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AR TR RS EL Y HFI (self-interest) AYBEIHEFIEE (rational)
AR SRRER » IR AR E R 2 — YIRS T Ry H 2 B - Bk 3=
F I RS REE R MTIE e T A A 5 RS T a2 AR By
HiZ5%E > von Neumann and Morgenstern (1944) A& HAYHASE 3% F
a2 I T A 8 B e 422 52 1 AL 1 R e R SR B Gy« ARTT - AR AR
RFRF S A 7 152 30T S S0P B G T IR B A IR P B 1 - BT 6 B 2
PR 3w P RE B AT R AH A4 > BIA0P 283w (Allais paradox)
[ LIRS (common ratio effect) ~ HEE SR (certainty effect) ~ i
BF 3B (reflection effect) ~ 43 B 5 (isolation effect) ~ 1 =R (R [i&
(probabilistic insurance) ~ R ¥ifE (preference reversal) ~ R HTH
& 173w (Ellsberg paradox) ~ [ fif <5 B G 57 Bl HY S 50 ) 24 3 AH A7 K
figg - !

P17 3017 S 0 P B i 0 g B {1 R AAPTAE B 28 15 00 T S Ja o
HEH o AERELE B Yl AN B Y T R s B 47 - Ktk Friedman and
Savage (1948) 27 S PRUHRKEL » TR kA BUER 2 B — 1
M ok SR — A& T bR BT A K @ 38 A M R B0 AR T —E A Rl

U Allais (1953) $2HBTAEEE R - $8 HE AMPIBOAT R & 5 T 30 S 280 P B 3 6 J ST
M/ 5 Kahneman and Tversky (1979) 2 H [B] LE B35S0 B g B 00CR » 38
H A A 91T Ry 188 =8 T HH S A% A B 5 09 48 37 1% A B 5 Kahneman and
Tversky (1979) & R ETE - R E A SIS HHE LR RITFHK
Kahneman and Tversky (1979) $H 4 BERCR » 8 AMer Rk RE R a7
AR E A AN FERYEEE  Kahneman and Tversky (1979) $8 HA8% 3R R By 3%
FIRR— ek - HEAMaMER PR EE — SRk SERET
HHEIE R A %y 5 Lichtenstein and Slovic (1971) ~ Reilly (1982) f&H fRiF
SAEE > FE AT S A AE [ — A Y SR 9 R A 8 TR Ry Y235 A (R T B P oA
Ellsberg (1961) fHRE TSR - B AMER A E B RE#
HERVIETR) > BE R B s B Ry — AT Ry o B SO B G B AR S I A
figeBE - #R48 Friedman and Savage (1948) ML » BEIHHIIT R FTRER F T
175 S e ik B A 9 B S ) — T B > Markowitz (1952) RIIRE Ry lE AT RE 2 Ky
TS HELEE -
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Tt & #EFE &g (socioeconomic level) » A fif] Y ARAE ™ R4 B AT Ry 38 —
Al i 2 A T S i Y e 9 O B o i AR AT A Y 58 P = P A5 Y 18 i
BT o B IR UK Y 38 I S AR AR T RS I S o Y A AGE R R
S E| it g iR g o M R EIENR2 RO (R R A
) o ARt E AT B B9 A £ B AT RE IR B B Sk & AR -
Markowitz (1952) f2H EH =f# s #fiEE (inflection points) HYARK A A
B PIRBNEZERE AW ENEE  E (RS EEL) mIk
BN B AR Y B 7k HE i B o Markowitz (1952) F8 %y Hh [ Y 5 i B
R EHRTRE 7K HE - S8 pR 8= 7 A 1] B2 BE A8 o0 R pR B
T B v B B 2 R A T B 5 P R AR S R B b SR S
73 R MK B - 8 T AR Sl Bl R R ek B o RS o AFTARSE
TR ERS B B BB AR TR o R e IR R R RE A 7 05 AR Rl i A
ANF A58 » 35 L0 B H S S50 B G P (R s 9 PR A7 R A L SR i ey 3R
% > HSPEU] DIAE Kahneman and Tversky (1979) Friig Ay RS2 H#H
i (prospect theory) FHIETG S BRI -

