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Abstract

This study examines the impact of debt financing of
not-for-profit hospitals on their operational and capital-investment
efficiencies, with regression analysis of data collected during the
years of 2002-2004 from 32 not-for-profit hospitals in Taiwan. Our
analysis suggests that debt financing has a negative impact on the
capital-investment efficiency and a positive one on the operational
efficiency of these, not-for-profit hospitals in Taiwan. The empirical
results presented here showed that debt financing of not-for-profit
hospitals decreases their capital-investment efficiency because of
their inability to effectively monitor the capital-investment plans.
Conversely, a positive relationship between debt financing and
increased operational efficiency suggest more successful supervision
of the operating activities.
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