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1. Bl

£ 1990 FAF I - JLBRE R FALG—HE Ay Y - HrpRE
Ry g B R RATEE TR G MG R KR A - I PRI E S E
fitd - BER& G BL ~ $REk ~ 23 AR 1T (OECD, 2006) - JT4E2K » 7%
OECD BZNMEMBOL » BTt TERAETER] (Spengel and Wiegard,
2004; Sinn, 2007)~ fi+ (Keuschnigg and Dietz, 2007) Fz 38 (Griffith
et al., 2008) 2 [F] . FE il S HHBEF AT 5L - BETTHIA Ky Nielsen (1980)
Frie - HEF AR EARFG 0B K UE —FR (flat tax rate)
AR | HARIVSS B PTG HIHERE SRR (progressive tax rate) » [K]J
AT Ry B — R SR ] B BE R IR S % (Serensen, 2009) - EESTRRH
G MR RENBERmeE & - R RHE ARG RRI TR’
B T B 7 A PABEASUR: (lock-in effects) o * 417 B AT 1FR
HUERL RN - SO E AR SRR 55 B (S i = M SR %
BERLR o BTG EMBR AV 2 ME - HAERCRmTREEHE
o RHZMRERRNAREMS » A0 H BT R IRE BRI %
FRETZETMERHE - 26 A6 RERELIE SR -

EHH B AT 15 SR DU SRS A FI R F 9 B R 09 = R RIAE R
A E R R B EE R EEE AT - KRR
PR B4 > Lucas (1990) 583 » HE K EARREBRAEH
S EAF RRKERR  MERERENTE - KL - BR
TR IR AT ARG R B R A AR BB R R TR - R
i » Glomm and Ravikumar (1998) D13 BIAY BB A Lucas (1990) $2

' EARTS RS ARIG AR SRR EEG  RER
FrAEEMESRZIEG - DIRERE RO - 7545 bt SR g i & e A1 ks

5 TS BB R o e ST L A1 Ry B AR 1S -
R EARFGIEE B A TR - R BB A R TR AR R - HOR B e
R EEE - M EKEEZRENME - R " PSR -

3 FHEA SCEAZ0 Judd (1985) ~ Sinn (1987) ~ Chamley (1986) Eil Feldstein (1995) -
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AR AY o A B B AR T G R =R B I R R B s B L I AN R
A B T Ry v RE 2 K Ry H2 50 & AS P 159 850 0 R B % R (K (Mlinarik,
1992; Uhlig and Yanagawa, 1996) - Uhlig and Yanagawa (1996) 58k >
R E A TSR BB AR - WE A S - B ] [A
IR B 85 AR5 B Aot - RIUBEES N REZREJIN - fEREHRY
MR RSN T - RESERNERS - 55— J7H > ZH0K
1E%5 B E AN Z B G U2 B 1% - T fg AT R ] RE BRI 1
EHIEAREE (Griner and Heer, 2000; Kunze and Schuppert, 2010) -
Griiner and Heer (2000) fi Hi SR & A FT 15758 & 8 0 P ] B9 1% & B
A BEN & AR & B 55 B A B0 - XIS 9 %8 ¢ - Kunze and
Schuppert (2010) ZEH » 35K ¥ & AR TS FICA N DL it &
M A ST - W AR S b e 7 BB ik S i AR o ] BE ST B G 1Y
B ARSI -

LI SRR BT S - BHEE A TSRS 4 n] MU AR i B R
BABFAEFT 2 Fridk - AR 0 B 7 B EARITERRIE LASL - BT
HIE R R B HAEAE R B S & 1 BB SAE R R A -
B HUMHI AT S HBI LM (neutrality) (Serensen, 2009) - JR#E
TEREHI B R o B A T A5 IR 492 1A A1 5 FH o R A 5 =t A AH
[F] > 3 kA Y e B+ R G AR S R T R o BT RIS R A 25 R R
L EARFG » 8K TR BB - BRI ERRRHKR A
e ol o HR o TR RS BE B QR BE B iR B ARG DUE B
(Serensen, 1994) o HUIH s & & A & S fd 48 RO R T A 2K I & A Al
1A ATRBLTG > ] DU AT - (B 2 5% BTG SCRF Al A
5y o CETTHHIAE REAR R SRR [FIRF DU AR B S il E 575 i - KR g A
HBya T - B = BTREIEEAFGRAaE R MR -
FEEE TR 5 A4S T E A3 2 A e e - B HEE
M B IEIEH R - FE Ry & (Serensen, 2007) - HESTHH] R A AT I
BHINEAIS LS HEEE - BAKNRTEAP AL - &R
HRAZE o Bk 0 EEITREHI BRI ML (simplicity) AREAEA R 81E
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Jili /K (compliance cost) B BT 1T BURA « JEEETTREHI I R B & A
e % B i 2R - PO & 2 T BRAE B so R0 K (o M ol o 4t
HEDIBR R - S BRIV RS B L S AT RO iR - fEE E LI R R YE
TR B SIS E R 5 - M R Tkl < AR R 2 A
HHEF% o At S & R AR R B

B BAMAE SRR R AL ] B B R R g R B R R Y - U
B — 18 B 3 R FH AL ] BE B IR L7 A3 5 BGE R (self selection) HYB
o —RIME - SENCA GRERE R G - SR8 Kt &k
1 B 8 JRe 15 B <5 B 5 Ry 1 2R pR T LA AT BSR40 > Besley and Case
(1995) B - — IR A RS E 2 BHBRBOR > & 65 BRI EA
CTEE B AN - BCE e Y I B R Y BCR - Wibowo (2004) 1y
FERURE A RBE/KESER » BUFE AR E SR SHAR A s
FIBR © PROCEEEHFERF & (2012) f5H - R pH B A B 22 S 1E
FLHE BB B R T BAERR W] 5 1 SR B R R R
BRATBURA B PR A R ImHIFZ BT - ZE R R - EEIERER
fRIR © AR H SR I R SR - s 2 R E
BORERBIG - QIR PR A 0 B R B E A Y P R 0 Rl EL
P4 P fmaR (endogenous bias) HYIETE » A A= — {6 B fRaR (biased) H.
ANE—ZPERY (inconsistent) fhEFH#EIR « B d B G By B
EIEERER (self selection bias) -