Shefrin and Statman (1985) $EH TR (disposition effect) »
TRBEAEMREER AR E  mE O REkE -
Odean (1998) ~ Weber and Camerer (1998) ~ Grinblatt and Keloharju
(2001) Z5 ARRFTERS R SCRHE & NI 51T R B R 7 WR
Grinblatt and Keloharju (2001) Ef Shapira and Venezia (2001) %I %
HHREANZ ST R BEH R PR - Heisler (1994) ~ Frino et al.
(2004) B Locke and Mann (2005) RIIZEBIHIE % 5% thf [ fL B B
BEEAMENEEMEER A ENIANEE - EiEN R RE
A AAEETTEE 25 B IR I HETA AL 13 R > Barberis and Xiong
(2009) #5H Tversky and Kahneman (1992) A48 (B p& Sk Mt vk R EE R
335 » Kaustia (2010) B Hens and Vlcek (2011) H3¥ % Tversky
and Kahneman (1992) {8 bR BB R {77 SR A — 2 - IRBR 17
BOR - WEAGERRENORE > Er R KRB EN RS - Al
N ARG HERRIEAL - HELEH - REAERE NG R ERS T
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TR R B E o R bR RS 2 T o ARTAE Tversky
and Kahneman (1992) AYRRAIAr > FEZIER BN - K& AR
BEERE FE I e R - 1 BRI E e E TN - REALTE
Ao FEE 5 80 S 5 e A L o 32 0 S A S Y B 2 th B RS A it
FHGRDCA T - 8N > AR R EH G A AN Z T - Fl
FIPIER S e AR B A > A LR 5 13 SR T HLHL i — R A
AT A5 B (BB R B o AN SR A 11 tanh (x) 21U 58 {8 (B bR BUUSR 1 AT LA
BRI R 2N EREANM E R EEINER - WAEH
B\ b ity N SRR B G2 -
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2. THEAEEEKE

F& S8 B B A i DU R ORIV & Uk i B BRI » M2
MEREE R (EREMSNRIEE2FRNAEEEL) Ml
AR -SRI - H RTERAT _b i a8 e HE 2R B BB R BUOR 2 2 DU Y
BE [y 7R 43 5 B AR BE  (hyperbolic absolute risk aversion, HARA) %%
PR Bk BB - R FIAS 38 20 B S B 20 o B > RIS 38 0 O ME
R B g | P R S P B A R S Y HARA SO R B 1B E8 57
B {E 0 B R = BB R AGE B EH % - B8 2 An
5 | FE A58 R BRI B4R 25 8882 8 (loss aversion coefficient) °
iy b FLHY HARA S K BUE T RSO A8 (power  utility
function) ~ X =A% FH R B (quadratic utility function) ~ $5 85I %%
RE8 (exponential utility function) £ =%H » A ZF — R HE
O R BT A A SR O (BB bR BUE A5 SCRFBR (0 OR 7 8 W
BR8N ZE R E =2 HARA RUBHEEMKEC BB RT EGE
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Tversky and Kahneman (1992) FirHg H A48 (B R 3 B % 2k 5%
PREY » HEEKBCERWT -

(AW,) B AW, >0 >

1
—~A(-AW)’ HE AW, <0 M

V(AW,>={

Hrp A BB BEREY - A>1 SREbaBERE - 0<p<1;
AW, W2 85 o 5 u(x) ZoRSHKEL > Pratt (1964) JE FRAE %
JE [ ¥ HE 1R 8% (absolute risk aversion, ARA) i —u"(x)/u'(x) » Hrh
u'(x) Bl u"(x) 53 30 Ry u(x) B — R0 53 B KRG 5TR B - < ARAL 3
7~ Tversky and Kahneman (1992) B4 %Y Fi7 5 25 0948 S5 L e #6588 1%
B oo B (1) KA[H ARA, =(1-8)/ AW, » limAW/_m+ ARA, = >
1imAW,aO’ ARA, =—0 » OARA, /0(AW,)<0 - gk & &t @ R #
Tversky and Kahneman (1992) RYfEHEY » &1 E 28 &80 R ER -
5T T I o R e i 2 A TR - S (BRI SEE
LEAh - BEE S B BN E ARG I - 1B A R e i A R gy 2 i
1K - TR 5 L0 R & A > SRR B R ) ORI AR — 2 -
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R R B RS - TR E AW, <a/b > FHERE
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{2 R BCET By 6 772K, + Barberis et al. (2001) LUB/EAIEME (S,)
B IR AL H IR (Z,) B R - R R R B
ORI A L bR G T el - BB 208 © i Barberis et
al. (2001) HfE{E PR AT T

