRR T BEREEMG o AT
Fy TR EACLL | o B — IR A2 R BSR4 B 2R
o BEREEMG IR A S KAE - Markowitz (1952) #2HiHY MVA 7
1 2 R A Ry Fi R R e R B 1 Ry SV 227 8 i A SR S I R B e 2
FIRE > R3S Ry & EE SR A S 2 BB A HE 72 (B ) AR
(BEIRIETT Ry — i S H B —RE e R iz s L (B =EE
2013)) - KkE HA S BRI EEE M DUk °] B B R TS
BRI » HAARMRERAT
(1) PRSREH BILAE & 7 R B =R 3 i
(i) B AH & JRU B ] DU 7 S =R fy A8 S B AR HE 22 RO
(i) 52 25 e R 5 DR SR AN 2 T2 TR 28 S0 2 A 3= o g 1 K
=
(V)R E B EREE " R — Bk e - B SR = I R e
A —EiR T o R R RIS o AYDRIRARYE -
BN Btz g - #eff122% Francis and Kim (2013) 3 E 40 NHY
HEEHBE R ALK HARER BRI (IRRERERRT)

n n
. 2 _
mn- oy =22 Wwo;
i i1 j=1

I

st E[F,]= 3 WELF] (1)
i=1

2 W =1

i=1

(1) rp oy FORLAREIR | BARETR | AR ILE RE T o, =0 B
DIREYR | % 76 <« Sy st 2 > EF, IR DI RIREIR SR AR & p A
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SR - ] DU —oH E R R R EE B (KWH/SNTD) 2kF0R - w,
FORBEIR I AYBERIBCEL - AR 0« bl i B8 o A 4 ]
FIFHATT 2 Lagrangian J5 T 3K 1%

n n

min L(w,1,7) = ;ZZWWJ-O'“

wi 4.7} i=1 j=1

. ) (2)
+1(E[I:p]—ZWiE[I’i]j+}/(1—ZWi)’
Ry 73K/ MEE JEBE - BMTE Q)X w, ~ A By LTRSS - Bl

= W0y, + W0y, +---+ W0y, — AE[] -y =0>

1
oL s
— =W,0, +W,0,, +::+W,0,, —AE[,] -y =0>
OW,

(3)
oL =W,0o,, +W,0,, +---+W.o, —AE[[ ]-7=0>
8Wn 1~'nl 2~'n2 n-n n 7
oL ~ _ o o
a=vle[r1]+w2E[r2]+--~+wnE[rn]—E[rp]=0’ (4)
ﬁ=W1+W2+-~-+Wn—1=0 ° (5)
oy

FEE sk g ot a7 AR 20 0 BIRTSKAG B RCERZ REIR B8 AL LE M &
i — Jf%f?,ﬁlf\ﬂ MEEE (BIEREEET ) - M DAEREROR
QI bt B2 AR BT A A SRR

{w}
st. E[f,]=wW'E+wr, > (6)
w'l=1

min 0' = %W'ZW
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Hrpw'=[w,w,,---w,] » X R B8 EHERE - E =[E(F),E(F,),---E(F)]" -
1 B —ff nx 1Ay EE (7 - 223 Huang and Litzenberger (1988) K fi&
AR SR 1R R A O ¢

w :z%&m){%} )

p

Hrfr

H=(E-r1)=*(E-r1)

8
=B-2r,A+rC> ®

i E

A=13"E>
B=EXZE>
C=1%"1-

R EE (B AYRCHS -

w; =1-w' 1> 9)

i L Y B Ry

) _[E(rp)—lrf]2
O' R o )
P H

At
[E(r)-r] -
ﬁ

o.=
"ol Em)-n] L
= A&

Nm

E(r,)>r, »
(10)
E(r,))<r, °
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oL e T 75 1 00 20 A o 22 7 A B4 R DL (VT CL AV C ) B T
2+ E[F,]= AIC +/DICo(F,) B MiiT i i ity — 2 A0 1 6l 1

iz MVP 2ioR B RAR BB SR G » Hh D=BC-A® -

E(r,)
E(r,)=r, +\/§0'p

E(r)=r,-JHao,

‘AR ¢ Francis and Kim (2013) -
1 BCRES

2.3 EBRRBAEE

7% B B ) S S P g P v o S BT — D A DR SR Y £
i 4 B o O JE R 0 2 5 B LSS P ek B > LT S8 P o BB B P R
TAEZE BT E AR (ORRISUT ) FORERERSN > K
EAEREE R R T B RRAE R - DU AERRERY AR N ERERE
U - SRS Y S i (indifference curve) ffE/E A fiz
> PRI & KR 01 S e 384 2 Ja B K - T4 v FL A8 7k
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e A1 2(2) Uy >U, > U, o S50 BB SBER A 65
AR IERE LN WA - TERD » [ B S — B R » 1 A O
SRS 250 B AT+ BB /N A P4
R R AR i — B B 37 ARy R » 201 2(b)
B Uy =Uy =Uq -+ B2 U (4R R 05+ i AR AR S
Bk » SRR B B - TR 2 0 AR - A he
MRk o ©

19
o
|
i

JER\ B Ja sz
(a) (b)
BRI © AT EEH -
el 2 HHSE S — A E A2 ST b2 i B R AR
K1 > BAM B A Lt A 275 2 2 o o 8 ) 2o R e S il 5 |
ARCERAEIRAC ELAY 53 A rh > % At 52 R AR B CR A R YT EG (ZRED
e EREIRAE T < e TR BB E B TR ) DI RE T & e RS Y
PERREP A A - Marin-Quemada et al. (2012) E[IRF b7 fif 52 i #0¢ EE FJ