Rosenbaum and Rubin (1983) Al £ i & 8 7 53 B Bic ¥ 452 HY
(propensity score matching model, PSM) ‘H #t 25 EIk iR A - DUEDRE
T H BOE R RARAYRTE o BT R bt m] DUER A& R g o RELRSE 1l B
HPCEERRARIRIE - 5t o FI R AR AU 5 F 8 B S Y e 1) 43
B IR 25 1] 18 5 e 11 A SCHE Ay HH 3 B 538 452 T i 8 ST RSE 1 RE Y
PR - B2 N2k IRIBEIA > BOETTEOARFCE - JRBIE A B B TR
I8 5 o M 70 53 BROREIT - AR SR AT B TR B S AF T Bl B AR AR
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SRy T K EAEA ) (counterfactual sample) o ¢ FEAR b EHTSEBR I
MRE%  RREBIR A Z R G » MR AR B XK FE
PR H R NS - BOB5eResk - W R B 52 i B it A [l RO R
FIBCRAV AP B R 1, - FELLATHRE T - W& AR R A 72
FLAE W58 IR BRI BORAE 2 - M IRE R B S R R A A -

SRR FAYBC 51 G S AREC i (nearest neighbor
matching) ~ 3T {H fic #f 7% (caliper matching) B £ iC ¥ 1% (radius
matching) o {E£R 158 L1 [r] 73 BORC BRI - R ST — 2B R - K
rh— I8 3= S A BRI k2 Ho M Ak A B A w5 2 L8 & (unobserved
covariates) (Rubin 1997) » t ik & & H Hodt £ fm iR I 5 A n] 8¢
IR o A o3 BB B B R 1S R B A T RS SR AR e AR IR
31+ Michalopoulos et al. (2004) fi: » 05 BURE BHELE 15 11 1 3%
R RIRA AT RENANTHE - L HEEEREHEA (2
BH) BEPEHIREEAR CRSEILEETEE ) KE NIRRT
R EWEN T - EEAER IR UAGET ST R
B RESER M - FERAMBVIZEE b - BEHERA S HRITE TR 0y
BI% - i HHH B A R RERATEE T BB S » 38 MR A B 5
HEE A RN EA R R MR - AR BAM R I E 1
Hlo A > RIS YA G R R T RE S F A IRaR TR BV BERE -

Ry 1 DR KA w3815 o s 1 S i 2 P 7 AR Y (R AR TR > A1
Pk H] Heckman et al. (1997) Frfg t 22 %22 BFEUH 5k (difference-
in-differences with matching, DID) R &t &M %Y - Heckman et al. (1997)
R 4 o 72 Hoh 2 BLfE 2+ - (difference-in-differences estimator) A] FY
DA Rt s B B L B 2 SR A SR 1T B B A ~ RIS MR A MERE
(nonparametric) RKEHETTHI¥ - Heckman et al. (1997) A% - 2L
B rmunBExe " BTk, WRERESZE - ZRERAE
BT MunBE xR e " BRATR AR RER R - R EEE

YT BV R B R 1 SR P M S TR B AL - AR
FEHEERH 5 -
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5 o [tk - Heckman et al. (1997) W5 A Z R P ERIEM - By
HoAth, PSM AU .2 ZE fd1 -

ELH fih PSM ##H! (f3#5 nearest neighbor matching ~ caliper
matching B radius matching % ) fH# > Heckman et al. (1997) 2 DID
FE R L 2% T 5 1 © 38— > Heckman et al. (1997) & DID AU i€
TP 3 A7 i {1 g ] G R B (two-time-point data) » JR BB i BOR Z Al
B2 e B8 ) - mT DABHRE B G 2 B i 1T BOCR 2 P 7 AR fU28 - If ELIRE
R BR A T R CR I O RS R 2 - B > #hr
AT B B ORI ~ 1% W {18 K5 B Y BORROR 72 58 - DLH B AN BE I R i it
[y (time-invariant) -~ A] 8{ 52 2 %7 1 58 BT i A 52 2 (Smith and
Todd, 2005) = E X » Heckman et al. (1997) ;2 DID & £ F £%.0 B B
i% (kernel-based matching) HYFC ¥} /=0 tbB AR - HAth PSM &
BRI F ¥ 5 7R — ¥f— (one-to-one matching) B¢—¥f Z ¥} (one-to-
several matching) » * 7R B[AR 3% 0 53 850 > $& HH BB B B A S ARSI 1
— B B AE R A - (E R B AR AR - AR H OB EET - —HE
B A A AT RE R — {18 s B Bl AT PR IR AR A - S5 254 I
BTN ARG AR A TR B AR P2 ) B B AR A B 42 R AR A
PHEEE TR R - RILERREN b - A ¥HIE IR IRA %R - DID
AU QUARPR R 7] 70 B - P PR kernel RRERZE BAES - K —EHEMA
(9 25 {18 Fic R A T DU - {F R SR EARA - WK @R A it &
H L B 2 SR EL B A T R R - B 2K P DUEE B b A A Bl 2 o1
AR A R R B sk e e A - BREERGL GE) B TES (K)
FIRES - #EFDLRERC B3t - v & L H At PSM fRAVBE 2 Ay ER
(Guo and Fraser, 2010) ° F%f% > Heckman et al. (1997) 2 DID {&EEI7E
R PR A IIRERE - (8 1) REBOH B 2 R BIGR E - ZRAR AR S0 HL
R b B RE AT AT AR A R o H A J RE SO B A 75 35 RE RS 43 B A
R as o AL E AL E R SRR BE B AR M, (robustness)

5 4[] nearest neighbor matching Ef caliper matching Jy—¥}—PHd¥f ; radius matching
Fo—H LRI -
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AR SCERHR Heckman et al. (1997) i DID B 85 3 W R 747
TC R RS B ARG R B B AR o ANl o TR EEME AL (robustness
analysis) 9 » F Mt B H AL PSM #EE] ({3 #5 nearest neighbor
matching ~ caliper matching i radius matching ) #17E /04T » LUK
BLE AR - LR EK 167 E B IS BIE K R AR AT E S 4Ttk
A 28 BB it S ST T B 5K o P AR O R R e Y HA L 5 - R
X Bt T ST TS M ] (e AR R R — P AR -

ASCHIZEREANS - 55 2 ERfE TR B B R R [ 18 45 -
%5 3 i/ 48 Heckman et al. (1997) ;2 DID {5 #Y Bl H At PSM f8 7 7
B - 5 4 AR ETRBARLE - BT R B SR T B
HIRFE o 2B S FREAAE R AT SRS 6 IR EEAER - &
§5: DID AL 575 UL AT 58 - 58 7 A B AT + 917
BT PSM B BA AR - RS A L i

