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Governmental Delay of Public Goods
Provision and Social Welfare—An
Analysis of Supply Side

Zen-Fu Ueng
Department of Public Finance, National Taipei University

Abstract

This paper expands the discussion of public goods provision by
the government in Laffont (2000). We augment the Laffont model
with time delay and find the following: the government can relax the
incentive compatibility constraint and extract extra information rent
by taking delay strategy in presence of asymmetric information. The
above finding implies that some positive but finite delay of provision
of public goods by government is actually welfare-improving. In
addition, we provide a condition differentiating welfare-improving
delays from welfare-worsening ones.
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