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Impact of Tuition Fees on Teaching and
Research Performance at Universities

Tu, Kuang-I

Abstract

The goal of universities is to pursue an overall robust performance
in research and teaching. Given that student tuition differentials exist
between universities, this paper explores how student enrollment
numbers and graduation standards can be employed to maximize a
university’s overall performance. We further explore the impact of
lowering student tuitions’ differential upon this overall performance. We
find regardless of the degree offered that a university stresses research
first, and those universities with higher tuition fees have established
higher graduation standards. Fixed governmental subsidies do not
impact the establishment of university graduation standards or
recruitment figures, nor determine the intellectual endowment of the
students. Second, when government subsidies are equivalent between
two universities, then among the universities that stress research it is
those schools which charge a lower tuition that tend to have superior
overall performance. However, when schools do not stress research,
then the schools charging higher tuition tend to have a superior overall
performance. Lastly, this paper demonstrates that reducing the tuition
differential between universities also cuts the overall performance
differential of these universities. Nevertheless the tendency remains that
schools which formerly enjoyed good overall performance tend to
perform more poorly as time progresses.
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