2. 85T H I R

RALIZK > EBH IR 2 3R T 23 AT 1S B Hi 2SR EUE A P s iR
Bt o KA T RIEATS (REEARSHAME) E—& > N
HMBERERERR > el (B Hdfss (K 22
PRRER o lR RAERL S Al i B A K IEZWEIRETT - KR & &
RERRBLEL 2 P2 SR E BT 15 B L < BORE By - 2810 - (R
B A O 2 R 50 ) B 1 o 3 R SR 1T 55 G SR S8R (bunching
effect) » ZfH PHESCOR B Ry B E A1 AR RERIH] T < A o0 B
BEBORRIEA > MR AR AL - B SERH AR 2 - Pk I At ] 415
M (PRTEERSE - 2008) -

FolHH S ER T AR 8 TR —HR G (the flat tax)
B2 B EE > G R BRI B R P 5 R B — R SR B i 2 FH Hall
and Rabushka (1995) firfgH - EIREE AFT1F 5 BIFTGHIRR DU
— LB HE R AR > 3 SR IKE 2 5 3 55 Bl J & AR RR R R 1Y
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BER - DU TARRE R B A FE AT By - (RAMERSITE R (FRoCHE B JE IR
B0 2012) o BREREVE —FERIL » JH it & 1 JH A 8 R B KR
F o FF L BREH R R BRI B A L ~ BERE LRI EE (A
[EE6RSE > 2008) - AR1 - HEREAIITRERFIWERMS - —H
56 4@ IS R LIRS - SR — i OB AR A SRR o
Flr S it S REFRA B P15 EE Z MO Y DD RE SR % - (K1 L HE HEFT B Bl A
BEGEITME (FRoCHE R E > 2012 5 Fuest et al., 2007 ) »

BETT AT 1SR AT Ry SRR ) B B — BURER S e - HK &
KPS IERR G e rh 2 B R DL — R SR 3RA - RN IIFRS (Z58)
Frts ) Bl FH 25 B0 22 P R AT B9 SR SEE RS o [ATAE S 18 B i 2% 4
W R R JEEUR #l (Nordic tax system) (Serensen, 2009)  Jb & PY EE] L
seZnvit EaE A E R o HERathEa iRt - R EEARRER
HivE AP E  WHHERIG B TR - IR L &
flEl A& A P15 B9 R SR IR E 7555 B AT 19 1 oL B AR RS SR AR R - 2 Fo i
R E A TSRS R &g WHEMRERANEE S - I
i BE K 2 W] P S AR A SRE T E AR 18 N E AR PS5 5 M R A & 5 H A
THYZKHE o KR N BTG RERAR A B ARSI - GEA R
FERRBAAE S AN T 73 B LARGEEE A B AP35 < 3B IA] - Ry 1H5H LR
A T TSR R iR A L A E AT SRR AHSE (OECD, 2006) -

HRHEEMS  EEETRH RGN ES - 5k EAF
15 Bl 25 Bl 15 Bt LAAS [RI RO RSE o1 - T2 6 [ 5 A 4 BRFH o e 5 RO BR
TREBF) > BELEMEIMER —ER R 2N - R ERERR
B PTG EH O A DI RE - AIRL - REHIBEBECE SN B BORIR G E %
P (Bird and Zolt, 2011) » HK - FEHREARFTIFREM AR - DIEAR
MEERACEMS G - KEa R < E AWM ARTIHEE (Serensen,
2004) - 55= - {EFREEITHIHI T - HLARGEE AR E < HEE H Al
WA - RLIRFARRE A AT RE & DAL A0 57 B A s A e B8 Z FH A -
BT B A TS LSS B AT 15 20 BERR R w8 R S B AT 1S < M B
Wz ah (Bird and Zolt, 2011) - ff& » FEHAE ARSI BRIk A 5K 3

Iy
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L EEHE - BEERE AR BOR LA 53t ik R R0 1S SR
(Steinmo, 2002)

IR BEILREIAE S NRW LR - BAFSEZ BTG 0
AL B R RS AE R AR EIEA A R R E - AERZ S PTG B mE -
BT 13 L 55 B AT A5 #AR — BRI R =R > [RIE R A 1 RELSE AL 280 A
o IR T - BEITFr1S el BLRER E AP 138 - R I oK
M @ 53— BB SEEAFSRBERARE - fe (B &
Hy 22 A TR A P 2 B R BRI BRI 58— BRI /A&
ANGEREFT > HRIHE ZBERAMEE - Mgt &R R LR
KRG R4=R (OECD, 2006) - %175 T AT 15 MLl A B K H K & AT
EL P AT 1SR O R AR - o8 (R RE I OR B R 4 - 2R >
R B A T 3 Bl 55 Bl T 15 (L R SR AN R P /2 2 Z SHERE AR TX] - (56 55 B e
SR BRI U B & - U535 BB A KA IR - H
Hh i i E R B R /N SE 2 TS IRVNEZE AT 5K H SR 25 E)
FT S R B SALAIATTS - DUERRETH H AT - A > T2 IR
o TR B 6 P 15 L RERSE T 1A T ME P T RE A O » AN 25 B AE 2005 4
HOE IR G — » JRRIZ B R AN & BT 1S Sk AT AR A R & e A1)
Frfa it - LS RIS 32 = e AT 1S o A 0O - LR ST SE B Bt DA
CURRDI3E (E B 73 /M3 T AT AT S i8R £ 351X (Harju and Matikka,
2013) -

75 L 0 BB SRR A - BT AT 1SR ) RS B A e A A B
SR B b ] S RO B 5 e T LD - AT YA B i R
HEEIN S > SIFFEEZEINETTA -

3. PSM {&8YEd DID {&EY

AE R o3 5l o AR R 1 o> BOEC B AR B (AL FE nearest neighbor
matching ~ caliper matching Efl radius matching) B Heckman et al.