BRI RIS E3Hs (2, = Z,/S, <10 AW =S,R, ~Z,R;,) :

AWS —(S,=Z)R,, EAWS >0

\ (2-1)
~(S,=Z)R,, + A AW) EAWS <0>

BHS(AW,) ={
Fooh A R SO HREGREY - A>T 5 R, o JE B 1 2 7 Y TS o
R, , RIS 5 AW,® FRIBHRER S B U A Rk -

AR B (z, = Z,/S, <1 AW =S,R, - Z,R, )

AW BAWE >0

2-2)
Az)AW}S B AW <0 (

BHS(AW,") :{

HrfA(z)=A+k(z,-1) » A RBRERRE > A>1 FRHEE
k>0 5 R, kBB IEE A TEIISMNER © R, , BEERBFER . AW
FRBE RS B A THIIE R B HH 2% - FHR Barberis et al. (2001)
P18 A o 50 A S o o 0 S (R T R 2 OIS SRR A A5UR. -

% > B b R B RERY A H kB - Hung and Wang (2005)
FIT B H A 16 M R B 8 R (B (B R B > Ry R L At 1 R PR B
T - FRAMES E F#AFHR > K Hung and Wang (2005) Firfg Hif 45
B R BECEAT

1—e 7 AW >0
HW (AW,) = Bea (3)

-y AW <0
t
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Foob A BRI 4> 1 A RS S>0 AW, =
€=V, t c B E (IR EIKIE v R o AT AR - &
ARA,y,, F7 Hung and Wang (2005) AR S EIR SR (R B -
(3) UK OARA,y,, | O(AW,) =0 > tLERIZ#E » a7 520 5k 3¢
SR/ B A BB RER HE AR @ 0 7L Hung and Wang
(2005) IRt MG MR REFE (340 © B Sh lim - ARA,, = S T
lim,, ARy, =—B/4 > W lim,, | ARy, #lm, = ARA,, -

AW, —0" AW, —0"
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FIHY HARA BUREHY{E {H oA BCHE DU RE B 00 R > [RIE - A
BAYE SRRy RS S BB DUEAE RS 2 R () WOR R E (H K
B By 7GR E BB BN ER - REANRBR RS S B
BB SR SO A B 5 (R R B0 ZH Ll — B A ] B o0 /Y
Rk -

GRS RN IESE ~ M L7 iR R S SR B AR R AR 2
T ZRER Y B AR BT & TP e — TR B R S SHBR I/ s - FEE ST
TERZ NESRE HAR TR - LUl - TEBRATE Ry s i Ut 2
g T RRSEARRRE | (the hanging chain problem) o f3 T [ i #F 5t
EIEEEIIERCT > — 1R i 22 5 0 SR P I ey R R =4
Fo TRl MREH#R > Bernoulli (1696) st i ER & ANFEDGAR —fik
HRECE R RDIIIRIE - 5H A~ B @i%: - B BiHUEER A BHE
MmEARIR A BRIIE TS » % A~ B ZHAE—Hh##uE - £1FE
FEETIER LT » E BRI EYOER A BiEE] B B 0 R
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AUEERRR o R ERAVEENECR S B - [EmEFISRZ MRS - 12
TR R A Rk B - #EAR sinh (x) Bl cosh (x) BRAEART & 5@ E R -
{H 2 —F MR 2 £ 7] 15 sinh (x)/ cosh (x) = tanh (x) » tanh(x) B}k S
JERK L - 255 sinh(x) ~ cosh (x) Eil tanh (x) AYEITE #E BL40F -
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--o- e T e
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BRI © BT -
B 1 sinh(x) ~ cosh(x) B2 tanh (x)

