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The Influence of Sharing Rule on
Two-Dimensional Rent-Seeking Activities

Chia-Chun Chuang and Zen-Fu Ueng*

Abstract

Referring to the rent-seeking model for public goods proposed by Katz
et al. (1990) and the two-dimensional rent-seeking model in Faria et al. (2014),
we construct a new model that is two-dimensional, regional-based rent-
seeking for funds. Using this model, we investigate the impact of the sharing
rule of funds on two-dimensional, rent-seeking activities. Different from
intuition that believes increasing those funds allocated according to a specific
standard will decrease social rent-seeking effort, our finding shows that when
the number of residents in two regions is different, the central government
raises the proportion of its funds allocated according to the number of
residents in those two regions, which may increase overall social, rent-seeking
effort. In addition, different from traditional studies on public goods’ rent-
seeking that note the population and population distribution do not affect rent-
seeking waste, our finding illustrates that regional population differences do
affect two-dimensional, rent-seeking activities.
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