(1997) R BECH ke et fidk -
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3.1 fEE 2 HEHER (PSM)

B AE RG> A LB R TR IR T i Efﬁ%]ﬂ’].% HoAth
BIZHIES - < D Ty e 8 F DLy Hi AR Bl 22 A B T S o i
i E R > H D S 1 CEREMD AR EIJ D Fb 0 (A ) -
< Y REZEERECRRE S IRE LRI IR Y =Y, Ty B i S TR Hil B
FIFEHE R > ¥ =Y, B R E TR B RS i - KL A

I A BCRSSOR T DU S

AY, =Y, =Y, (1

(1) =Ry 1 18 B i B R R i B TR IRy » ARSI R Ay 22 52 - AR >
I UM M B A A R R B =N WA AE i H - 8 —JE 2
IREEEENN - BIan - A5 KB E TR - QIR A5 Y, o HAD
RGN Y,, (BIRE TG N IR E ) - Rk - E%E
RE M ETTHE - MM B E Y, - EalEBRE Y, -
FRBIRFINER D » W R SHE (counterfactual) HYTEIE -

F A BAM BB TN RSB B — R E 5 - e —RRBI R - Kt
BAM A ZH DUVE T B SR B 2 1 S I BR B SR (average treatment effect
on the treated, ATT) {E s fhiet BURE XA 28 (Heckman et al.,
1999) - BURE BRI ZH AT ERATT ¢

El I)f
IE &

ATT =E(Y, Y, | D=1)=E(Y, | D=1)~E(Y, | D=1) - 2)

HATAT DL BC ¥ 5% (matching method) #¢ i BL T BERHER A (‘B
Tt BETTRE ] < B 2R ) B A AH ) s DL A e R 38 By —H PR R AR AR
CORE i TTR S B 52 ) - 18 B Bt B 12 1l R 2 i - KR DA e 1 At
BRI T > BB R R RNAZR - Al iR RN HIECR -

fR#% Rosenbaum and Rubin (1983) B Heckman et al. (1997) »
MBI TR 3% (conditional independent assumption) 17 |
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A REFIHIBCE At ET H (2) By REEOR ATT - Frag B R
VAR AR Ry

%,Y, LD[X> 3)

JREIEE R B 1k 0 (X) ELZ PRI IR I R BRI 2 BOR R 12
T (L) BEMEEGR B0 228 - — BB AR AT - BB AR B S
TR BT o RSB - TR R AR S TR A
VI » DRI B AR T 0 R P 15— (8 R B ) S 4 B 5 2 50
25 - B BORBUR -

TE B ST BRI OT R - E(Y[D=0) IRy E(Y|D=1) ZAMR
i3tk - FILEATTLUE E(Y|D=0) B @z E[D=1) -
A F B AR BOR BRI 2 R g

ATT ) =E(Y | X, D=1)-E(X, | X,D=0)" 4

(4) A Ay RH e H B RS R AR n R 2 - Ak — 2R ml ik fkt
KIFEAR TR IEE - TS SRR -

RAECE T ERS > BEANLER 2 Fr B B DL T > i
ff 5t 2 (1 i) i - F M P] LLER A Rosenbaum and Rubin (1983) Affe
() PSM BERY > DLBE — R e 53 SO e 2 18 B 2 R PR RO AR »
FHOEE BRI RIGEZEER TR X BE T KEEE
H it T < R

=

p(X)=Prob(D=1|X)=E(D|X) - (5)

FH PR R 73 3 p(X) S2RF IR B X LR 8 IR 3RATT T DARS
FE T 73 8 p(X) IR T - RO IRER IR RO

%,Y, L D[ p(X)’ (6)

KL > FATAT LU (4) S Ry -
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ATT , =E | p(X),D=1)-E(¥, | p(X),D =0)’ (N

R (7) 20 - PSM B fh 5T 74 e Ty

1 1
PSM—n—lg;Ki—n—zj;;K)j’ ®)
Hrpo n Ry BEEHEAR CEEE TS ) B8 n, REERIEAAR (R
B THH ) S el HETEETHHIBOR () R AR R
(@) > jely By RE N TR HIECR (1) (I Z (/) -

3.2 Heckman et al. (1997) 2 ZEF EZRFE ¥ 5% (DID)

HE L & EBIR A MOEORGERRR - B T RN TR Rk
S thATREFRIRF 2 AN TR O R M B 2 - 20— 2K PSM
R PR A 5 10 38 VL AR AL AN BT - AR IV AR PSM AR AL
7 T R A A R DR R M AN TR R R M R O A AR R AR TE Y -
Heckman et al. (1997) & DID #5145 53 5y 52 fif it Lk FUE B AT 47 07 1%
L o HARERAE R SOFF B SR R — Se AN n] S (S BOR FR BUR >
{E S PRAG A 2 e AN AT 3 58 (2 R 1 8 SO ZEU 2 AN BB Iy D T S Y~ 1R
A TR R I B A ORI ~ Ry A 722 840 - [KIEEAE DID fid
Boptrihh o BURRET ~ R MR B 22 B £ ER E R R EIY
ReEs B - REOE T BRI R AL R B i S TR BURRT ~ R FF
RSB Ry X, Bl X, 5 A 338 43 it U L ) BROR AT o AR R e
Y, EEEETRHBORR AEBERER Y, - B L EEHBIX
52 3t 2R 28 43 AN B it M TR AR RO > LS o R AR BORRT ~ %051
Fo ¥y BLY, , o BRIRF - 38 {6 B Bk B 5% o BORUCR Ty B it S ST s ol B
AN it B TR R ARSI e R TR 72 5 s

DID( 0 =D]D( XXy
=E(Y ;[ X, X, D=1)—E(Yyp | X, X,,D=1)c )
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P 5 B B L ] o B 2% ) I R A 528 3 S ' it B T MR 1 BOR IR Y
TEIHAR I B R R 7 R/ MEBUR B AT ~ 2Ry - JRE]
E(YOA |XA5XB’D=1)_E(YOA |XA9X89D=O)

=E(Yy, | X, X5, D=1)-E(¥; | X ,,X;,D=0)° (10)

FESLEER R AE & - TR LR (9) EE T

DID ) =[E(Y;5 | X ;, X5, D=1)—E(Yys | X, X,D =0)]
—[E(Y | X . X5, D=D)-E(¥,, | X, X,,D=0)] (1D

R (11) K AT LUE R DID #8812 371

DID=iZ{AYU —ZW(p,-,p,-)An,}’ (12)

1y e, el

HH o AY, =Y, Y, BLAY,, =Y, — Y, , 53R B B o B 8 TR
B AEBGRRT B PRSI () RICH BRI p,
B p, 53k BB AR A 1 BRPEBIAEA IR S0 - MV () 2

AR

b —p;

K(T)
W(Pnl?,-)zﬁ’ (13)
;K(h )