Hershbarger (1975) 34 tanh (x) 6 4 HE FA 46 (20 L= 1 A
tanh () R BT R ZRIEL 73 B H O A Z 88 (psychometric
capacity curve) » Hershbarger (1975) RYLEREMEA TR ¢

c(x=xp) _ e’C(X*)‘o)

f(x)=tanh(c(x—x,)) =

oCCO%0) | met) Ex>x Q)
Hrfe R LHEE R > >0 5 x R FHIHERINER 5 x, Ko FEIV ErM =R A9 B
HERE o BfESR Hershbarger (1975) jf tanh (x) RA%T | AR K82
A 7 EAEBL YL - (R AREIE x> x, - SPRE LS
PR H 2 — M T A E S B R4S - Bhattacharyya (2003) IE’E
ANMEIR RSy S T - R B AT S /KBRS 43 R MTRA B -
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A H AT & ZKHERTER 43 B R ik 8 > G A tanh (x) pREREREHT S
e H AT -
1+ 7%
w-w, o
j:_l I_WVE% HO<W <2W,>  (5)
W,

UW)=tanh™ (

0

Ha w, B HEHEIREE /K% o Bhattacharyya (2003) Fff £ # 19
tanh ™" (x) 20 RHBHESR 2 S TR RKBI - NS M1 1R S0 B | b BT 53
Jie HH G A E R BOE P R EE G - R H T E 7K
HER A {E oK BOR R B - S Y H RS 7Kk HE BB {5 R BRI R [T R4
2 - Fabiyi (2008) Fl|F] tanh (x) & 85072 A H 0350 R IR IR T R B
TH S IR Ry (MR By S TR BB RR B - HAR VAN R PR ¢

e —e -
tanh(a"x)=——— Hx>0>
eO{x+e—0!X
u(x) = ] )
~ el ¥ X -
tanh(a x)=— Ex<0>
eax+e—ax

Ha =¢a” > a -~ a Fe¥EEH > a >0 a >0 ¢>1-
R (6) 20 > & x > O » —tanh(-a x) > tanh(ar"x) » Hbi2ast  HER
£ Fabiyi (2008) AUtAY 2 Hlii A I BURCHEGRE - (6) ZULFEARS
FEo TGS - (12 - BERMEE— L (6) iEkE
BE RS M 2 %2 A% B lim_ tanh(a'x) =lim__ tanh(a x)=0 -
,—tanh(a"x) =1 > FyLL Fabiyi (2008) MYy
PG A 58 = RF AR A R ARG i o H BN ¥ (6) 2T — X5
7% ] A lime tanh'(a" x) # lim~ _tanh'(a x) » Kt > & x=0
[Kf Fabiyi (2008) YA RUNE A B 4f — &3 48 7] 5l 70 Y 1% © Podestd
et al. (2008) 5 H f B i A B (E K B I = B ) B Ry ZE R g B

AEL (sharp kink) » ZARFIHASFHYRRERL > J5FH tanh (x) pREEAE BT
HIEE BT

lim_ tanh(a"x)=lim
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VAW) = %[1—,1 +(1+ 2) tanh( o (AW)) ]| AW 7)

Hrp A R R BERE - A>1 5 a BB - O0<a<l ;o
EBEE o 0> 1 AW BIFE%EIs - #R Podesta et al. (2008) HYFE
RURHB G BT E 53 H 1 B A Ay PR AR e SR iR = - | (7)
AT E AW =0 K » BERRAEY— R G850 WA A AE -

Tversky and Kahneman (1992) (B (B p& 8 [F RF 5 & 7 Jal i i 3t
BLIR G 88 —E KR - Ry 7 RFFREB WA —E R > AT EKR
tanh (x) R4 ¥+ [ IRF 0 A JE o 0 B 5 2 0 58E K - 155 - BRAPT
B\ BEE K] 7~ - #F tanh () RABERET Ty
sinh(fx) e e .