RE U HH A5 Y R Bl s ey S AL ST R T e AR & W DARE i Ry e
RERAH A - 4% Bodie etal. (2011) » (1) 2 [ 5 SR bek o B vz o A B
—ER R KB - FF G — A5 ok By — R S e B =X S I

U =E[r]- Ao (11)
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HepU ~ E[r] & o 43 IR SR8 A & L& P 2 808 ~
PR B AR R JaNs > A R0 L e SRR 1 - PR R R BT A
BB AR & R LA i e = - Ry R - =
TP 58 FH R I o 7 A3 e T e B A SR 2 B B R R (A)
RIRTE - BRI > A=0RRIRIRE R e A B iy
S U PRV RN R B = T - RIS R i A 5 TR
R BN RS - A<OFORBEREI R IR = HSO ¥
FA S B et > A\ > O SR g i sy Pk AEC L38O - T AR SRE B
S S F SR~ g B g T i R E AL [RI R

HX > iR mANREAN > A TR AR - 3
T BRI A S - WIRMERER o R B - TR KO EL R 3%
A A TR s A ] JE B s A -

3. RBREREHTRIL
3.1 &

Fo it AN - AWTIE DUERRS 5 187 0 2 W] B T A S R A RE TR
FoHEE - R S RE IR H AT R Bl AN e 0 B (A 38 e il B H Y
G EARS R E) - R Ry RS e ERE TR BE R IR DL FE s - M7 rh
7 BT R IR - BRI RE IR T S 0 AR oy DU RS e B 2 S e 2 - AE SR Y
GoENESHERERNER T - B LM Z S HRE TR 2 E
FRAKAEFTIIAT © 1A R FEAERE TR (ANJAVEE ~ KIEGRE) FA LAME
FIRAE - P08 H ERETR (PERRAEEL BN E g Bl A AR RETR ) > 1 H
HE 2 BB e AR E > fERE L8 b Re IR A% A 18 iR
BE R DU Ry 2 8 T g 1 9 85 /2 RE A 52 B R OB T S5 (B AR I B
) e 1 B - DX ERAE AT | > BAPTSEHRER AR REIRAH & AT 04T
R s b RE IR R & 2% A DA P 2R REREE T T A i HE YR NC LE A 48
A BB R R — R TR A o
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# 1 BEELFAERERENTERERA  BERAWIEZ
EY - 22FREAH R SO — AR HE /3L (40 Awerbuch and Berger
(2003) ) » FAMENS B R -1 B S FE R A B EE AR RO 188 (inverse of
the expected generation costs) » B MEAE IR — o =M 2 28
JEE BUAHORy S B i SR (anzk 2) -

B A7 SNTD/KWh

£ (RED BRI BRI BRA AL
97 5.42 1.87 3.67 0.62

99 5.11 1.59 3.18 0.65

100 5.96 1.68 3.27 0.69

101 6.97 1.65 3.81 0.72

102 6.97 1.39 3.91 0.95

103 6.63 1.30 3.93 0.96

104 4.59 1.22 2.88 1.14

SE R AR 5.95 1.53 3.52 0.82
fEHE = 0.95 0.23 0.41 0.20

BRI - BEE AR AUTTeRE -

3.2 INPRFIBEIRfE A S5 T Ry BER MR EC LE

B ATt SR BT AR AN BR AR % TR RE Y (5 e L i [
o A 1 ZERATH Matlab #fid K (8 b agedR (A ~ #4
BE~ BRSE) BeTE SCRAH G R DR I ARZ BE S 76 12 & SR AT
e aniE 3 -
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£ 2 RFHBEIR & 28 FE H
BA7 © KWh/ SNTD
F(RE) MR Ay BRR A
97 0.1845 0.5348 0.2725 1.6129
99 0.1957 0.6289 0.3145 1.5385
100 0.1678 0.5952 0.3058 1.4493
101 0.1435 0.6061 0.2625 1.3889
102 0.1435 0.7194 0.2558 1.0526
103 0.1508 0.7692 0.2545 1.0417
104 0.2179 0.8197 0.3472 0.8772
SE RN 0.1720 0.6676 0.2875 1.2802
e S 0.0286 0.1035 0.0355 0.2855
ERRIR © BEE SN > AR -
14
F.
0% BE:

(QLN$/UM) B 8 G 2=

100% %88

BRI AR TeRE R -
[ 3 =R AE I EL VURERE R L R AT L — AR L

30%



240 T

#£ 3 BEIRFHAREC
A7 %
= HEYH
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Abstract

Fossil fuel price volatility is one of the key factors impacting energy
security. Taiwan relies upon imported energy for more than 90% of its
total energy usage, making it highly vulnerable and deeply influenced by
the uncertainty of international fuel markets. Therefore, Taiwan’s energy
investment decision is confronted with risk from fossil fuel prices. To
understand how to set up electricity portfolio planning under risk and
uncertainty, this study adopts a Mean-Variance Analysis of portfolio
theory and employs the expected utility theorem to explore the optimal
electricity portfolio for Taipower Company, the resultant expected return
and risk of the generation system, and the condition of CO, emissions.
The results indicate that, under the case without renewables, using more
nuclear energy in the portfolio can increase the expected return, but at a
cost of slightly higher risk. In the case with renewables added, the results
demonstrate that using more renewable energies has the advantage of
hedging against the fuel price risk while maintaining the same expected
return level. Therefore, if generation efficiency and cost of renewables
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can be improved by technological progress, then the return of the
electricity portfolio can be increased and CO, emissions can be mitigated
significantly. Our study contributes to the risk management of electricity
portfolio planning and to the advantages of employing renewables in the
energy generation mix. However, the risk matter in the study is limited to
the fossil fuel price risk in financial markets. This is not total energy risk
as related to the conventional concept of energy security, but it should be
taken into consideration by a multi-dimensional analysis in a future
study.
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Variance Analysis
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