Hrr > h BeHSERERVT S (bandwidth ) - F DI E 2 A FCBAAR
AZESEMEE 5 KO Ry kernel pH% - SRR E K() HEF L HGEE -
ASCRIDL =R 5 %00 R B (tricube kernel function) {7y bR BE% 5 > ©

O il 8 RE ATTFES U A%.0 B B (Gaussian kernel function) ~ AT A% 0 B 8K
(rectangular kernel function) E2F5¥% .0 PR (epanechnikov kernel function)

et

% o
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[Pb e k) BN BB i 15 HE o2 R GRS A RB A U e R I R B
E 7% (Guo and Fraser, 2010) - HpH#ERER *

. (1_‘pi_pj |3)3 f0r|pi_pj <1
K2 = ! ! : (14)

h —p,
0 for|%21

tek PSM #5281 ((8) ) B2 DID #AYZAkiEt+ ((12) ) "L
B o R DU R R /K HEAE R Ry £ 51 AR08 - 2238 U DU it 8 T
REHIRT ~ BRI R 72 FE o (AT AR - BESL > AFEIFY PSM R AYZE
AR IR ZUAY IREGEFR A AR (Girma and Gorg, 2007) » DID #5 1 0]
FE FHRE SRR R A 5 S O SR AR B BT, o TR B OGS T R A A
B E (Blundell and Costa Dias, 2000) o

4. BRERRERTE

ARSCEBRF DID BRI R 3 7 » R > BRI
PSM H5 S TR R ME I - HIAASTT A2 DID 294732 - (RER
R RERL » 71F E e 5 TR 2 RS IR S » 3
CHOREHE SRR P S B A TR R ISR AL B
LG - FEFT LSRR » LIS DUTBEFI 32 (longitudinal inquiry)
SRS IR R A B R BRI R T
B AR B R -

By THETTREATIES AP S 0 1 Hh A B o 0 0 - R
T £ R S R BV 5 T R 2 BESRER ) ¢

p(X)=Prob(D=1|X)=F(a'X)>

X= [1, old ,open,lending, gcons,invest, inﬂa]’ ° (15)
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Hrp o X HERGEEH AR - F IR R NI 2% K
B KL EATER ] probit BERIAEEHHY (15) 2 Hh It B 152 5 it B8 TR
Hl R - JRBME 7 53 8 o BBy 2 7 1 S B R 15 /S A e MR A3 B -
AR B EUR 65 DL L AW E 43 L (old) R LI & — B A
ZALRERE - Besley and Case (1995) 8% » A LIS & 52 BB BOR -
EACZACWITE DL T - EH AR I 1T 2 5t 25 Bk 1T s B A TR
IR o AR M A BOR A ~ HE CTREA S B A FEE B (gross domestic
product, GDP) HyIL3R (open) » F LU & 51 ) B Jil B4R S B S i 355 1Y
FEE (Barro 2001; Dollar and Kraay, 2004) - BB SES » H
B A B RS AR B R BOR - R S A R B B AN E R
BEFEEREN » HEHSBEEAT SR REE - SURARITERS
#H GDP LR (lending) FofCHAA Y - FESRITHIHRIENBXK
BEA TR IES R E A - SR R B R TR BRI BB &
K - w1k > HBEE RS RBER SRR RERREIE - 2KHlE
BREEOR » H R RS RE RIS - #CA SCOA Barro (1991) ~ King and
Levine (1993) K Levine et al. (2000) A% A = {f 55 B2 48 i A& pis sgh 8
geons ~invest J¢ infla - gcons I FFIEE X H 5 GDP AYLEER » LA
85 SR » invest B i o « B E A GDP 2 1L -
infla Bl BEIRR - DU IH BBV ERBEREINE 77 IR & -

22 P B A A S AT 0T o BRATTIRE A 7 B = O A 1 S0 Bt =X
REAE -

growth=pB'Z +¢&>

Z =[1, D dual, post, D _dual x post] - (16)
Horp o R growth g NE'E GDP WLERR - Z Fyfi et
e E > & RE Ry BREG T #8IH (spherical disturbance) - gAY

B EE B R - D_dual (RFRZEH R EHEEETHRHIEIZR > post QI
FEN Ry UCR RN > DU R #H L33k E -
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5. BRI

AR A LSS 167 a5 - 552 R BRIT 3R 1 - BRI 5
B it B T A 19 R B B G B U~ IR0 ~ 2R ~ PRSP E AR B R
BEZA BT 47 R 2 s 1991 1 1993 4R« AEAHRA s 1988 4% 1996
R - HHERR 1991 2 1993 4 2 il B Ui - foR A M ik
T R T MR 6 4 o C KRR - ADBLEE - B 55
JERERE ~ BUR B M SO ~ B E LERAE G IR R C BRI Ry
[E5ERTT (World Bank ) 8 1THY SR8 R FEAE (world development
indicators, WDI ) o &3k Fb3R 82 JE N H e fduh (Beck’s website) Fip
N Z SEAE R B IE R R B B E (financial structure and economic
development database ) - Fir = 1Y E &£ KRR HRF2EE 1 -

{1

£1 BYHRY

e BYER BRI

FEIELRSR (growth) HFANEE GDP 53R WDI + OECD
EETTRH] (dual) EETHREEZE R 1 > HhE% R 0 WDI - OECD
YOHRT ~ BRIIRE (post) YOERTR 0 SCEE Ry 1 ARSCHE I

ANOZALIRE (old) 65 L L ACH ST WDI ~ OECD
B GRAFE (open) i ~ HO#ERDS GDP & HiR WDI ~ OECD
B (lending) SRATIE Y GDP 2 Ehe FSEDD (2013)
BUNEGHIHE S (geons)  BRURFSZHIL GDP iz FER WDI + OECD
HEFLE HLER (invest) HAREE 5 GDP 2 tha# WDI ~ OECD
S EREHRER (infla) EERIRE WDI ~ OECD

K 2 SIRBAE R ARG ET R R > Rty 2R
P BT E 2 > F O Ty BE ST R Bl IR B TR R A AR A 3 BIBIR

TR BHAR 1987 4F - RIS AEBCE RIS EUOSE » 7F 1993 485
FoFRIE (Serensen, 1994) - Fiiil ~ R ~ 25X i i R BRAGEERE 7251 Ry 1991 4 ~ 1992
52 1993 4F (OECD, 2006) ° [K[tt » AL 1991 SEE] 1993 7 s fCaHAR -

