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and van der Ploeg (1994) ~ Smulders and Gradus (1996) L Chen et al.
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HIRGE z HUBYREER R - TR IEL AN 5 2200 P AT S R M e By — R R 0
iy i A AR R R U7 i > RESERE (19) 30~ Qo) AEHE x ~ y
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y g, Jy y=y
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de Mooij (1997) Lz Grimaud (1999) »



BRIRSCH ~ SR IRATRE I e L PRI R e 15
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The Relationship between Public Abatement
Expenditure, Inflation and Economic Growth
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Abstract

This paper constructs a monetary growth model with elastic labor
supply to investigate the policy effect of public abatement expenditures
on the inflation rate and on economic growth. One main result is that an
extension of public abatement expenditure is conducive to economic
growth, but it tends to decrease the consumption-physical capital ratio.
Second, the relationship between abatement expenditures and the
inflation rate is ambiguous, and most importantly this result could fit in
with the empirical data. We also find that the impact of abatement
expenditures on social welfare is doubtful, depending on two forces.
One force is the social welfare improving effect, including the
environmental amenity value effect and the economic growth effect,
while the other force is the social welfare deteriorating effect, including
the resource mobilization effect and the labor disutility effect.
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