anh(Fx) = h(pn) - P s

®)

(dvie 1] % x>0H B>0MKE - tanh(Ax) £5 x I BN e 2 5B B
FHREGRA R » EL I REYH g B 5kE R B ES 28 tanh(Bx) -

Fo 13—t tanh(Bx) tr iy £ 72 15 B 0 JE g B 0 1R B
B o HMK B ¥ tanh(Bx) BUZESRE 1o R 1 A B x B
I > BEZE S IR0 tanh(Bx) th & @R EUA - 35 BLUH S A5 ek B—
B MO B Ry JE B TR AR

2R WAMAE (8) AR R BEEAR S > A R &R
3R EY tanh (x) BUREME{ERAEANT ¢ 2

Tversky and Kahneman (1992) Bt 73t #5 19 fEE R B DL AW =0 B2 Z B >
AW >0 B9ES 5 AR R RS AW, < 0 BI85 HILE 14 A8 S HE Y 5 3
ARk FAENBABERHI A - REOL > & AW >0 K
“V(=AW) = AV(AW,)) > V(AW,) - 1RIEO) K > B AW, >0 » —T(-AW) =
—Atanh(B(—AW,)/ A) = Atanh(B(AW,)/ A) > tanh(B(AW,)) = T(AW,) > &
T(AW,) #5887 Tversky and Kahneman (1992) %558 HEGRE A HYAHREA R

EN
4
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# 1 ¥ tanh(Bx) U2 E

JiREEN AR o S £ B fiE 2
tanh(Sx)

1.0 —

0.8 -
-
/’l
0.6 ’

Bx —Bx ’ /7

e’ —e R
— 2 [ tanh(Sx) 04 y
e +e /,’
0.2
0.0 ; X
0 2 4 6
—— B=06 ----- p=04

BRI ¢ ARWFFCEEE -
BAW,) —B(AW,)
e —e e
S AW >00
_ B=
eﬂ(AWr) +e BAW,) 4
T(AW,) = g(AW[) —g(AW,) )
e —e -
A AW < 0>
Boawy — -Lam)
et +e 4

Hp A R i8R ERER S > A>1 5 SR RBREERE - > 05 AW,
oA & B & o 2 ARA F2oR T(AW,) BUAE S RS B8R - DU R
TR PRES EE R B T (AW,) AT B A TR S -

(i 2] (B T(AW,) B fig AT -

() T(AW,) B E BB E#TNFR ZICEE T - B
lim,, .T"(AW,))=lim_,  T"(AW,)=0 -

A,

(i) T(AW) £ E BB BTN TR - HLEH R
BN - Bllim,, | ARA =lim, _ ARA, =0 °

(i) 7(AW,) Hy4E ¥ o B 863 e 14 B5 B i ' S B B R A (1)
B > BOARA ,JO(AW,) >0

AW, —0"
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i 2 BYEDRANT ¢ () CRBE T (BB R B R B I L A R
AIPRAT R I 5 ) RO T W E R B BT R o B A AR
FAREBEIRYEIS 5 (i) R ERERD R KL -

FH A tanh (x) 2 x B9 B A% 5 A 80 > [RI DL tanh (x) #8545 A 2K €
F75% ) R B B B i (1400 Koornstra, 2007 ) » T(AW,) BIET
Fabiyi (2008) 11 tanh (x) 7 8 {8 {5 pR B > 7 {2 755 1 2 60 0 AR B AL
AL v L R T (E R PR e B A R S A BRI IR R
AT I RIRE o BEAR —REAE T 1Y S TR RN E D B 0
ECRRANARER IS L8 S RS > H M H B35 28 S B Rk B IE ]
HRF o P 1L o B R R — G T B T R 1 = ARG SCRT R H Y
T(AW,) PRBCRFE RS B ER RS ith > [F] Rp =25 5 oy 80 sl (K] 7~ B4 2
HLBER T RESZRFRR (O ROR - th B s nT i R - 7
T T EE e I & B ) R ST A Z R R R A SRS -