S IR ARG AR » SN SO S S T R AR A 41 -
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B B TR S B % 2 FIRE R ERESNRIFE KR H B R (2.4358
Eil 2.2924)  (HE—F i E R B - W K R 22 S0 A 2
it b BEE M o AR H AR S E D BT R IEEE T
B 5 R B 0 HEE old (15.7112 B2 6.0737) ~ lending ( 52.6392
EH 34.7461) Ed gcons (22.7790 Bl 15.7596 ) - 38 E K Z HE TR 5
ZANOZACT R EE « SRR REE DR BUN R K - &
TR I B SR e I TR I B R e (K - L5 open (63.8786 Eil
80.7974) B infla (3.6290 B 13.5937) » ° B REETHHEEE < E 5
KT ERAC AV EER RIS E - BT B 52 B JF & T M 51 [ R M 51
EAERE Ry invest (22.7299 Eil 21.2102) » JRENRGRH B 2 [H 2 [E € &
AIE K HEREL

2 PUdHEt
HEEEAR  dual=l  dual=0 74 g t $3

growth — SE¥EK 22968 24358  2.2924 0.1434 0.1214
FEAE 5.6964 17768  5.7774
old e 6.3572 157112 6.0737 9.6375""  11.7466

fEe s 42797 14567  4.0093

open  FIIEL  80.2880 63.8786 80.7974 -16.9188" -1.5463
LSS 52,8341 7.4446  53.5532

lending “E¥9  35.3053  52.6392 347461  17.89317"  2.7314
fE#ESE 317204 14.8857  31.9657

geons  SEIEC 159775 227790 157596  7.019477  5.5954
e S 6.1671  2.1879  6.1298

invest  SEXIEL 212628 227299 212102 15197 0.5349
fEREZE  13.6699  4.0492  13.8898

infla SEEE 133049 3.6290  13.5937  -9.96477  -2.9100
fE#ESE  16.6048  2.5141  16.7600

EZIN 628 24 604

BH @ 1. dual=1 (AERBFETETHRHEIBES © dual =0 JpEHMBES -
2.7 TEL T IR EHELE 90% ~ 95% B 99% A La7k HE
NEEFENAEE -

e

9

R R G M i 1 AT SR I Bl R R RSB AY 100% 2 AR
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F< 3 e 4B B A A R R SR o B 5 55— W i A B PR BT T
ERLEE it B TR T Ry TE [ AHBA B9 3 B L5 growth ~ old ~ lending ~ gcons
J¢ invest » HAMBEAE & IHHER - E1E open B infla » FLASRELR
2 RGHARETHE A2 BN - BRSBTS B i = B Ry old B
lending (0.5702 ) » H§ R B ] 25 ST AR M RTRE (multicollinearity ) -

6.

L)

=% L+
HE%EI%

RSO 2 2 B rh 2 BT - (RIR AR ER (&
RO R R A ) > IR B S R B ST R B AT AR R B L
Ok HEHE o P BT ST AR AR 2 SR AR R B I B T 3 L o
FHIGERE -t DI M A (longitudinal inquiry) J5 =040 #7722 5 o
G A E R T HRETREECRERT » B REIRREN
FEH o

By SRELME 5385 > ZESELL probit ARG R - £ 4 5]
Hi probit R 2 fliEH 55 - Pseudo R? Jy 0.427 » FRFEAEAfREERE
N o BRAEG DA A T i B o e 40 O ST TR AR o it
B old B gcons & 3 MRS BEEHYIE A » B A 1AL B 21 B ERURF
S BEARIBESE - B Y S TT R © B M open » lending
B infla Z fEHRBOI B BB AR - BREE B2 5
B SRS RO G IR R ER > AR e R R R TR
il o
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x4 HA BRI B R
W8 - D_dual

old 0.4289"""
(10.414)
open -0.0084""
(-1.990)
lending -0.0125™
(-3.424)
gcons 0.0933™""
(7.902)
invest -0.0329
(-1.057)
infla -0.1890""
(-3.826)
R IETE -7.7358""
(-8.232)
B 628
Pseudo R* 0.427
ML RN Ry 2 H -
2. FAFE 2

BT BV B 2 E Ry 0.05 B2 0.8 M THEARET RS -
x5 ZH (D) RRCEk TR 2 HECER 0.05 ER T SRS
A~ 1% 0 RO S B B o n] S SR AR IO S A R 1 A B B )
5 (2) MRy B B R B PR R P BOE R e L - AERCET R B B B
PERIRH <P - Z EHBEE AR AT EEREE - 53K

10 s 2 R T b 0.05 B 0.8 » {%2 I8 Guo and Fraser (2010) 2 fE: -
Guo and Fraser (2010) &350 IR EW R R/ NIYE - BRI ELIRTT - DIHIGER
HEEERBRNYE -
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e~ BUN S BB BIEIRR - ERE 5 - BRICE LR LIS - HAl
R = RO N EEE N - RREH ERIT R AR
[FIE M - 28 ) R EIT AR AR - Rk BB R A2
JE& o SR b o AR DU AN B ¥ 4% » Pt [ AR o o 1R A B2 SRR R RO
RSB A BOR BT - A (3) TN > N B ARE 2 Sl R i
0 3 98.3% 5 BRIZELLRIASN » HA s B B AR B 29 Ry TR 3
= BPRDEHHKI Ry 58.2% o AT RBRTERCE 1% L Fr I B B 2
P2 B KRR > 2N BIC S 22 B B o I — 3 he THIABE 2 k%
A B — PR R 2 EECERE Ry 0.8 Fi R HIER 5 258 (4)
R (6) Bl - fERC T ATA VUl Fr B B L B 2 5 ARk - B
S R R B AR R = - BEAh - RSB oS R B R
SEEGEAT By 43.6% » H DI T BA0RE FE A i U R i (97.3% ) e

e 6 e B i B R B it B T RS I [ 2 SR RSO R A R L B A
sHE - FAMER A DID Z3#rik i B8 B R e Itk < A M - JRRICUE Bl
B 2 T R R U 1 0 BRI s SR R A IR 1R - PR T 22 S04 -
T EZ2YERE Ry 0.05 T » B it B oK B i 8 JT R i) B 22 S 3 A8 o 1k
i s L E R 3.3991% - #3F DI #tiE (bootstrap method )
1,000 XEZEFEEM L - #RIE 99% ZfEO/KET » BB ER
AREFME LZEEME - 550 BTG T A R T 2 B
G KRB EEMARNRENE R RBEEERE R 0.8 1%

HERRREUR » 1£ 99% L5 L/KEET » WM Z S R A= R A
BEFEME - BUE Ry 2.8455% - {ERC AT - B Bt B H R B A < AE

BURE BRI - 1 RTTT 0 AR DID BEALEI TSR o B
REURHE TR B R A R R A N H AR X -

1% 2 BolE T o R T AIBOR 2.436% » HEEISIREACR 2.292% -
WA T 22 SRR GE MR BT -
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6 EEITHLJEHEITRIHIE 5 2 PRSI R A R
A EL by BEE Tk (DID)

AR A P 3 1% T it B R T s T o 1T B8 52

HE e 2= 5t DID Bhiftist{E

g 228 (bandwidth) = 0.05 3.3991™

[90% 13 HE L] [2.1862, 4.7422]
[95% {5 ] [2.0159, 4.9914]
[99% 13 %ELE ] [1.5164, 5.4207]
#E 28 (bandwidth) = 0.8 2.8455"

[90% 1= F& L [ ] [2.2505, 3.4684]
[95% {5 &l ] [2.1231, 3,5678]
[99% {3 4E L] [1.8256, 3.8615]

FHA L JTHE RN BE SR ER R i (bootstrap method) 1,000 2R 407
90%~95% Kz 99% B0 /KT » IEIEfRER (bias-corrected) %
ZEHREEE -

2.[F@FE2 -

BN FAM LA kernel-based matching 3385 e 5 78 il H AR AN A
% > L ERADEER U7 o BT B TR BOR EHAR R
FIi&E R s 2 - MR RYIRINR 7 8 (1) SRR ST &
RS o T BR O AR ER R ECEy dualx post » B E T B T
B9 52 AE B AR B SO R TS 2 R - B AERB I dualxpost 2
T THRBUHED) Ry 1E 7] > HUEMET L B M-3R 7T 258 (2) A EEQR)
il 53 ks I S22 8 0.05 Bl 0.8 BUBf 2 2 AR - fEfF B HEE Ry
0.05 T » D_dualx post Z Az 1R¥Ey 2.9097 » HIEMET [ 1% B9#%
P BUREEITTRIGIB S C R R R A S - WA R 119% - 2 %5
R 2B ERE R 0.8 I » D_dualXpost ZALEH HREUT B Ky

12 119%=2.9097/2.436 » Hrh 2.9097 1% 7 55 (2) MHAYEE 3 {EIRE - 2.4358 Ky

& 2t E i TR B 5 L VIR R R -
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1.9396 » ﬂ Efict B 1% BYBEZE M - BETTHHI B 2 R R A Ky
80% o

i 7 DID A5 2 B it 43 A A B A5 SR BT AR RS
R HERH L mEEY ﬂ%ﬂ*ﬁ%ﬂﬂﬁfﬂﬁ“rfﬁé PRI E K
BEAh » 5 oRER A DID 5 A8UT H6E HSEEE 22 52 ¢ e - AR RRAAHE
B R R R A 2 R - ﬁkﬁﬁ Bk DID AU 2530 - H i
BETTR I B R 2 AR R SR B R H A B 5K -

F 7T EHEITHREEQERE 2 ¢ 5H kernel-based matching
%

EERRA IIAE 1% o 30 i 53 BT B S A SR
PEFRREEAR © growth
(1) (2) 3)
BB T BEABCE 2 L FNLTEE
(bandwidth=0.05)  (bandwidth = 0.8)
D dual -3.0740 0.1599 1.1885"
(3.984) (0.997) (0.515)
post 0.5533 -0.5242 0.3287""
(0.673) (0.846) (0.142)
D _dualX post 1.8162" 2.9097"" 1.9396™"
(0.862) (1.034) (0.608)
I 4.8569 1.2012 0.2333™
(3.934) (0.822) (0.064)
EZN 628 56 103
adj. R? 0.2129 0.2906 0.4399
HHE 1. RIS R TR AR AEHESR (robust standard errors) ©

2. [AFR 2

B 80%=1.940/2.436 » H:rf1 1.9396 k3% 7 25 (3) BHAOSE 3 (E4REL - 2.4358 158 2
B it B T R B R 2 SRR R R -
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7. BRI

FERLHR Sy > FAF iR PSM B RIVE Ry 3t & U571k » #5 LI DID
PRI SRS R AR - BAMEMN =M PSM fliZt Jj ik  nearest
neighbor matching- caliper matching E# radius matching {E Fylic ¥ /5%
nearest neighbor matching % PSM & AU b i 56 FHAY /572 - HECE HiE
R HEHIA (1,) P ERHERA j(/ e 1,) - HEEEEM (1) AR (e )
& TR feE 70 73 B BE RO RE BB /N I B ARRA RS C(p) N
BB REAS > JRED

C(pi)zmjin|pl.—pj|’

Hrbo p B p, o3 R R BB ¢ BREEHREARA j A{E m 43 8 -

1£ nearest neighbor matching JiErR » HEEPEEIFHAE A jAYHE A
73 BB B AR R 1 B T B ] ¥ p, B p, AR ST RN DARR ]
32 A 6 7 R AR R B 22 TR R AN 4 538 o P S AR AR Ry i R el TR B
caliper matching il A BEBERR H -

C(pi):rnjin|pi _pj| <y

Hrh oy BRI E AIEREE - Rosenbaum and Rubin (1985) #:3%
JE/NREEERR 0.250 (o Tyl BAhatEEEE) 1{E - itk
ARSERH 0.250 18 By v] 25 2 e K BEEE -

{f: caliper matching v » HAGHEEESE y A > HELEERAARA i
BT —EPERHER A j SR - B —¥ —HAc¥ (one-to-one
matching ) FYAURE - radius matching HIJiZ 2R HELE y PIAY AT #2461

14 AR SCER R e fh i e ¥ /53 (matching with replacement) o Dehejia and Wahba
(2002) $8H > ERFIREIHMAR AL B A B A R IRER - 058 SR 0 B SR B A HE
o U R RE -
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FHEEA - KIE—1E @ PJREEH 2 j BB - BR—H 2R
(one-to-several matching ) HYZIRE - JRA[] :

Cp)=|p,=p)|<r -

2 8 iy W AR R 72 BT - RS RN fE PR nearest
neighbor matching ~ caliper matching i radius matching = Ffi A~ [E] Y
PSM RAUEL A % > 83 W R B 5 ) o AR i e 72 S BL A FHE T Ty 1
o B AREME ZHEE M - 22 9 R84k PSM AR % 2
B o AT ARG SR 0 D_dual X post (TR B B at B - BUEAE
2.0187 F 3.6381 ZfH] » MACH REA SR ST B it B T AL 7R S RS 7 ol R 7
A EE Z IEFROER -