Shefrin and Statman (1985) 2R RNE » FTREEAELAGSE
FIREHORE » AR KR EBIEN RS - AR R B E 0
BN o B A TR AMMAEIE 3538 253 5 5 IR O FEAF AR B2 17 3O -
#R#E Tversky and Kahneman (1992) FyfRAY - BEEIEFAEIN - K&
NEARFEE SRR EEE - K2 0 BEEENHEN - %E&EA
Ry 2 H i T R R A B BB M S o S A BRI ' B e A A B
FY R A3 S R AR —2 - Fh4h » #F Tversky and Kahneman (1992) R
Birp o A ESE BTN SR - 88 A TR G % R B b e mt
e A i ) JE\ B 5 -5+ 38 AR i 1 B 5 B ARG v ek 1Y B SR T I A
FRF - A B RTE i b P 28 B o 2k 8 18 ok BOR #0 2 DU AR
HARA 2 F RR BMOR LB - B 25 RS & B — P EE A AT o I RS B
R S PAEE KA & BB & 55 R E IR W IF R A v 6 o YES -
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HAM st ek g e S ' S B B SIT  F  JELBe fl AF A S ERAER & - K
SCE AR rh R S AR O B o A A R AR T B Y
tanh (x) FUREME{ERK B > AEESCFRFE M ROR - gk T E 28 =
BT 0 Ja B o S S BRI B 2
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P ¢

fivrd 2 YREEH -

T BEAmaR AW, =0 K > T(AW,) WM - B 9) AT
Allim,,  TAW,)=lim,,  T(AW)=0 » i T(AW,) Fy— {6 g
IR RS -

HR - BATE T(AW,) #17— K457 vI15E]

4 .
P AW >0
(eﬁ<AVV,)+e—ﬁ<Am>)
OT(AW)

T (AW)=——L = 4 - Al
(A7) O(AW,) A - B AW, <0- e
Biawy — -Lam)

e’ +e

(AL AT A limy, T(AW,) =lim,, T'(AW) =B+ A i
T(AW,) Fo— B s T 6850 U RRC -
BN BATE T(AW,) AT K5 TG ]

O*T (AW,
o(AW,)
BAW,) . ~BAW,)
op2 € +e AT
( VAN e—ﬁ(AW,))
=1 gp eg(AW,) _e{(AW,) (A2)
=AW <0
y) B B 3 !
( ) A(AW,)]
e +e

1 (A2) 5 7 41 lim,, 7AW =lim,, T"(AW,)=0 - Ff IX

T(AW,) 52— &l & i ] 6o I R

AW, —0"
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etk o BAFIRRIBL T (AW, ) B S JE e ek it R 2

2 VAN AR
PEH) L BEH)

_T'(AW,) , ,
Y - Eaw, = (aw,
T'AW) | 2p] ™ 1o M

I3
>
RS

Al Lawy Lo
e’ +e 4

i (A3) X 41 i, ARA, = lim

AW, —0"

T(AW,) {50 & 528 B Bl 3T 1> T IRF A 3 T g 0 5 1R B B

ARA, St AW, 5% 2 #0155

_ OARA,
Toaaw)
2
88 >0 AW, >0
(eﬂ(AW,) +e—ﬂ(AVK))
= 8182

=>0 AW, <0
8 B

/12( TAW) e
e e

F (A4) ZUR] S ARA, R AW FZAE R BRI RA6R > AW,

B ARA, ETEEETA (/1) » #CT(AW,) SRR AR -

i
>
=
\4
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ARA, =0 - k2 &
A -

(A4)

A (V)
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A Revised Value Function to Connote the
Disposition Effect
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Abstract

The definition of the disposition effect is when investors tend to
realize profit gains, but are reluctant to realize losses. Because the value
function proposed by Tversky and Kahneman (1992) cannot explain the
disposition effect, we develop a tanh(x)-form value function by using the
essence of the prospect theory. This explains the disposition effect and
solves for the phenomenon of unreasonable risk attitudes when the
change of wealth approaches zero.
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