8 EIMAT - MR BRI R (PSM) © i EE STl B
HABE 5 L FIIHE T R A2 R

nn caliper radius
BB RIS R R 0.1743 0.1439 0.3395
[90% {E%EWE ] [-0.8503,1.2575] [-0.5414,1.2420] [-0.3111, 1.1926]
[95% {EHELE -] [-0.9678,1.3392]  [-0.6740, 1.2423]  [-0.4530, 1.3245]
[99% {EHEL -] [-1.2806, 1.6864]  [-1.0133,1.5559] [-0.6001, 1.5051]

#tHE ¢ 1. H P nn-caliper Bf radius 43 BI[{X.Z# nearest neighbor matching ~
caliper matching B radius matching = & {t8 [r] 47 8 fid 3% -
2. % 2
3. RN B AR ER AL (bootstrap method) 1,000 &
7. 90%~95% Kz 99% 12 L /KHER » BEIE I fmiR (bias-corrected)
B EHEEMEES -
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9 TREEMEHEGE ¢ SRAHE M PSM kAR N 2R AT B A RS
W - growth

nn caliper radius
D _dual -2.0018" -2.15417° -0.9105
(1.045) (1.028) (0.757)
post -1.3081 -1.5404 0.0184
(0.944) (0.924) (0.617)
D_dual*post 3.3361" 3.6381"" 2.0187"
(1.114) (1.141) (0.867)
BHE 3.4236"" 3.5153"" 2.3323"
(0.911) (0.848) (0.553)
EEUN 1 48 32 65
adj. R? 0.1120 0.3284 0.0962

#iHE ¢ 1. H P nn-caliper Bf radius 43 BI[{X.3 nearest neighbor matching ~
caliper matching Bil radius matching =7 {th [r] 73 BB ¥ 12 -
2. FFE2-
3. FEN N B B FR A HE SR (robust standard errors) °

8. 4

- A

b

FRRCR IR & - LBV AN E i ST AT S B - €T
FIT SR8 1 B 2 B Ry (0 R i 5 AN 15 BL 55 Bl i 1520 JRR T AN [R1 B A
R BFARFTGRREEE N LEBIRL =R 7155 B A 1S AIIRR DU B 2 SRR -
TofRa H ft B TR S B R A AR R WMLUE S E T
P EEAE Ry W o S - AT BB S 53 R Wil - Rt AT B
T 1 [l B > AN SCPR I Heckman et al. (1997) Frfig th 22 5 vz B
T Rert BAERL > A DIES BB R R T Se b A - Zcthamd B h % s il
1 A DR THAS P AR RN ©
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22 R A RO AT R EUR - H TR R 2
REPE B SR B Al AT EL R = R LR 5 - i — 2 i P G S AR R ACHE
1T R R R O34T - o8 3 B it S ST R o ] O AR RN AEAR T
HER > B e PR H At 17 o B BB AU AR R it B 5 3k ERR LA
ATHEZ RE RS > (HECE BB SRR o A B RE RS R BUR B
o R AR B IE R OR: » A Lt R R AT A > KER B RS IR
SO it S TR I B R e MRS O S AR -

DAk < BT S - Al £ EZREEEREEAFE M
ik oesta 2 ~ SRELBUE M B H AR SR PO s SR - B 5k -
KRB AT > B BB AP - DREZF R BT R
Bl FHIRREEAT SRR - EB2RXEBRNIERE - HHEBAF
& PRRE 102 FEXER - ARl > KA E R RGEE ST
N KRB 105 FEHRES - © BURBE B ARZMER » B LS
RS 2 Be AT - BEAh - BURIRE A HEE T - KT AR E -
HR > [EHEAFEEA AR AR E - SRR AR#E ZN %
AR Z RS« BIAN > FIE R 75 & KT A 15 2R A [ i 3 FH A [R] Y
77 B R « H A gRAT I FON S TS 15 ARG & P s H H i
P RERR  HEE G TR GG 2 S A A R 43 i RS HL
LIRS 5 1 G300 R RS TS o 17 L bt A e e R PR
FERRRBINUE RIS R 22 - BE AR R WA © Btk > 55
HEARFGZHRAES—% > ELE R ETIME - §120 0 K
104 45 DU HE B & 5 L7 2 5 P 1 DUEAR R T B 2 2 5 SR B R 2
BEZRERBL > (EEE B R G BRI - 382 & S0 i b b g i 1

1

R BB 54 4F R 65 4F + B 79 4F S RIS AR - 098
BREFRL -
O I ~ A TR SR S A T FIR TR - K 10% 2 HIER S MR

e e
" R E SRR © AR B R IR B
B I » Ak 100 BETTLAPY » B SRt -
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RGN SRk SRR AR EOR - R -

EETTHIHIAE L & AP S HERHER LU R E LA EE T >
T BB AUE RS E > MRArAEECEAMSHRE
PR TiE - AMEFEERE ~ BB IENRA - A
ML e o RERHEHIPRIR o IRIBASCZ HAERI RIS - R HH A] B
MRS B R SK o S Bl B E AP 1S BRI BE ROk - AR BURF
JE g DL TR Ry B A TS B il L S T 1)

'R 105 SRR & %A OB G R O — BT SRR -
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P £

FE T 52

i 1 BBz
Albania Ghana Nigeria
Algeria Greece Norway
Antigua and Barbuda Grenada Oman
Armenia Guatemala Pakistan
Aruba Guinea Panama
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Using the Method of Difference-in-Differences
with Matching Analysis in Exploring the Effect of

Dual Income Taxation on Economic Growth

Mao, Chih-Wen and Wen-Chieh Wu

Abstract

The traditional theory argues that capital income taxation decreases
capital returns. Therefore, such taxation results in lower savings and
investments, and hence slower growth. To promote growth, Nordic
countries have begun to implement the dual tax income system since the
early 1990s. The dual income tax system levies a lower flat tax rate on
capital income, while it maintains a progressive tax rate on labor income.
We employ the difference in differences with matching model to examine
if the dual income tax system is more beneficial to economic growth than
other tax systems. Using data on 167 countries, the empirical results
show that the effect of the dual income tax system on growth is
statistically positive. Our empirical findings suggest that the dual income
tax system enhances growth.
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